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India’s IIP slowed to a 9-month low of 1.2% in May 2025, signalling broader economic headwinds. 

Yet, capital goods sector remain a contrarian bet as it registered strong growth of 14.0% YoY in 

April 2025 helped by a low base effect, followed by a similar 14.1% YoY growth in May 2025 

indicating sustained demand. While this growth is mainly driven by the capex at the central and 

state government levels, we are yet to see credible trend of private sector participation. 

Nevertheless, we believe some stocks that has secular trends will continue to perform well despite 

all the market noise.  From our coverage of cap goods stocks, we are positive on Anup Engineering 

and ESAB India, and advise add on dips for KSB and Kirloskar Pneumatic. 

▪ KSB India:   KSB is expected to post 15% YoY growth in revenue, EBITDA, and PAT in Q2CY25, 
with stable profit margins compared to Q2CY24. Key order wins during the quarter include: (i) 
15 boiler feed pump sets for NTPC’s Gadarwara-II and Nabinagar-II supercritical TPPs (an 
estimated ~Rs 2,000 mn), (ii) an export order for 8 Critical Safety Class 2 pumps for nuclear 
power plants (an estimated ~Rs 550 mn), and (iii) solar water pumps under the PM-KUSUM 
scheme (~Rs 250 mn). The company also anticipates revenue recognition in H2CY25 from two 
indigenised primary coolant pumps delivered to NPCIL, pending final approval.  

▪ The Anup Engineering:  The company is set to deliver a strong 30% YoY revenue growth in 
Q1FY26, with EBITDA margin stable at 22.4%. However, PAT is expected to rise at a slower 18% 
YoY pace due to a higher tax rate. It maintains a FY26 topline growth guidance of 25–30%, with 
Q2FY26 order book likely to benefit from a healthy tender pipeline, though Q1FY26 order book 
may remain flat sequentially. To expand its addressable market, the company has forayed into 
(i) testing and certification services for process equipment, expected to contribute Rs 1,000–
1,500 mn in revenue by FY27 at over 30% EBITDA margin, and (ii) air-cooled heat exchangers 
with shorter gestation and higher volumes, aiding capacity utilization. Additionally, its 
subsidiary Mabel Engineering, acquired last year, is expected to add Rs 900 mn to FY26 revenue.  

▪ ESAB India: Welding activity typically slows during the rainy season, and with an early monsoon, 
sales may see a slight dip in  the month of June. Still, ESAB India is expected to post 10% YoY 
revenue growth, with PAT rising 8% due to our expectations of a marginally lower EBITDA/PAT 
margin. In June 2025, its parent acquired EWM GmbH, a global TIG welding leader. TIG welding, 
known for precision and quality, is vital in aerospace, automotive, and manufacturing. While 
integration will take time, this move expands the parent’s addressable market and is expected 
to benefit ESAB India over time. 

▪ Kirloskar Pneumatic Co. Ltd. (KPCL): We expect revenue to grow by 17% yoy backed by a strong 
order book, more biased towards short term equipment orders thereby leading to an equally 
strong 1FY26. Margins are expected to improve to 16.4% due to the shift in product mix. Our 
channel checks state that overall demand remains strong and KPCL should largely deliver its 
guidance on growth. Order execution and new order booking will be key monitorables in 
Q1FY26 results that will determine the growth for FY26. 

▪ JNK India Ltd.: We expect revenue to grow by 25% yoy supported by large slippages from last 
quarter and change in revenue recognition policy starting 1QFY26. Although some of the large 
orders of HPCL and Reliance will only be completed in 2HFY26, the new revenue recognition 
policy should spread the revenue based on cost incurred. This is also expected to improve 
margins across all quarters. Closing order book as of Jun’25 will be key monitorable, although 
JNK has not reported any large order booking during the quarter which continues to be an 
overhang.  
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Target Price (Rs) 792  

CMP (Rs) 820 

Upside -3%  
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Target Price (Rs) 3,725  

CMP (Rs) 2,810 
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Q1FY26 Cap Goods Preview 
Poised for growth! 

