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We expect a muted quarter for our metal ancillary pack, impacted by tepid demand and price 

correction. The long steel pack has witnessed pricing correction leading to drag in revenues for 

players like Godawari Power & Ispat (GPIL) and Kirloskar Ferrous Industries. Flat steel and its 

supply chain products have witnessed price hikes due to the safeguard duties imposed on imports 

of steel. However, we expect benefits on gross margins for the steel pack due to correction in coal 

prices. Kirloskar Ferrous Industries (KFIL) and Steelcast are expected to perform well due to 

improved demand from tractor and off highway vehicles. The refractory pack is expected to report 

muted performance due to competitive pressure and absence of price hikes. We expect Vesuvius 

to be an exception here due to its specialised product portfolio. Pure play on stainless steel pipes 

like Venus is expected to report strong growth backed by tailwinds in demand. We prefer GPIL, 

Venus in our coverage with a buy on dips for KFIL and Vesuvius India. 

▪ RHI Magnesita India: We have factored a 7% yoy growth in consol. revenues mirroring the 
crude steel production growth in India, slight dragged by lower growth in Dalmia OCL business. 
Absence of any price hikes or meaningful decline in RM cost leads us to consol. margins of 
12.8%, slightly lower than the standalone margins. We expect the growth to pick up in 2QFY26, 
as the refractory industry receives price hikes.  

▪ IFGL Refractories: We have factored a 9% yoy growth in consol. revenues at Rs4.5bn, largely 
driven by a 14% growth in the standalone business. We expect this to be driven by increasing 
penetration in the domestic market, partially offset by the weak performance in overseas 
subsidiaries in Europe and America. Margins are expected to remain stable at 8-9% due to no 
major change in expenses. Signs for improvement in performance of overseas subsidiaries will 
be a key monitorable.  

▪ Vesuvius India: We expect 14% yoy growth in revenues mainly led by strong demand for flow 
control refractories and ramp up of new capacities of Mould flux powder, Basic and  
Alumina monolithics. Margins are expected to largely remain stable at 17%.  

▪ Ratnamani Metals & Tubes: We expect a marginal growth in consol. revenues, impacted due 
to a weak order book and tepid demand for CS line pipes. Ravi Technoforge is expected to 
report strong growth. Margins are expected to remain in the guided range supported by higher 
proportion of process pipes and export orders. Order book trajectory especially on the CS pipe 
segment, will be a key monitorable. 

▪ Venus Pipes & Tubes: We expect ~20% yoy growth in revenues driven by strong order booking 
and solid traction in the export markets. Margins are expected to stay at the same levels of 16-
17% due to high employee cost and other expenses.  

▪ Kirloskar Ferrous Industries Ltd.: We expect substantial improvement in casting sales volumes 
(led by improved demand from tractor and start of volumes at Oliver engg.) to drive the 
revenue in 1QFY26, partially offset by marginal decline in realisations for alloy steel and 
seamless tubes. This has resulted into a 10% yoy growth in consol. revenues in 1QFY26. Benefits 
of yoy drop in coking coal and scrap cost along with savings from PCI and captive iron ore is 
expected to result in improved gross margins translating into EBITDA margins of 12.5%. The 
sustenance of tractor demand and order book for seamless tubes along with direction on pig 
iron spreads will be key monitorable in KFIL. 

▪ Godawari Power & Ispat: We expect a 7% decline in consol. revenue growth in 1QFY26, 
impacted by correction (7% yoy for pellets) in realisation in long steel products. Correction in 
both thermal coal and coking coal should lead to improvement in spreads, which along with 
higher proportion of pellet revenues should lead to resilient margins of 28%. Even after 
accounting for profit from Jammu pigments, we expect a degrowth on PAT. Progress on EC for 
mining and other capex will be key monitorable.  

▪ Steelcast: We expect a strong yoy growth of 60% for Steelcast in 1QFY26 backed by strong 
order backlog and end of destocking cycle by in customers. Margins are expected to remain 
strong at 28% due to high exports and machining plus benefits of low operational expenses.  

