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Safari Industries | BUY | TP Rs: 1,795 | CMP Rs 1,500

“Risk-Reward Turns Favourable”
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Safari Industries reported a strong Q4FY26, as results exceed our estimates, driven by healthy
year-end sales and lower sales returns. Despite elevated raw material prices, gross margins
remained largely stable YoY, though operating margins witnessed pressure due to higher
other expenses. Offline channel continued to deliver double-digit growth, while e-commerce
growth was relatively softer at mid-to-high single digits. In addition to a ~5-6% price hike
implemented towards the end of Apr'26, the company is expected to take additional price
increase in the ensuing quarter to mitigate ~10% raw material inflation. We had earlier
downgraded the stock to Reduce given the evolving situation at that time, including rising
competitive intensity, D2C disruption and margin pressure. At current levels, with changing
business conditions and Safari’s strong brand recall, established offline distribution, potential
for further price hikes, and emerging supply-chain constraints for D2C players, we believe
that the risk-reward has turned favourable. Hence, we are upgrading the stock from Reduce
to BUY.

= Strong Revenue growth - Revenue stood at Rs 4,733mn, up 12.4% YoY (down
7.6% QoQ), came ahead of our estimate (MNCL Est- Rs 4,569mn). Growth was
supported by healthy year-end sales, lower sales returns and strong volume
growth of ~15% YoY. Channel-wise, the offline business continued to deliver
double-digit growth, while e-commerce grew at a relatively moderate mid-to-
high single digit rate amid higher competitive intensity from D2C players.

= Gross margins are largely stable- The company reported a gross margin of 49.3%
up 11bps YoY (+283bps QoQ), despite elevated raw material prices in key inputs
such as PP and PC. however, OPM contracted by 139bps YoY to 13.1% (+220bps
QoQ) (MNCL Est- 9.3%), largely on account of increase in other expenses (+90bps
YoY) and employee cost (+60bps YoY). EBITDA stood at Rs 618mn, up 1.6% YoY,
ahead of our estimate (MNCL Est- Rs 423mn), with higher operating expenses
restricting overall EBITDA growth. The Company reported a PAT of Rs 375mn,
flat YoY. Safari has recently taken a price of close to 5 to 6% in April to counter
the increase in raw material prices (~10%).

=  Outlook: We expect Safari to deliver industry-leading growth ahead, supported
by strong volume momentum, continued market share gains and expansion in its
core offline channel. Q1FY27 has also started on a healthy note, with double-digit
volume growth, indicating sustained demand momentum. Capacity addition
remains a key growth lever, with the Jaipur plant currently operating at ~80%
utilization and the company planning to add ~0.15mn units of monthly capacity
over the next three months. Along with this, focus on broadening the SI
Select/premium portfolio and regular EBO additions should aid sustained growth
over FY26-28E. While raw material inflation and competitive intensity from D2C
players remain near-term monitorable, recent price hikes, scope for further
pricing action and improving operating leverage should support margin recovery

=  Valuation, view and Risk: Though Q4FY26 performance came in ahead of our
estimates, we have largely retained our earnings as our FY27/28E estimates
already factors in the positives. We expect Safari Industries to deliver
revenue/EBITDA/PAT CAGR of 16%/20%/22% over FY26—FY28E, driven by strong
volume growth, capacity addition, continued offline channel traction and gradual
margin recovery. We value the stock at 35x FY28E EPS of Rs 51, arriving at a TP
of Rs 1,795. Given attractive valuations, the improved risk-reward, better
demand momentum and potential margin recovery, we upgrade the stock to BUY
from Reduce. Key risks include sustained increase in raw material prices and
higher competitive intensity from D2C players.