Company Market Cap (Rs mn) CMP (Rs) 
EPS (Rs) P/E (x) EV/EBITDA (x) 

FY25A FY26E FY27E FY25A FY26E FY27E FY25A FY26E FY27E 

KSB Ltd 1,42,704 820 14.2 15.9 19.0 54.0x 51.5x 43.2x 38.6x 34.9x 29.7x 

The Anup Engineering 56,276 2,810 59.2 68.0 86.2 58.9x 41.2x 32.5x 42.4x 27.5x 21.1x 

ESAB 81,144 5,271 114.0 133.6 157.7 46.1x 39.5x 33.4x 32.7x 27.8x 23.6x 

Kirloskar Penumatic  91,479 1459 32.5 38.6 45.8 39.3x 37.8x 31.9x 27.3x 26.1x 21.9x 

JNK India Ltd. 18,242  327  7.2 15.4 17.6 86.9x 21.2x 18.6x 58.6x 13.2x 11.3x 

Source: Company, MNCL Research Estimates 

Note: For KSB, FY25A corresponds to CY24 and vice versa 



 

 

 

2 Capital Goods Q1FY26 Preview 

MNCL Research is also available on Bloomberg and Thomson Reuters Q1FY26 Preview 

Financials and Quarterly Estimates 

Exhibit 3: Consolidated Financials 

Source: Company, MNCL Research 

 

 

Exhibit 4: Quarterly Estimates 

KSB Ltd           

Particulars Q2CY25E Q2CY24 % YoY Q1CY25 %QoQ 

Revenues (Rs mn) 7,429 6,460 15% 5,954 25% 

EBITDA (Rs mn) 1,040 906 15% 677 54% 

PAT (Rs mn) 780 681 15% 516 51% 

            

EBITDA margin 14.00% 14.00%  -3 bps  11.40%  263 bps  

PAT margin 10.50% 10.50%  -4 bps  8.70%  183 bps  
      

The Anup Engineering           

Particulars Q1FY26E Q1FY25 % YoY Q4FY25 %QoQ 

Revenues (Rs mn) 1,898 1,460 30% 2,217 -14% 

EBITDA (Rs mn) 425 330 29% 496 -14% 

PAT (Rs mn) 284 240 18% 315 -10% 

            

EBITDA margin 22.40% 22.60%  -21 bps  22.40%  2 bps  

PAT margin 15.00% 16.40%  -148 bps  14.20%  75 bps  

      

ESAB India           

Particulars Q1FY26E Q1FY25 % YoY Q4FY25 %QoQ 

Revenues (Rs mn) 3,626 3,296 10% 3,677 -1% 

EBITDA (Rs mn) 660 621 6% 658 0% 

PAT (Rs mn) 479 445 8% 474 1% 

            

EBITDA margin 18.20% 18.80%  -63 bps  17.90%  32 bps  

PAT margin 13.20% 13.50%  -28 bps  12.90%  31 bps  
Source: Company, MNCL Research 

 

 

 

Company 
Revenue (Rs mn) EBITDA (Rs mn) PAT (Rs mn) ROE (%) 

FY25A FY26E FY27E FY25A FY26E FY27E FY25A FY26E FY27E FY25A FY26E FY27E 

KSB Ltd 25,331 29,192 33,825 3,375 3,958 4,654 2,475 2,774 3,307 17.8% 17.5% 18.4% 

The Anup Engineering 7,324 9,513 12,449 1,649 2,017 2,640 1,183 1,367 1,734 20.7% 20.7% 22.2% 

ESAB 13,735 15,795 18,164 2,445 2,870 3,391 1,754 2,056 2,428 52.6% 53.9% 56.9% 

Kirloskar Pneumatic 16,402 19,311 22,751 2,919 3,457 4,095 2,150 2,508 2,972 20.9% 21.2% 21.7% 