 
 
 
 
 

 

 
RHI Magnesita India (Rating: Accumulate) 

CMP/TP (Rs) 484/485  

Upside  - 

      

IFGL Refractories (Rating: Accumulate) 

CMP/TP (Rs) 550/550 

Upside -  

      

Vesuvius India (Rating: BUY) 

CMP/TP (Rs) 529/574 

Upside 8.5%  

      

Ratnamani Metals & Tubes (Rating: BUY) 

CMP/TP (Rs)  2920/3130 

Upside 7%  

      

Venus Pipes & Tubes (Rating: BUY) 

CMP/TP (Rs)  1614/1840 

Upside 14%  

 

Kirloskar Ferrous Industries (Rating: BUY) 

CMP/TP (Rs) 582/645 

Upside 11%  

 

Godawari Power & Ispat (Rating: BUY) 

CMP/TP (Rs) 182/240 

Upside 32%  

 

 

Steelcast (Rating: Accumulate) 

CMP/TP (Rs) 1198/1130 

Upside - 
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Company Market Cap (Rs mn) CMP (Rs) 
EPS (Rs) P/E (x) EV/EBITDA (x) 

FY25A FY26E FY27E FY25A FY26E FY27E FY25A FY26E FY27E 

RHI Magnesita India 99,946 484 9.8 12.5 16.5 57.7 38.7 29.3 24.7 17.3 14.3 

IFGL Refractories 19,822 550 11.9 22.0 41.8 32.3 25.0 13.2 11.1 11.1 8.3 

Vesuvius India 1,07,590 530 12.3 13.3 15.9 32.9 39.8 33.4 22.2 26.9 21.5 

Ratnamani Metals & 
Tubes 

2,03,828 2,908 76.9 88.1 97.2 34.9 33.0 29.9 22.5 20.4 18.2 

Venus Pipes & Tubes 32,996 1,615 45.5 54.4 73.6 40.7 29.7 21.9 23.6 17.3 13.8 

Kirloskar Ferrous 
Industries 

1,08,414 582 17.9 26.8 34.2 35.6 21.7 17.0 15.4 10.8 9.1 

Godawari Power & 
Ispat 

1,11,539 182 13.2 16.3 24.6 14.6 11.2 7.4 9.6 7.1 4.4 

Steelcast Ltd 24,248 1,198 35.7 45.6 56.5 26.2 26.2 21.2 17.4 17.3 14.1 

Source: Company, MNCL Research Estimates 
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Financials and Quarterly Estimates 

Exhibit 3: Consolidated Financials 

Source: Company, MNCL Research 

 

Exhibit 4: Quarterly Estimates 
RHI Magnesita India           

Particulars 1QFY26E 1QFY25 yoy % 4QFY25 qoq % 

Revenues (Rs mn) 9,403 8,788 7% 9,180 2% 

EBITDA (Rs mn)                1,199  1539 -22% 930 29% 

PAT (Rs mn) 478 729 -34% 362 32% 

            

EBITDA margin (%) 12.8% 17.5% (476)bps 10.1% 263 bps 

PAT margin (%) 5.1% 8.3% (321)bps 3.9% 114 bps 
      

IFGL Refractories           

Particulars 1QFY26E 1QFY25 yoy % 4QFY25 qoq % 

Revenues (Rs mn) 4,518 4,145 9% 4,485 1% 

EBITDA (Rs mn) 378 461 -18% 332 14% 

PAT (Rs mn) 149 247 -40% 84 76% 

            

EBITDA margin (%) 8.4% 11.1% (275)bps 7.4% 96 bps 

PAT margin (%) 3.3% 5.9% (265)bps 1.9% 141 bps 

      
Vesuvius India           

Particulars 1QFY26E 1QFY25 yoy % 4QFY25 qoq % 

Revenues (Rs mn) 5,272 4,624 14% 4,822 9% 

EBITDA (Rs mn) 912 916 -1% 830 10% 

PAT (Rs mn) 648 674 -4% 593 9% 

            

EBITDA margin (%) 17.3% 19.8% (252)bps 17.2% 8 bps 

PAT margin (%) 12.3% 14.6% (227)bps 12.3% (1)bps 
Source: Company, MNCL Research estimates  

 

 

 

Company 
Revenue (Rs mn) EBITDA (Rs mn) PAT (Rs mn) ROE (%) 