Target Price

1,795 Key Data

Bloomberg Code SIEIN
CMP 1,500 Curr Shares O/S (mn) 48.8
Diluted Shares O/S(mn) 48.8
Upside 20% Mkt Cap (Rsbn/USDmn) 73.63/759
Price Performance (%) 52WkH/L(Rs) 2,507/1,363
im 6M  1yr Daily Vol. (3M Avg.) 80573
Sii IN -42 -197 -9.6
NIFTY 1.8 95 -47
Source: ACE Equity, Bloomberg
Shareholding pattern (%)
Mar -26 Dec-25 Sept-25 Jun-25
Promoter 44.7 44.7 44.9 45.41
Dlls 283 26.56 26.1 24.68
Flls 10.8 12.32 12.3 13.05
Others 15.2 16.42 16.7 16.86
Source: BSE
Earnings Revision
Particulars FY27E FY28E
Chg Chg
Rs mn New old New old
(Rs mn) %) (%)
Sales 23,745 23,897 (0.6) 27,545 27,720 (0.6)
EBITDA 3,169 3,215 (1.4) 3,912 3,894 0.5
PAT 1,257 1,315 (2.6) 2,507 2,505 0.1
Source: MNCL Research Estimates
Rahul Dani

Rahul.dani@mnclgroup.com
NISM-201500034725

Vaidik Bafna
vaidik.bafna@mnclgroup.com
NISM-202100035711

Y/E Mar (Rs.mn) Revenue YoY (%) EBITDA EBITDA (%) PAT YoY (%) EPS RoE (%) RoCE (%) P/E (x) EV/EBITDA (x)
FY23 12,120 71.9% 1,969 16.2% 1,251 49.6% 52.8 29.4% 41.0% 45.8 29.4
FY24 15,504 27.9% 2,775 17.9% 1,758 40.5% 36.1 21.3% 33.4% 58.3 36.4
FY25 17,716 14.3% 2,250 12.7% 1,428 -18.8% 29.2 15.0% 18.1% 52.4 33.3
FY26P 20,470 15.5% 2,708 13.2% 1,678 17.5% 343 15.1% 19.2% 43.7 27.0
FY27E 23,745 16.0% 3,169 13.3% 1,970 17.4% 40.3 15.4% 19.7% 37.2 22.8
FY28E 27,545 16.0% 3,912 14.2% 2,507 27.2% 51.3 16.7% 21.6% 29.3 17.9

Source: Company, MNCL Research Estimates, *P- Provisional
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Exhibit 1: Exhibit 1: Actual vs Estimates
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Particulars (Rs mn) Q4FY26 QA4FY26E Var(%) Reason

Revenue 4,733 4,569 1% better than anticipated growth in offline channels

EBITDA 618 423 46% Better than anticipated gross profit and cascading effect of higher revenue
EBITDA margin (%) 13.1% 9.3% 380bps

Adj. PAT 375 218 71.0% Cascading effect of higher EBITDA and higher than est other income

Source: CMNCL Research Estimates

Exhibit 2: Revision in estimates

Particulars FY27E FY28E

(Rs mn) New old Chg (%) New Old Chg (%)
Sales 23,745 23,897 (0.6%) 27,545 27,720 (0.6%)
EBITDA 3,169 3,215 (1.4%) 3,912 3,894 0.5%
OPM 13.3% 13.5% (20bps) 14.2% 14.0% 20bps
PAT 1,970 2,023 (2.6%) 2,507 2,505 0.1%

Source: MNCL Research Estimates

Though we have broadly maintained our revenue and EBITDA, we have lowered our FY27E APAT and EPS estimates to factor in
lower OPM and lower tax rate compared to our earlier assumption. We have broadly maintained our FY28E APAT and EPS.

Exhibit 3: Exhibit 3: Quarterly results comparison

Y/E March (Rs mn) Q4FY26 Q4FY25 YoY Q3FY26 QoQ
Particulars

Net sales 4,733 4,211 12.4% 5,124 -8%
COGS 2,399 2,139 12.2% 2,742 -13%
Employee cost 382 314 22.0% 386 -1%
Other operational expenses 1,334 1,150 16.0% 1,440 -7%
EBITDA 618 609 1.6% 557 11%
OPM 13.1% 14.5% -139 bps 10.9% 220 bps
Depreciation 179 154 16.1% 177 1%
Finance cost 20 20 -1.0% 23 -12%
Other Income 71 60 18.4% 61 17%
Profit Before Tax 491 494 -0.7% 417 18%
Exceptional item

Tax 116 118 -2.1% 89 31%
Adjusted PAT 375 376 -0.3% 329 14%

Source: MNCL Research
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Quarterly Financials and Key Performance Indicators