JNK India Ltd. 4,766 7,197 8,277 565 1,178 1,331 402 859 980 11.5% 15.8% 15.7% 
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Exhibit 5: Quarterly Estimates  

Source: Company, MNCL Research 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Kirloskar Pneumatic          

Particulars Q1FY26E Q1FY25 % YoY Q4FY25 %QoQ 

Revenues (Rs mn)          3,221           2,753  17%          5,916  -46% 

EBITDA (Rs mn)             529              393  35%          1,097  -52% 

PAT (Rs mn)             334              269  24%             839  -60% 

            

EBITDA margin 16.4% 14.3% 201 bps  18.5% -210 bps  

PAT margin 10.4% 9.8% 60 bps  14.2% -380 bps  

      

JNK India Ltd.           

Particulars Q1FY26E Q1FY25 % YoY Q4FY25 %QoQ 

Revenues (Rs mn)          1,100              880  25%          1,909  -42% 

EBITDA (Rs mn)             160                94  70%             185  -14% 

PAT (Rs mn)             117                64  83%             132  -12% 

            

EBITDA margin 14.5% 10.7% 380 bps  9.7% 480 bps  

PAT margin 10.6% 7.2% 340 bps  6.9% 370 bps  
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Disclaimer: Monarch Networth Capital Limited (```MNC`L or "Research Entity") is regulated by the Securities and Exchange Board of India ("SEBI") and is licensed to 

carry on the business of broking, depository services and related activities. The business of MNCL and its associates are organized around broad business activities 

relating to broking, Commodities, Merchant Banking, AIF, and distribution of mutual funds and insurance products through its group companies. There were no 

instances of non-compliance by MNCL on any matter related to the capital markets, resulting in significant and material disciplinary action during the last three 

years. This research report has been prepared and distributed MNCL in the capacity of a Research Analyst as per Regulation 22(1) of SEBI (Research Analysts) 

Regulations 2014 having SEBI Registration No. INH000000644. 

Broking services offered by Monarch Networth Capital Limited under SEBI Registration No.: INZ000008037 (Member of NSE, BSE, MCX and NCDEX). MNCL CIN: 

L65920GJ1993PLC120014. Research services offered by MNCL under SEBI Registration No. INH 000000644. Depository participant with  SEBI registration no: IN-DP-
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Free No. 1800 22 0223.; Email ID: grievances@mnclgroup.com  Name of the Compliance Officer for Trading & DP Mr Nikhil Parikh Email IDs: 

compliance@mnclgroup.com, 

This report does not constitute an offer or solicitation for the purchase or sale of any financial instrument or as an official confirmation of any transaction. The 

information contained herein is from publicly available data or other sources believed to be reliable. This report is provided for assistance only and is not intended 

to be and must not alone be taken as the basis for an investment decision. The user assumes the entire risk of any use made of this information. Each recipient of 

this report should make such investigation as it deems necessary to arrive at an independent evaluation of an investment in the securities of companies referred to 

in this document (including the merits and risks involved), and should consult his own advisors to determine the merits and risks of such investment. The 

investment discussed or views expressed may not be suitable for all investors. 

This information is strictly confidential and is being furnished to you solely for your information. This information should not be reproduced or redistributed or 
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distribution, publication, availability or use would be contrary to law, regulation or which would subject MNCL and associates / group companies to any registration 

or licensing requirements within such jurisdiction. The distribution of this report in certain jurisdictions may be restricted by law, and persons in whose possession 

this report comes, should observe, any such restrictions. The information given in this report is as of the date of this report and there can be no assurance that 

future results or events will be consistent with this information. This information is subject to change without any prior notice. MNCL reserves the right to make 

modifications and alterations to this statement as may be required from time to time. MNCL or any of its associates / group companies shall not be in any way 

