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Sharp rebound in profits for Q4FY26; all eyes on sustenance

MONARCH

NETWORTH CAPITAL

(0]
—t
D,
w
o
©
=
o
=
(<]
5,

Steel spreads have moved into the upper quartile of their three-year range in February’26, due to
a 13-17% price hike (vs. Q3FY26 avg.) across the steel chain and stable RM cost, which should
strongly benefit steel players across the flat, long and intermediate universe. This surge is largely
driven due to the combination of reduction in imports, uptick in domestic demand and
normalisation of inventories. Although the spike in coking coal cost poses a threat on spreads in
1QFY27 which should moderate gradually with end of seasonal disruptions in Australia. Our
stainless-steel universe has witnessed much strong prices hikes due to benefits from China’s
policies and favourable nickel price. Effectively, we expect improved spreads to sustain in FY27,
leading to better profits for complete steel chain. Sambhv steel and Kirloskar Ferrous Ind. remain
our top picks, backed by attractive valuations.

Prices Feb-26 YoY MoM 3Y Avg Percentia;:
HRC — Rs/tonne 52,100 14% 5% 50,882 58%
TMT — Rs/tonne 49,795 3% 1% 48,596 69%
:;s/:oor:s;ines — Chhattisgarh — 4,792 5% 3% 4,787 50%
g;’/zoor:s;“mps - Chhattisgarh = 6,290 1% 2% 6,617 33%
Thermal coal — USS/tonne 102 10% 10% 102 53%
Coking coal - USS/t 247 23% 6% 245 64%
Pig iron —foundry grade price 42,586 14% 2% 42,156 50%
Sponge iron 27,386 6% 5% 27,258 61%
Scrap price 35,341 8% 6% 35,151 64%
Pellet price 10,381 6% 8% 9,709 97%
Stainless Steel CRC — series 200 proxy 1,35,250 2% 2% 1,33,518 75%
Stainless steel CRC - Series 300 2,03,500 11% 2% 1,98,305 72%
ERW pipes 52,067 13% 5% 50,932 58%
GP pipes 69,125 16% 5% 66,151 72%
Spreads

HRC 22,203 56% 9% 17,462 83%
TMT 29,483 11% -1% 26,735 78%
Pig Iron 13,070 105% 0% 9,109 89%
Pellets 4,245 29% 17% 3,580 86%

Source: Bigmint, MNCL Research

What drives the rebound in spreads after 2years: Both HRC and TMT spreads has witnessed a surge
after 2years of muted levels. As showed in the table above, the complete steel supply chain has
witnessed price hikes (13-17% yoy, except iron ore), continued till date, driven by several macro
factors like elimination of imports after the safeguard duties, normalising of inventories, domestic
mills regaining pricing power as supply was diverted to exports and some support from rising coking
coal prices. Similar trend was witnessed in pellet, intermediates like pig iron & DRI and value-added
products like ERW and GP pipes. The average price of steel products for Feb’26 has now crossed the
3-year averages as shown in the table above and the heat maps on the next page after almost 2years.
Stainless steel flat product prices have seen a hike of 20-25% (vs. Q3FY26) due to elimination of
rebate to Chinese mills and favourable nickel prices (due to supply adjustments in Indonesia).

Raw Material Trend - Supportive but not for long: Iron prices (adjusted for the change in taxation
and royalty calculation in January) has remain status quo. Similarly, Australia coking coal prices
which gets accounted with a 3-month lag remains at low levels (~US$200/t) for Q4FY26. However,
coking coal prices have surged in Jan’26 due to heavy rainfall and cyclone in Queensland, slowdown
in mining and disruptions at rail and port facilities. This cost pressure will be accounted in Q1FY27.

Ratnamani Metals & Tubes (Rating: BUY)

CMP/TP (Rs) 2390/2460

Upside 3%

Venus Pipes & Tubes (Rating: BUY)

CMP/TP (Rs) 1063/1680
Upside 58%
Scoda Tubes (Rating: BUY)

CMP/TP (Rs) 131/250

Upside 91%

Kirloskar Ferrous Industries (Rating: BUY)

CMP/TP (Rs) 382/570

Upside 49%

Godawari Power & Ispat (Rating: BUY)

CMP/TP (Rs) 266/310

Upside 17%

Sambhv Steel (Rating: BUY)

