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Driving Structural Reforms Further

The Union Budget 2026 reinforces Government’s commitment of an inclusive and ‘Viksit Bharat’. A more
structural and reform-oriented budget with focus around agriculture, health, infrastructure, and technology,
defense (allocation at 1.5% of GDP) and banking remain at the center-stage. Push to support MSME, textile
industry, Bio-pharma, fast growing and more promising Al & datacenters, education & youth, point to
emphasis at Viksit Bharat. Further, with nominal GDP growth pegged at 10%; net-borrowing at Rs11.7tn (in-
line with market expectations) and fiscal deficit at 4.3% of GDP for FY27e points to fiscal-discipline and more
than offsets the near-term impact around increase in STT on derivative products. Focus shifts to earnings,
valuations, and external factors (India-US trade, currency and Fll outflow). Our top-picks: KSB Ltd, TD Power,
Ecos Mobility, Aurionpro Solutions, and Rashi Peripherals Ltd.

KSB Itd (BUY)

Target Price (Rs) 920

CMP (Rs) 685

TD Power Systems (BUY)

Target Price (Rs) 875

740

Fiscal discipline; glide path towards fiscal consolidation: The Union Budget 2026, highlights the government’s
emphasis on fiscal discipline by focusing on the quality of spending rather than its sheer size. Government's focus
on fiscal consolidation remains on track, with the fiscal deficit reducing from 4.8% in FY25 to 4.4% in FY26RE, and
a further moderation to 4.3% projected for FY27BE. Importantly, this disciplined approach is also reflected in a
declining debt-to-GDP ratio, which has eased to 56.1% in FY26 and remains on a clear path toward the medium-
term target of around 50% by FY31. On the revenue side, net tax receipts are projected to grow by 7.2% to Rs28.7tn
for FY27BE (see table below). The growth in Centre expenditure is pegged at Rs43.5tn (up 5.8% YoY) for FY27e;

CMP (Rs)

ECOS Mobility (BUY)

Target Price (Rs)
CMP (Rs)

375
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Aurionpro Solutions (BUY)

defence budget upped to Rs7.85tn (vs. Rs7.33tn for FY26RE / Rs6.81tn as per FY26BE).

Target Price (Rs) 2,070

Al & Data centers: The proposed tax holiday for data centers is a structural positive for India’s digital infrastructure
ecosystem, accelerating hyperscaler investments and Al-led workloads hosted domestically. Netweb Technologies
stands to benefit directly from faster hyperscaler and captive data center capex in India, particularly for Al-first
workloads. The co. is well positioned to capture incremental orders in high-performance compute, Al servers and
storage as DC capex ramps up. Aurionpro Solutions benefits indirectly through its presence in data center design,
consulting, and product manufacturing for DC-related applications; an increase in greenfield and brownfield data
center projects should expand the company’s TAM. Rashi Peripherals and Redington stand to benefit from the
volume-led expansion in data center hardware procurement, including servers, networking equipment, switches
and routers, as new DC capacities are added in India. While we await better clarity, India Al mission the budget
has proposed a corpus of Rs10bn towards Artificial Intelligence (Al) through IndiaAl Mission for FY72E (this is half
the proposed outlay of the previous year Rs20bn for FY26BE and lowered to Rs8bn as per FY26RE). Enhancement
of Safe Harbor Threshold for IT Services from Rs3bn to Rs2bn reduces transfer pricing risk by eliminating margin
disputes and prolonged litigation.

CMP (Rs) 956

Rashi Peripherals (BUY)

Target Price (Rs) 505

CMP (Rs) 359

Monarch Institutional Equities Team

Global Capability Centers (GCCs) — positive for ECOs Mobility: The Budget continues to strengthen India’s appeal
as a global GCC hub by focusing on skill alignment, easier compliance and better investment facilitation, while also
supporting data centre expansion through long-term tax incentives for global cloud players. The push to develop
Tier-1l and Tier-Ill cities under the City Economic Regions framework should help broaden the GCC footprint,
reduce operating costs and sustain growth in high-value services. ECOS Mobility should get benefited given
greater impetus at GCC ecosystem.