responsible for any loss or damage that may arise to any person from any inadvertent error in the information contained in this report. MNCL is committed to 

providing independent and transparent recommendation to its clients. Neither MNCL nor any of its associates, group companies, directors, employees, agents or 

representatives shall be liable for any damages whether direct, indirect, special or consequential including loss of revenue or lost profits that may arise from or in 

connection with the use of the information. Our proprietary trading and investment businesses may make investment decisions that are inconsistent with the 

recommendations expressed herein. Past performance is not necessarily a guide to future performance. The disclosures of interest statements incorporated in this 

report are provided solely to enhance the transparency and should not be treated as endorsement of the views expressed in the report. The information provided 

in these reports remains, unless otherwise stated, the copyright of MNCL. All layout, design, original artwork, concepts and other Intellectual Properties, remains 

the property and copyright of MNCL and may not be used in any form or for any purpose whatsoever by any party without the express written permission of the 

copyright holders. 

Research data and reports published/ emailed/ text messaged via Short Messaging Services, Online Messengers, WhatsApp etc./transmitted through mobile 

application/s, including but not limited to FLIP™, Video Widget, telephony networks, print or electronic media and or those made available/uploaded on social 

networking sites (e.g. Facebook, Twitter, LinkedIn etc.) by MNCL or those recommendation or offers or opinions concerning securities or public offer which are 

expressed as and during the course of “Public Appearance” are for informational purposes only. The reports are provided for assistance and are not intended to be 

and must not alone be taken as the basis for an investment decision. The user assumes the entire risk of any use made of this information. Though disseminated to 

clients simultaneously, not all clients may receive the reports at the same time. MNCL will not treat recipients as clients by virtue of their receiving this report. 

The reports are not for public distribution. Reproduction or dissemination, directly or indirectly, of research data and reports of MNCL in any form is prohibited 

except with the written permission of MNCL. Persons into whose possession the reports may come are required to observe these restrictions.  

MNCL shall not be liable for any delay or any other interruption which may occur in presenting the data due to any reason including network (Internet) reasons or 

snags in the system, breakdown of the system or any other equipment, server breakdown, maintenance shutdown, breakdown of communication services or 

inability of the MNCL to present the data. In no event shall MNCL be liable for any damages, including without limitation direct or indirect, special, incidental, or 

consequential damages, losses or expenses arising in connection with the data presented by the MNCL through this report. We offer our research services to 

clients as well as our prospects. Though this report is disseminated to all the customers s simultaneously, not all customers may receive this report at the same 

time. We will not treat recipients as customers by virtue of their receiving this report. 

MNCL and its associates group companies , officer, directors, and employees, research analyst (including relatives ) may: (a) from time to time, have long or short 

positions in, and buy or sell the securities thereof, of company(ies), mentioned herein or (b) be engaged in any other transaction involving such securities and earn 

brokerage or other compensation in the financial instruments of the subject company/company(ies) discussed herein or act as advisor or lender/borrower to such 

company(ies) or have other potential/material conflict of interest with respect to any recommendation and related information and opinions at the time of 

publication of research report or at the time of public appearance. MNCL may have proprietary long/short position in the above-mentioned scrip(s) and therefore 

should be considered as interested. The views provided herein are general in nature and do not consider risk appetite or investment objective of any particular 

investor; readers are requested to take independent professional advice before investing. This should not be construed as invitation or solicitation to do business 

with MNCL.  