CMP/TP (Rs) 97/155
Upside 59%
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Likely Winners: We expect Integrated steel producers and intermediate steel to benefit the most from elevated
spreads. Pellet producers with captive mines are expected to report a surge in margins. From our coverage, we
expect strong margin rebound for Kirloskar Ferrous Ind. (KFIL) and Godawari Power & Ispat. ERW, GP Converters
will have jump in absolute EBITDA despite margin levels not moving much. On the stainless-steel front, we expect a
strong uptick in realisation for all names in our coverage — Ratnamani metals, Scoda tubes and Venus pipes. Sambhv
steel will be a major beneficiary due to its backward integration on MS pipes, leading to expansion of spread and
margins with some benefits of low-cost inventory on stainless steel business.

We expect spreads for steel players to moderate in Q1FY27 due to the spike in coking coal cost. However, we expect
coking coal cost to also moderate post the end of seasonal disruptions in Australia. Therefore, we expect the steel
pack to report much better spreads in FY27 vs. FY26, should the price hikes sustain along with the resilient domestic
demand.

Top Pick:

Sambhv Steel tubes: Given Sambhv’s Q3 margin compression was driven by realization lag versus raw material costs
and partial outsourcing of coils, the current spread environment suggests a meaningful sequential EBITDA/ton
recovery in Q4, with operating leverage further aided by higher internal GP capacity and improving stainless mix. At
CMP, stock trades at attractive valuation of 6.7x FY28 EV/EBITDA.

KFIL: Pig iron spreads should meaningfully improve along with higher sales (unlike shutdowns in Q3FY26). Casting
demand remains strong backed by robust sales of tractor and CV. Alloy steel spreads should further support along
with value added sales of tubes due to the ONGC order. Stocks trades at very attractive valuation of 5.4x FY28
EV/EBITDA.

Exhibit 5: Prices (MoM basis) - Second month of consecutive price hikes across steel value chain

Prices May-25 Jun-25 Jul-25  Aug-25 Sep-25 Oct-25 Nov-25 Dec-25 Jan-26 Feb-26
HRC — Rs/tonne 2% -2% -2% -1% -1% -3% -3% 0% 9% 5%
TMT — Rs/tonne -4% -6% -3% 5% -3% -4% 1% 5% 10% 1%
Iron ore fines — Chhattisgarh — Rs/tonne 2% -3% -9% 8% -5% -5% 0% 0% -2% 3%
Iron ore lumps — Chhattisgarh — Rs/tonne 0% -2% -9% 7% -5% -5% 1% 0% -1% 2%
Thermal coal — US$/tonne -4% 6%  -14% 7% 19% -1% 3% 4% 1% 10%
Coking coal - US$/t 5% -7% -8% 6% 0% 2% 3% 7% 11% 6%
Pig iron — foundry grade price 0% -6% 0% 1% -3% 1% 2% 0% 10% 2%
Sponge iron -8% -3% 5% 0% 1% -4% 0% 0% 7% 5%
Scrap price -3% -2% -1% -1% 0% -4% 0% 1% 8% 6%
Pellet price -4% -7% 2% 9% 0% -1% -4% -3% 3% 8%
Stainless Steel CRC — series 200 proxy -1% -2% 2% 0% 1% -1% -2% -2% 5% 2%
Stainless steel CRC - Series 300 2% 0% 1% 2% 2% 0% -4% -1% 5% 2%
ERW pipes 1% -2% -2% -1% -1% -2% -3% 1% 9% 5%
GP pipes 2% -1% -3% 0% 0% -2% -1% -1% 8% 5%