Exhibit 4: Quarterly Financials

Y/E March (Rs mn) Q2FY25 Q3FY25 Q4FY25 Q1FY26 Q2FY26 Q3FY26 Q4FY26
Particulars

Net sales 4,578 4,427 4,211 5,278 5,336 5,124 4,733
Raw materials consumed 2,571 2,416 2,139 2,862 2,825 2,742 2,399
Staff cost 302 308 314 313 355 386 382
Other operational expenses 1,226 1,199 1,150 1,310 1,416 1,440 1,334
EBITDA 479 504 609 793 740 557 618
Depreciation 147 147 154 174 176 177 179
EBIT 332 356 454 618 565 379 439
Interest 24 20 20 22 21 23 20
Other Revenue/Income 71 72 60 58 58 61 71

Exceptional item

Profit Before Tax 378 408 494 654 601 417 491
Tax 82 97 118 150 132 89 116
Profit After Tax 297 311 376 505 469 329 375
Growth (%)

Revenue 24% 14% 15% 17% 17% 16% 12%
EBITDA -25% -26% -9% 20% 55% 10% 2%
PAT -25% -27% -13% 14% 58% 6% 0%

Margin (%)

EBITDA 10.5% 11.4% 14.5% 15.0% 13.9% 10.9% 13.1%
EBIT 7.3% 8.1% 10.8% 11.7% 10.6% 7.4% 9.3%
PAT 6.5% 7.0% 8.9% 9.6% 8.8% 6.4% 7.9%

Source: Company, MNCL Research
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Financials (Consolidated)

Exhibit 5: Income Statement

Y/E March (Rs mn) FY23 FY24 FY25 FY26P FY27E FY28E
Revenues 12,120 15,504 17,716 20,470 23,745 27,545
Materials cost 6,973 8,182 9,624 10,827 12,514 14,489
% of revenues 57.5% 52.8% 54.3% 52.9% 52.7% 52.6%
Employee cost 858 976 1,190 1,436 1,652 1,899
% of revenues 7.1% 6.3% 6.7% 7.0% 7.0% 6.9%
Others 2,321 3,571 4,652 5,499 6,411 7,245
% of revenues 19.1% 23.0% 26.3% 26.9% 27.0% 26.3%
EBITDA 1,968.6 2,775.3 2,250.0 2,707.8 3,168.7 3,912.1
EBITDA margin (%) 16.2% 17.9% 12.7% 13.2% 13.3% 14.2%
Depreciation & Amortisation 333.1 517.9 590.6 706.2 791.9 871.9
EBIT 1,636 2,257 1,659 2,002 2,377 3,040
Interest expenses 79.7 95.0 88.4 86.1 70.0 70.0
PBT from operations 1,556 2,162 1,571 1,916 2,307 2,970
Other income 94.6 138.8 284.7 247.9 285.1 327.8
Exceptional items - - - - - -
PBT 1,650 2,301 1,856 2,163 2,592 3,298
Taxes 400 543 428 486 622 792
Effective tax rate (%) 24.2% 23.6% 23.0% 22.5% 24.0% 24.0%
Reported PAT 1,251 1,758 1,428 1,678 1,970 2,507
Adjusted PAT 1,251 1,758 1,428 1,678 1,970 2,507

Source: Company, MINCL Research estimates, *P- Provisional

Ethos Limited
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Y/E March FY23 FY24 FY25 FY26P FY27E FY28E
Growth Ratio (%)

Revenue 71.9% 27.9% 14.3% 15.5% 16.0% 16.0%
EBITDA 7.8% 41.0% -18.9% 20.3% 17.0% 23.5%
Adjusted PAT 459.2% 40.5% -18.8% 17.5% 17.4% 27.2%
Margin Ratios (%)

EBITDA 16.2% 17.9% 12.7% 13.2% 13.3% 14.2%
PBT from operations 13.6% 14.8% 10.5% 10.6% 10.9% 12.0%
Adjusted PAT 10.3% 11.3% 8.1% 8.2% 8.3% 9.1%
Return Ratios (%)

ROE 29.4% 21.3% 15.0% 15.1% 15.4% 16.7%
ROCE 41.0% 33.4% 18.1% 19.2% 19.7% 21.6%
Turnover Ratios (days)

Gross block turnover ratio (x) 8.2 6.7 5.2 4.6 4.8 5.1
Debtors 51 39 50 47 50 50
Inventory 80 63 72 59 60 60
Creditors 87 68 76 57 57 57
Cash conversion cycle 44 34 46 49 53 53
Solvency Ratio (x)