Public expenditure intact: Public expenditure at Rs 12.2tn (+~8.8% YoY), underscores GOl commitment towards
infrastructure / public welfare. The budget emphasized continuation/expansion of customs duty exemptions for
capital goods in battery, nuclear power, aircraft and defence MRO, and infrastructure boosts like new DFCs, 20
national waterways, container-manufacturing scheme, and ship repair and seaplane schemes. We remain
constructive on KSB Itd (play on nuclear power proliferation) and TD Power (data center build outs).

BESS manufacturing: The Budget has extended the existing Basic Customs Duty (BCD) exemption on imported
capital goods for lithium-ion battery manufacturing to include Battery Energy Storage Systems (BESS), with the
duty reduced to Nil effective February 2, 2026. This measure, introduced under the energy transition framework,
is aimed at lowering equipment costs and supporting domestic manufacturing of grid-scale energy storage. We
see limited impact on Godawari Power (GPIL), as Phase-1 of its BESS plan involves importing complete battery
packs with limited in-house manufacturing. The provision becomes relevant only in Phase-2, if GPIL decides to
backward integrate into cell/pack manufacturing, where it could improve capex economics.

CAGR (FY25-28E) - % ROE (%) ROCE (%) EV/EBITDA (x) PE (x)

Co_Name CMP (Rs) Rating TP (Rs) | Revenue EBITDA PAT FY26E  FY27E  FY28E | FY26E FY27E  FY28E | FY26E FY27E  FY28E | FY26E FY27E  FY28E

KSB Ltd 685 BUY 920 13.9% 13.9% 13.5% | 16.7% 18.6% 17.8% | 19.7% 22.2% 21.7% 324 26.0 22.6 45.2 35.8 329

TD Power
Systems

740 BUY 875 26.2% 27.3% 27.8% | 24.6% 24.6% 23.8% | 30.0% 30.0% 28.1% 353 27.2 23.0 48.5 38.5 31.7

ECOS Mobility 195 BUY 375 18.6% 18.8% 17.7% | 23.5% 24.5% 243% | 30.2% 32.0% 31.7% 10.3 7.8 6.0 18.7 14.6 12.1

Aurionpro
Solutions
Rashi
Peripherals

956 BUY 2070 25.0% 24.7% 243% | 14.0% 15.7% 17.2% | 15.6% 17.5% 19.3% 16.5 12.6 9.5 14.1

359 BUY 505 10.9% 19.0% 11.8% | 123%  12.2%  12.5% | 142% 14.8% 15.5% 7.8 6.8 6.1 10.4 9.3 8.1

Source: Companies, MNCL Research Estimates
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GOl - Budgetary estimates:

% YoY (FY26RE % YoY (FY27BE % YoY (FY27BE

Rs crore FY25A FY26BE FY26RE FY27BE over FY254) over FY26BE) over FY26RE)
Total receipt 4,652,867 5,065,345 4,964,842 5,347,315 6.7% 5.6% 7.7%
Tax revenue 2,500,039 2,837,409 2,674,661 2,866,922 7.0% 1.0% 7.2%
Non-Tax revenue 536,580 583,000 667,662 666,228 24.4% 14.3% -0.2%
Capital Receipt 1,615,641 1,642,452 1,576,797 1,781,463 -2.4% 8.5% 13.0%
- Debt receipts* 1,573,823 1,566,452 1,512,770 1,663,066 -3.9% 6.2% 9.9%
Draw-down 608 2,484 45,722 32,702
Total Expenditure 4,652,867 5,065,345 4,964,842 5,347,315 6.7% 5.6% 7.7%
Centre Expenditure 3,744,781 4,016,003 4,119,302 4,357,429 10.0% 8.5% 5.8%
Transfers 908,086 1,049,342 845,540 989,886 -6.9% -5.7% 17.1%
Of the above
- Defence 636,003 681,210 732512 784,678 7.1% 15.2% 7.1%
- Subsidies