FY25A FY26E FY27E FY25A FY26E FY27E FY25A FY26E FY27E FY25A FY26E FY27E 

RHI Magnesita India 36,745 40,644 45,145 4,791 5,686 6,745 2,025 2,582 3,409 5.2% 6.3% 7.8% 

IFGL Refractories 16,530 18,312 20,293 1,286 1,843 2,525 430 794 1,507 3.9% 7.0% 12.4% 

Vesuvius India 18,686 21,233 25,031 3,474 3,739 4,609 2,495 2,701 3,223 19.0% 17.4% 17.8% 

Ratnamani Metals & Tubes 51,865 58,417 64,389 8,235 9,844 10,885 5,392 6,172 6,816 15.9% 15.9% 15.4% 

Venus Pipes & Tubes 9,585 12,097 15,043 1,676 2,036 2,524 929 1,111 1,504 17.5% 17.4% 19.1% 

Kirloskar Ferrous Industries 65,642 76,175 87,903 7,562 10,026 11,807 2,940 4,416 5,625 8.6% 11.7% 13.3% 

Godawari Power & Ispat 53,757 57,069 72,346 11,937 15,046 21,086 8,110 9,993 15,080 16.4% 17.0% 20.7% 

Steelcast Ltd 3,762 5,062 6,116 1,061 1,360 1,649 722 924 1,144 22.2% 23.1% 23.3% 
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Kirloskar Ferrous Industries Ltd.           

Particulars 1QFY26E 1QFY25 yoy % 4QFY25 qoq % 

Revenues (Rs mn) 17,053 15,537 10% 17,370 -2% 

EBITDA (Rs mn) 2138 1871 14% 2013 6% 

PAT (Rs mn) 826 698 18% 923 -11% 

            

EBITDA margin (%) 12.5% 12.0% 50 bps 11.6% 95 bps 

PAT margin (%) 4.8% 4.5% 35 bps 5.3% (47)bps 

 

Godawari Power & Ispat           

Particulars 1QFY26E 1QFY25 yoy % 4QFY25 qoq % 

Revenues (Rs mn) 12,515 13,425 -7% 14,681 -15% 

EBITDA (Rs mn) 3528 4077 -13% 3183 11% 

PAT (Rs mn) 2517 2865 -12% 2213 14% 

            

EBITDA margin (%) 28.2% 30.4% (218)bps 21.7% 651 bps 

PAT margin (%) 20.1% 21.3% (123)bps 15.1% 504 bps 
      

Steelcast Ltd.           

Particulars 1QFY26E 1QFY25 yoy % 4QFY25 qoq % 

Revenues (Rs mn) 1,246 777 60% 1,208 3% 

EBITDA (Rs mn) 354 199 78% 383 -7% 

PAT (Rs mn) 246 129 90% 267 -8% 

            

EBITDA margin (%) 28.4% 25.6% 277 bps 31.7% (325)bps 

PAT margin (%) 19.7% 16.6% 310 bps 22.1% (239)bps 

Source: Company, MNCL Research estimates 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Ratnamani Metals & Tubes           

Particulars 1QFY26E 1QFY25 yoy % 4QFY25 qoq % 

Revenues (Rs mn) 12,074 11,837 2% 17,151 -30% 

EBITDA (Rs mn)                1,916                 1,640  17%                3,021  -37% 

PAT (Rs mn)                1,223                 1,051  16%                2,071  -41% 

            

EBITDA margin (%) 15.9% 13.9% 201 bps 17.6% (174)bps 

PAT margin (%) 10.1% 8.9% 125 bps 12.1% (195)bps 

      
Venus Pipes & Tubes           

Particulars 1QFY26E 1QFY25 yoy % 4QFY25 qoq % 

Revenues (Rs mn) 2,930 2,401 22% 2,581 13% 

EBITDA (Rs mn) 498 479 4% 416 20% 

PAT (Rs mn) 269 276 -2% 237 14% 

            

EBITDA margin (%) 17.0% 20.0% (296)bps 16.1% 88 bps 

PAT margin (%) 9.2% 11.5% (228)bps 9.2% 1 bps 
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dealer, and is/are not required to satisfy the regulatory licensing requirements of FINRA or required to otherwise comply with U.S. rules or regulations regarding, 
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