Debt-equity 0.3 0.2 0.2 0.2 0.1 (0.0)
Interest coverage ratio 0.1 0.1 0.0 - 0.0 0.0
Gross debt/EBITDA 21.7 25.2 22.0 26.1 38.0 48.1
Current Ratio 0.3 0.1 0.1 0.0 0.0 0.1
Per share Ratios (Rs)

Adjusted EPS 52.8 36.1 29.2 34.3 40.3 51.3
BVPS 179.6 168.9 195.0 227.9 262.2 307.5
CEPS 66.8 46.7 41.3 48.7 56.5 69.1
Valuation (x)*

P/E (adjusted) 45.8 58.3 52.4 43.7 37.2 29.3
P/BV 13.5 8.3 7.8 4.4 5.7 4.9
EV/EBITDA 29.4 36.4 333 27.0 22.8 17.9

Source: Company, MNCL Research estimates,

*P- Provisional

Ethos Limited
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Exhibit 7: Balance Sheet

Y/E March (Rs mn) FY23 FY24 FY25 FY26P FY27E FY28E
SOURCES OF FUNDS

Equity Share Capital 47 98 98 98 98 98
Reserves & surplus 4,210 8,137 9,437 11,049 12,725 14,938
Shareholders' fund 4,257 8,235 9,535 11,147 12,823 15,036

Minority Interest - - - - - -

Lease and Liability 565 736 786 888 888 888
Total Debt 601 416 198 - 100 200
Def tax liab. (net) 6 12 28 41 41 41
Total Liabilities 5,429 9,398 10,547 12,076 13,852 16,165
Gross Block 1,487 2,325 3,411 4,446 4,949 5,449
Less: Acc. Depreciation 417 935 802 1,508 2,300 3,172
Net Block 1,070 1,390 2,609 2,938 2,649 2,277
Right to use 766 1,528 1,515 1,608 1,608 1,608
Capital WIP - 10 124 3 - -
Net Fixed Assets 1,836 2,929 4,249 4,549 4,257 3,885
Investments - 1,490 32 133 133 133
Inventories 2,664 2,694 3,504 3,301 3,903 4,528
Sundry debtors 1,693 1,654 2,429 2,611 3,253 3,773
Cash 29 390 116 85 1,177 3,026
Other Bank Balance 836 1,794 2,135 2,615 2,615 2,615

Loans & Advances - - - - - _

Other assets 422 492 727 1,171 1,171 1,171
Total Current Asset 5,644 8,514 8,943 9,915 12,252 15,246
Trade payables 1,665 1,522 2,000 1,686 1,954 2,263
Other current Liab. 373 495 610 667 667 667
Provisions 14 27 35 36 36 36
Net Current Assets 3,593 6,469 6,299 7,527 9,596 12,281
Total Assets 5,429 9,398 10,547 12,076 13,852 16,165

Source: Company, MNCL Research estimates, *P- Provisional

Ethos Limited
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Exhibit 8: Cash Flow

Y/E March (Rs mn) FY23 FY24 FY25 FY26P FY27E FY28E
Operating profit bef working capital changes 1,677 2,304 1,944 2,334 2,832 3,448
Trade and other receivables (555) 30 (773) (181) (642) (520)
Inventories (1,203) (30) (810) 204 (603) (625)
Trade payables 670 (147) 475 (322) 269 308
Changes in working capital (1,162) (128) (1,332) (598) (976) (837)
Direct taxes (361) (552) (395) (492) (622) (792)
Cash flow from operations 515 2,176 612 1,737 1,856 2,612
Net Capex (503) (1,112) (1,454) (704) (500) (500)
Others (192) (2,341) 1,358 (330) - -
Cash flow from investments (695) (3,453) (97) (1,034) (500) (500)
FCF (180) (1,277) 516 702 1,356 2,112
Issue of share capital 3 8 - - - -
Increase/(decrease) in debt (51) (95) (89) (86) (70) (70)
dividend - 2,290 - - - -
Cash flow from financing 196 1,645 (757) (734) (263) (263)
Net change in cash 16 368 (242) (32) 1,093 1,848
Closing Cash 29 390 116 85 1,177 3,026

Source: MINCL Research Estimates, *P- Provisional

Ethos Limited
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