Source: Bigmint, MNCL Research

Exhibit 5: Prices (YoY basis) — Lifts spread to 3year highs

Prices May-25 Jun-25 Jul-25  Aug-25 Sep-25 Oct-25 Nov-25 Dec-25 Jan-26 Feb-26
HRC — Rs/tonne -5% -6% -5% -2% 2% 0% -2% 0% 9% 14%
TMT — Rs/tonne -11% -12% -6% 1% -5% -12% -9% -4% 5% 3%
Iron ore fines — Chhattisgarh — Rs/tonne -2% 5% 5% 14% 8% -9% -12% -12% -8% -5%
Iron ore lumps — Chhattisgarh — Rs/tonne -4% 0% -9% 7% 2% -12% -16% -16% -13% -11%
Thermal coal — US$/tonne -24% -30% -37% -33% -17% -18% -14% -8% -1% 10%
Coking coal - USS$/t -14% -29% -31% -10% -10% -13% -10% 5% 21% 23%
Pig iron — foundry grade price -14% -17% -14% -10% -11% -12% -7% -1% 11% 14%
Sponge iron -17% 0% -4% -2% -4% -15% -8% -5% 2% 6%
Scrap price -14% -12% -8% -7% -6% -12% -10% -6% 1% 8%
Pellet price -15% -5% 0% 12% 16% -1% -5% 4% 2% 6%
Stainless Steel CRC — series 200 proxy 2% -4% -3% -4% -2% -2% -4% -6% 0% 2%
Stainless steel CRC - Series 300 0% 1% 3% 4% 4% 4% 2% 2% 7% 11%
ERW pipes -5% -7% -6% -2% 2% 0% -3% 1% 9% 13%
GP pipes 1% 0% -1% 2% 6% 7% 3% 3% 12% 16%

Source: Bigmint, MNCL Research
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Exhibit 3: HRC Spread Exhibit 4: TMT Spread
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Exhibit 6: Pellet Spread

Source: BigMint, MNCL Research

Exhibit 5: Pig Iron Spread
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Financial Estimates
EPS (Rs) P/E (x) EV/EBITDA (x)

Company Market Cap (Rs mn) CMP (Rs)

FY25A FY26E FY27E FY25A FY26E FY27E FY25A FY26E FY27E
$jgima”' Metals & 169,693 2,421 76.9 82.1 86.7 349 29.1 27.6 225 18.8 16.2
Venus Pipes & Tubes 22,760 1,114 45.5 50.3 67.7 40.7 21.1 15.7 23.6 123 9.9
Scoda Tubes 8,267 138 7.2 7.7 10.4 - 16.9 12.6 - 10.0 7.7
Kirloskar Ferrous 65,354 397 17.9 22.1 345 35.6 173 111 15.4 8.8 6.4
Industries
igg?wa” Power & 1,68,447 266 132 1238 20.0 14.6 20.8 133 9.6 13.2 8.4
Sambhv Steel Tubes Ltd 28,562 101 2.4 4.3 4.8 NM 22.6 20.1 NM 124 11.7
Source: Company, MNCL Research Estimates

Revenue (Rs mn) EBITDA (Rs mn) PAT (Rs mn) ROE (%)

Company
FY25A FY26E FY27E FY25A FY26E FY27E FY25A FY26E FY27E FY25A FY26E FY27E

Ratnamani Metals & Tubes 51,865 49,094 54,956 8,235 8,594 9,820 5,392 5,751 6,077 15.9% 14.8% 13.9%

Venus Pipes & Tubes 9,585 11,817 14,418 1,676 1,941 2,408 929 1,027 1,382 17.5% 16.3% 18.1%

Scoda Tubes 4,849 5,593 6,949 781 852 1,094 317 464 622 21.1%  11.7% 13.7%

Kirloskar Ferrous Industries 65,642 69,197 81,993 7,562 8,571 11,648 2,940 3,643 5,676 8.6% 9.8% 13.6%

Godawari Power & Ispat 53,757 57,069 71,730 11,937 12,592 19,863 8,110 8,083 12,695 16.4%  13.9% 17.2%

Sambhv Steel Tubes Ltd 1,511 2,358 2,901 154 256 309 57 127 142 123%  16.6% 12.9%

Source: Company, MNCL Research estimates
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Research Disclaimer and Disclosure inter-alia as required under Securities and Exchange Board of India (Research Analysts) Regulations, 2014
About the Research Entity

Monarch Networth Capital Limited (defined as “MINCL” or “Research Entity”) a company duly incorporated under the Companies Act, 1956 (CIN: L64990GJ1993PLC120014) having its
registered office at Unit No. 803-804A, 8 Floor, X-Change Plaza, Block No. 53, Zone 5, Road- 5E, Gift City, Gandhinagar -382355, Gujarat is regulated by the Securities and Exchange Board
of India (“SEBI”) and is engaged in the business of Stock Broking, Alternative Investment Funds, Portfolio Management Services, Merchant Banking, Research Analyst, Depository Participant,
Mutual Fund Distribution, and other related activities.