Fertilizer 170,683 167,887 186,460 170,781 9.2% 1.7% -8.4%

Food 199,867 203,420 228,154 227,629 14.2% 11.9% -0.2%
Interest payment 1,115,575 1,276,338 1,274,338 1,403,972 14.2% 10.0% 10.2%
Rural Development 206,010 265,817 212,750 273,108 3.3% 2.7% 28.4%
Urban Development 53,255 96,777 57,204 85,522 7.4% -11.6% 49.5%
Fiscal Deficit 1,574,431 1,568,936 1,558,492 1,695,768 -1.0% 8.1% 8.8%
% of GDP 4.8 4.4 4.4 4.3
Nominal GDP 32,800,646 35,657,636 35,420,273 39,436,465 8.0% 10.6% 11.3%

Source: India Budget. *net borrowing
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Disclaimer: Monarch Networth Capital Limited (" "MNC'L or "Research Entity") is regulated by the Securities and Exchange Board of India ("SEBI") and is licensed to
carry on the business of broking, depository services and related activities. The business of MNCL and its associates are organized around broad business activities
relating to broking, Commodities, Merchant Banking, AIF, and distribution of mutual funds and insurance products through its group companies. There were no
instances of non-compliance by MNCL on any matter related to the capital markets, resulting in significant and material disciplinary action during the last three
years. This research report has been prepared and distributed MNCL in the capacity of a Research Analyst as per Regulation 22(1) of SEBI (Research Analysts)
Regulations 2014 having SEBI Registration No. INHO00000644.

Broking services offered by Monarch Networth Capital Limited under SEBI Registration No.: INZ000008037 (Member of NSE, BSE, MCX and NCDEX). MNCL CIN:
L65920GJ1993PLC120014. Research services offered by MNCL under SEBI Registration No. INH 000000644. Depository participant with SEBI registration no: IN-DP-
278-2016 and NSDLDP id no IN303052 and Depository participant and CDS: DP ID 1 12035000.The Investor grievance resolution team: 022-30641600 and Toll
Free No. 1800 22 0223.; Email ID: grievances@mnclgroup.com Name of the Compliance Officer for Trading & DP Mr Nikhil Parikh Email IDs:
compliance@mnclgroup.com,

This report does not constitute an offer or solicitation for the purchase or sale of any financial instrument or as an official confirmation of any transaction. The
information contained herein is from publicly available data or other sources believed to be reliable. This report is provided for assistance only and is not intended
to be and must not alone be taken as the basis for an investment decision. The user assumes the entire risk of any use made of this information. Each recipient of
this report should make such investigation as it deems necessary to arrive at an independent evaluation of an investment in the securities of companies referred to
in this document (including the merits and risks involved), and should consult his own advisors to determine the merits and risks of such investment. The
investment discussed or views expressed may not be suitable for all investors.