The recommendations in the reports are based on 12-month horizon, unless otherwise specified. The investment ratings are on absolute positive/negative return 

basis. It is possible that due to volatile price fluctuation in the near to medium term, there could be a temporary mismatch to rating. For reasons of 

valuations/return/lack of clarity/event we may revisit rating at appropriate time. The stocks always carry the risk of being upgraded to buy or downgraded to a 

hold, reduce or sell. The opinions expressed in the reports are subject to change but we have no obligation to tell our clients when our opinions or 

recommendations change. The reports are non-inclusive and do not consider all the information that the recipients may consider material to investments. The 

reports are issued by MNCL without any liability/undertaking/commitment on the part of itself or any of its entities. 
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Recipients of the research reports should assume that entities of MNCL may receive commission, brokerage, fees or other compensation from the company or 

companies that are the subject of the reports. We and our affiliates, officers, directors, and employees, including persons involved in the preparation or issuance of 
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therein or be engaged in any other transaction involving such securities and earn brokerage or other compensation or act as market maker in the financial 
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We further undertake that 

Research analyst has served as an officer, director or employee of subject Company:                    No 

MNCL has financial interest in the subject companies:                                                                           No  

MNCL’s Associates may have actual / beneficial ownership of 1% or more securities of the subject company at the end of the month immediately preceding the 

date of publication of  research report. Research analyst or his/her relative has actual/beneficial ownership of 1% or more securities of the subject company at the 

end of the month immediately preceding the date of publication of research report:                                 No  

MNCL may have actual/ beneficial ownership of 1% or more securities of the subject company at the end of the month immediately preceding the date of 

publication of research report:                                              No                     

Subject company may have been client during twelve months preceding the date of distribution of the research report.       No  

There were no instances of non-compliance by MNCL on any matter related to the capital markets, resulting in significant and material disciplinary action during 

the last three years.  

A graph of daily closing prices of the securities is also available at www.nseindia.com 
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Analyst holding in stock: No  

Registration granted by SEBI, and certification from NISM for our Research Analysts in no way guarantee 

performance of the intermediary or provide any assurance of returns to investors. 

 

Investment in securities market are subject to market risks. Read all the related documents carefully before 

investing. 

Key to MNCL Investment Rankings  

Buy: Upside by >15%, Accumulate: Upside by 5% to 15%, Hold: Downside/Upside by -5% to +5%, Reduce: Downside by 5% to 15%, Sell: Downside by >15%  

 

Monarch Networth Capital Ltd. (www.mnclgroup.com)  

Office: - Unit No. 803-804A, 8th Floor, X-Change Plaza, Block No. 53, Zone 5, Road- 5E, Gift City, Gandhinagar -382355, Gujarat 

For U.S. persons only: This research report is a product of Monarch Networth Capital Ltd (MNCL), under Marco Polo Securities 15a-6 chaperone service, which is 

the employer of the research analyst(s) who has prepared the research report. The research analyst(s) preparing the research report is/are resident outside the 

United States (U.S.) and are not associated persons of any U.S. regulated broker-dealer and therefore the analyst(s) is/are not subject to supervision by a U.S. broker-

dealer, and is/are not required to satisfy the regulatory licensing requirements of FINRA or required to otherwise comply with U.S. rules or regulations regarding, 

among other things, communications with a subject company, public appearances and trading securities held by a research analyst account. 

 

Research reports are intended for distribution only to "Major Institutional Investors" as defined by Rule 15a-6(b)(4) of the U.S. Securities and Exchange Act, 1934 (the 

Exchange Act) and interpretations thereof by U.S. Securities and Exchange Commission (SEC) in reliance on Rule 15a-6(a)(2). If the recipient of this report is not a 

Major Institutional Investor as specified above, then it should not act upon this report and return the same to the sender. Further, this report may not be copied, 

duplicated and/or transmitted onward to any U.S. person, which is not the Major Institutional Investor. In reliance on the exemption from registration provided by 

Rule 15a-6 of the Exchange Act and interpretations thereof by the SEC in order to conduct certain business with Major Institutional Investors, MNCL has entered into 

a chaperoning agreement with a U.S. registered broker-dealer, Marco Polo Securities Inc. ("Marco Polo"). 

Transactions in securities discussed in this research report should be affected through Marco Polo or another U.S. registered broker dealer. 
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