General Disclaimer:

This Research Report (hereinafter called “Report”) has been prepared by MNCL in the capacity of a Research Analyst having SEBI Registration No. INHO00000644 and Enlistment no. 5039
with BSE and distributed as per SEBI (Research Analysts) Regulations, 2014 and is meant solely for use by the recipient and is not for circulation. This report does not constitute a personal
recommendation or take into account the particular investment objectives, financial situations, or needs of individual clients. The recommendations, if any, made herein are expression of
views and/or opinions and should not be deemed or construed to be neither advice for the purpose of purchase or sale of any security, derivatives or any other security through MNCL nor
any solicitation or offering of any investment /trading opportunity on behalf of the issuer(s) of the respective security (ies) referred to herein. These information / opinions / views are not
meant to serve as a professional investment guide for the readers. No action is solicited based upon the information provided herein. Recipients of this Report should rely on information/data
arising out of their own investigations. Readers are advised to seek independent professional advice and arrive at an informed trading/investment decision before executing any trades or
making any investments. MINCL hereby declares that it has not defaulted with any Stock Exchange nor its activities were suspended by any Stock Exchange with whom it is registered in last
five years. However, SEBI and Stock Exchanges had conducted their routine inspection and based on their observations have issued advice letters or levied minor penalty on MNCL for certain
operational deviations in ordinary/routine course of business. MNCL has not been debarred from doing business by any Stock Exchange / SEBI or any other authorities during the last 5 years;
nor has its certificate of registration been cancelled by SEBI.

The information contained herein is from publicly available data, internally developed data or other sources believed to be reliable by MNCL. This report is provided for assistance only and is
not intended to be and must not alone be taken as the basis for an investment decision. The reader assumes the entire risk of any use made of this information. Each recipient of this report
should make such investigation as it deems necessary to arrive at an independent evaluation of an investment in Securities referred to in this document (including the merits and risks
involved) and should consult his own advisors to determine the merits and risks of such investment. The investment discussed or views expressed may not be suitable for all investors. This
information is strictly confidential and is being furnished to you solely for your information. This information should not be reproduced or redistributed or passed on directly or indirectly in
any form to any other person or published, copied, in whole or in part, for any purpose.

The information given in this report is as of the date of this report and there can be no assurance that future results or events will be consistent with this information. This information is
subject to change without any prior notice. MNCL reserves the right to make modifications and alterations to this statement as may be required from time to time. MNCL or any of its
associates / group companies, officers, employee’s and directors shall not be in any way responsible for any loss or damage that may arise to any person from any inadvertent error in the
information contained in this report. MNCL is committed to providing independent and transparent recommendation to its clients. Neither MINCL nor any of its associates, group companies,
directors, employees, agents or representatives shall be liable for any damages whether direct, indirect, special or consequential including loss of revenue or lost profits that may arise from
or in connection with the use of the information. Past performance is not necessarily a guide to future performance. The disclosures of interest statements incorporated in this report are
provided solely to enhance the transparency and should not be treated as endorsement of the views expressed in the report. The information provided in these reports remains, unless
otherwise stated, the copyright of MNCL. All layout, design, original artwork, concepts and other Intellectual Properties, re mains the property and copyright of MNCL and may not be used
in any form or for any purpose whatsoever by any party without the express written permission of the copyright holders.

MNCL shall not be liable for any delay or any other interruption which may occur in presenting the data due to any reason including network (Internet) reasons or snags in the system, break
down of the system or any other equipment, server breakdown, maintenance shutdown, breakdown of communication services or inability of the MNCL to present the data. In no event shall
MNCL be liable for any damages, including without limitation direct or indirect, special, incidental, or consequential damages, losses or expenses arising in connection with the data presented
by the MINCL through this report.

MNCL and its associates, officer, directors, and employees, research analyst (including relatives) worldwide may from time to time, have long or short positions in, and buy or sell the
Securities, mentioned herein or be engaged in any other transaction involving such Securities and earn brokerage or other compensation or act as a market maker in the financial instruments
of the subject company/company(ies) discussed herein or act as advisor or lender/borrower to such company(ies) or have other potential/material conflict of interest with respect to any
recommendation and related information and opinions at the time of publication of research report or at the time of public ap pearance. MNCL may have proprietary long/short position in
the above mentioned scrip(s) and therefore should be considered as interested. The views provided herein are general in nature and do not consider ris k appetite or investment objective of
any particular investor; readers are requested to take independent professional advice before investing. This should not be construed as invitation or solicitation to do business with MINCL.
Registration granted by SEBI and certification from NISM in no way guarantee performance of MNCL or provide any assurance of returns to investors and clients.