This information is strictly confidential and is being furnished to you solely for your information. This information should not be reproduced or redistributed or
passed on directly or indirectly in any form to any other person or published, copied, in whole or in part, for any purpose. This report is not directed or intended for
distribution to, or use by, any peers on or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction, where such
distribution, publication, availability or use would be contrary to law, regulation or which would subject MNCL and associates / group companies to any registration
or licensing requirements within such jurisdiction. The distribution of this report in certain jurisdictions may be restricted by law, and persons in whose possession
this report comes, should observe, any such restrictions. The information given in this report is as of the date of this report and there can be no assurance that
future results or events will be consistent with this information. This information is subject to change without any prior notice. MNCL reserves the right to make
modifications and alterations to this statement as may be required from time to time. MNCL or any of its associates / group companies shall not be in any way
responsible for any loss or damage that may arise to any person from any inadvertent error in the information contained in this report. MNCL is committed to
providing independent and transparent recommendation to its clients. Neither MNCL nor any of its associates, group companies, directors, employees, agents or
representatives shall be liable for any damages whether direct, indirect, special or consequential including loss of revenue or lost profits that may arise from or in
connection with the use of the information. Our proprietary trading and investment businesses may make investment decisions that are inconsistent with the
recommendations expressed herein. Past performance is not necessarily a guide to future performance. The disclosures of interest statements incorporated in this
report are provided solely to enhance the transparency and should not be treated as endorsement of the views expressed in the report. The information provided
in these reports remains, unless otherwise stated, the copyright of MNCL. All layout, design, original artwork, concepts and other Intellectual Properties, remains
the property and copyright of MNCL and may not be used in any form or for any purpose whatsoever by any party without the express written permission of the
copyright holders.

Research data and reports published/ emailed/ text messaged via Short Messaging Services, Online Messengers, WhatsApp etc./transmitted through mobile
application/s, including but not limited to FLIP™, Video Widget, telephony networks, print or electronic media and or those made available/uploaded on social
networking sites (e.g. Facebook, Twitter, LinkedIn etc.) by MNCL or those recommendation or offers or opinions concerning securities or public offer which are
expressed as and during the course of “Public Appearance” are for informational purposes only. The reports are provided for assistance and are not intended to be
and must not alone be taken as the basis for an investment decision. The user assumes the entire risk of any use made of this information. Though disseminated to
clients simultaneously, not all clients may receive the reports at the same time. MNCL will not treat recipients as clients by virtue of their receiving this report.

The reports are not for public distribution. Reproduction or dissemination, directly or indirectly, of research data and reports of MNCL in any form is prohibited
except with the written permission of MNCL. Persons into whose possession the reports may come are required to observe these restrictions.

MNCL shall not be liable for any delay or any other interruption which may occur in presenting the data due to any reason including network (Internet) reasons or
snags in the system, breakdown of the system or any other equipment, server breakdown, maintenance shutdown, breakdown of communication services or
inability of the MNCL to present the data. In no event shall MNCL be liable for any damages, including without limitation direct or indirect, special, incidental, or
consequential damages, losses or expenses arising in connection with the data presented by the MNCL through this report. We offer our research services to
clients as well as our prospects. Though this report is disseminated to all the customers s simultaneously, not all customers may receive this report at the same
time. We will not treat recipients as customers by virtue of their receiving this report.

MNCL and its associates group companies , officer, directors, and employees, research analyst (including relatives ) may: (a) from time to time, have long or short
positions in, and buy or sell the securities thereof, of company(ies), mentioned herein or (b) be engaged in any other transaction involving such securities and earn
brokerage or other compensation in the financial instruments of the subject company/company(ies) discussed herein or act as advisor or lender/borrower to such
company(ies) or have other potential/material conflict of interest with respect to any recommendation and related information and opinions at the time of
publication of research report or at the time of public appearance. MNCL may have proprietary long/short position in the above-mentioned scrip(s) and therefore
should be considered as interested. The views provided herein are general in nature and do not consider risk appetite or investment objective of any particular
investor; readers are requested to take independent professional advice before investing. This should not be construed as invitation or solicitation to do business
with MNCL.