MNCL or its associates may have received compensation from the subject company in the past 12 months. MNCL or its associates may have managed or co-managed public offering of
securities for the subject company in the past 12 months. MNCL or its associates may have received compensation for investment banking or merchant banking or brokerage services from
the subject company in the past 12 months. MINCL or its associates may have received any compensation for products or services other than investment banking or merchant banking or
brokerage services from the subject company in the past 12 months. MNCL or its associates have not received any compensation or other benefits from the Subject Company or third party
in connection with the research report. MNCL and/or its Group Companies, their Directors, affiliates and/or employees may have interests/ positions, financial or otherwise in the
Securities/Currencies and other investment products mentioned in this report. A graph of daily closing prices of the securities is also available at www.nseindia.com.

The recommendations in the reports are based on 12-month horizon, unless otherwise specified. The investment ratings are on absolute positive/negative return basis. It is possible that due
to volatile price fluctuation in the near to medium term, there could be a temporary mismatch to rating. For reasons of valuations/return/lack of clarity/event we may revisit rating at
appropriate time. The stocks always carry the risk of being upgraded to buy or downgraded to a hold, reduce or sell. The opinions expressed in the reports are subject to change but we have
no obligation to tell our clients when our opinions or recommendations change. The report is non-inclusive and do not consider all the information that the recipients may consider material
to investments. The report is issued by MNCL without any liability/undertaking/commitment on the part of itself or any of its entities. MINCL, its directors, employees, and affiliates shall not
be liable for direct, indirect, or consequential losses (including lost profits), Errors, omissions, or delays in data dissemination and decisions made based on these Materials. The Artificial
Intelligence tools may have been used only to an extent of supporting tool. All the data/ information contained in the report has been independently verified by the Research Analyst.

Disclaimers in respect of jurisdiction: This report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any locality, state,
country or other jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation or which would subject MNCL and associates, subsidiaries / group
companies to any registration or licensing requirements within such jurisdiction. The distribution of this report in certain jurisdictions may be restricted by law, and persons in whose possession
this report comes, should observe, any such restrictions.

Statements of ownership and material conflicts of interest

Answers to the Best of the knowledge and belief of MNCL/ its Associates/ Research Analyst who is preparing this report: Yes/No
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whether the research analyst or research entity or its associates or relatives, have actual/beneficial ownership of one per cent. or more securities of the No
subject company, at the end of the month immediately preceding the date of publication of the research report or date of the public appearance;

whether the research analyst or research entity or his associate or his relative, has any other material conflict of interest at the time of publication of the No
research report or at the time of public appearance;

whether the research analyst has served as an officer, director or employee of the subject company; No

Analyst Certification:

The analyst for this report certifies that all of the views expressed in this report accurately reflect his or her personal views about the subject company or companies and its or their securities,
and no part of his or her compensation was, is or will be, directly or indirectly related to specific recommendations or views expressed in this report.

Investors are advised to refer to SEBI’s investor education website (https://investor.sebi.gov.in) for guidance on understanding research reports and market risks.

Additional Disclaimers
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dealer and therefore the analyst(s) is/are not subject to supervision by a U.S. broker-dealer, and is/are not required to satisfy the regulatory licensing requirements of FINRA or required to

otherwise comply with U.S. rules or regulations regarding, among other things, communications with a subject company, public appearances and trading securities held by a research analyst
account.

Research reports are intended for distribution only to "Major Institutional Investors" as defined by Rule 15a-6(b)(4) of the U.S. Securities and Exchange Act, 1934 (the Exchange Act) and
interpretations thereof by U.S. Securities and Exchange Commission (SEC) in reliance on Rule 15a-6(a)(2). If the recipient of this report is not a Major Institutional Investor as specified above,
then it should not act upon this report and return the same to the sender. Further, this report may not be copied, duplicated and/or transmitted onward to any U.S. person, which is not the
Major Institutional Investor. In reliance on the exemption from registration provided by Rule 15a-6 of the Exchange Act and interpretations thereof by the SEC in order to conduct certain
business with Major Institutional Investors, MNCL has entered into a chaperoning agreement with a U.S. registered broker-dealer, Marco Polo Securities Inc. ("Marco Polo").Transactions in
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