The recommendations in the reports are based on 12-month horizon, unless otherwise specified. The investment ratings are on absolute positive/negative return
basis. It is possible that due to volatile price fluctuation in the near to medium term, there could be a temporary mismatch to rating. For reasons of
valuations/return/lack of clarity/event we may revisit rating at appropriate time. The stocks always carry the risk of being upgraded to buy or downgraded to a
hold, reduce or sell. The opinions expressed in the reports are subject to change but we have no obligation to tell our clients when our opinions or
recommendations change. The reports are non-inclusive and do not consider all the information that the recipients may consider material to investments. The
reports are issued by MNCL without any liability/undertaking/commitment on the part of itself or any of its entities.
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Recipients of the research reports should assume that entities of MNCL may receive commission, brokerage, fees or other compensation from the company or
companies that are the subject of the reports. We and our affiliates, officers, directors, and employees, including persons involved in the preparation or issuance of
reports/data/material, may, from time to time have 'long' or 'short' positions in, act as principal in, and buy or sell the securities thereof of companies mentioned
therein or be engaged in any other transaction involving such securities and earn brokerage or other compensation or act as market maker in the financial
instruments of the company/ies discussed therein or act as advisor or lender/borrower to such company/ies or have other potential conflicts of interests with
respect to any recommendation and related information and opinions.

We further undertake that
Research analyst has served as an officer, director or employee of subject Company: No
MNCL has financial interest in the subject companies: No

MNCL’s Associates may have actual / beneficial ownership of 1% or more securities of the subject company at the end of the month immediately preceding the
date of publication of research report. Research analyst or his/her relative has actual/beneficial ownership of 1% or more securities of the subject company at the
end of the month immediately preceding the date of publication of research report: No

MNCL may have actual/ beneficial ownership of 1% or more securities of the subject company at the end of the month immediately preceding the date of
publication of research report: No

Subject company may have been client during twelve months preceding the date of distribution of the research report. No

There were no instances of non-compliance by MNCL on any matter related to the capital markets, resulting in significant and material disciplinary action during
the last three years.

A graph of daily closing prices of the securities is also available at www.nseindia.com

Analyst holding in stock: No

Registration granted by SEBI, and certification from NISM for our Research Analysts in no way guarantee
performance of the intermediary or provide any assurance of returns to investors.

Investment in securities market are subject to market risks. Read all the related documents carefully before
investing.

Key to MNCL Investment Rankings

Buy: Upside by >15%, Accumulate: Upside by 5% to 15%, Hold: Downside/Upside by -5% to +5%, Reduce: Downside by 5% to 15%, Sell: Downside by >15%

Monarch Networth Capital Ltd. (www.mnclgroup.com)

Office: - Unit No. 803-804A, 8th Floor, X-Change Plaza, Block No. 53, Zone 5, Road- 5E, Gift City, Gandhinagar -382355, Gujarat

For U.S. persons only: This research report is a product of Monarch Networth Capital Ltd (MNCL), under Marco Polo Securities 15a-6 chaperone service, which is
the employer of the research analyst(s) who has prepared the research report. The research analyst(s) preparing the research report is/are resident outside the
United States (U.S.) and are not associated persons of any U.S. regulated broker-dealer and therefore the analyst(s) is/are not subject to supervision by a U.S. broker-
dealer, and is/are not required to satisfy the regulatory licensing requirements of FINRA or required to otherwise comply with U.S. rules or regulations regarding,
among other things, communications with a subject company, public appearances and trading securities held by a research analyst account.

Research reports are intended for distribution only to "Major Institutional Investors" as defined by Rule 15a-6(b)(4) of the U.S. Securities and Exchange Act, 1934 (the
Exchange Act) and interpretations thereof by U.S. Securities and Exchange Commission (SEC) in reliance on Rule 15a-6(a)(2). If the recipient of this report is not a
Major Institutional Investor as specified above, then it should not act upon this report and return the same to the sender. Further, this report may not be copied,
duplicated and/or transmitted onward to any U.S. person, which is not the Major Institutional Investor. In reliance on the exemption from registration provided by
Rule 15a-6 of the Exchange Act and interpretations thereof by the SEC in order to conduct certain business with Major Institutional Investors, MNCL has entered into
a chaperoning agreement with a U.S. registered broker-dealer, Marco Polo Securities Inc. ("Marco Polo").

Transactions in securities discussed in this research report should be affected through Marco Polo or another U.S. registered broker dealer.
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