INDIA | Institutional Research | IT | 29t July 2026
Aurionpro solutions Ltd | BUY | TP: Rs 1,170
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Aurionpro Solutions’ Q1FY27 earnings were below our expectations due to delayed deal
closures in its ME banking business and a slower new deal pipeline across India and APAC.
The TIG segment continued its strong growth trajectory led by robust execution in data
center projects. EBITDA margin declined to 17.2% (vs. our estimate of 19.5%) impacted by
higher raw material costs due to upfront investments in data center projects and higher
proportion of R&D costs being expensed in Q1 instead of being capitalized. Management
expects the banking segment to remain soft across the ME and India in the near term, while
TIG is likely to witness a meaningful acceleration from Q2 onwards. Orderbook grew by 6%
to Rs 19bn showcasing strong pipeline momentum. We have cut our earnings estimates by
9.0%/9.6% for FY27E/FY28E, while maintaining our target multiple of 22x.

Banking headwinds persist; TIG remains the growth engine: Aurionpro Solutions reported
Q1FY27 revenue of Rs 3.6bn, up 3.6%/6.3% QoQ/YoY, with growth constrained by a sluggish
Banking segment due to the ongoing West Asia crisis, delayed deal closures, and slower RFP
activity among large Indian banks. Banking & Fintech revenue increased 4.7% YoY to Rs 2.0bn.
The TIG segment continued to outperform despite a seasonally weak quarter, driven by strong
execution in the data center business, with revenue growing 8.4% YoY to Rs 1.5bn. During the
quarter, the company added 23 new customers and secured several marquee wins, including
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its largest-ever US contract worth USD 33mn (~Rs 2.8bn) over three years for a digital
insurance payments platform and multiple transit projects including a Rs 0.5bn Mumbai Metro

AFC contract and Bangalore Metro gate supply. Earnings Revision
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20.005
3,965

Particulars

= Margins moderated due to upfront investments and higher R&D: Aurionpro reported EBITDA
of Rs 610mn, with EBITDA margin at 17.2%, impacted by higher employee costs on account of
annual hikes given in Q1 and continued investments in R&D. The company also expensed a
higher proportion of its R&D investments during the quarter rather than capitalizing them, as
it gradually transitions towards expensing R&D over the next two years. Management
attributed the margin pressure primarily to project timing shifts and seasonal factors rather
than any structural weakness. The company continues to invest aggressively in Al-native
product development and customer deployments. We expect margins to remain under
pressure over FY27E due to a higher revenue contribution from the data center business,
which typically operates at ~500bps lower margins than the banking segment.
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= Strong deal wins and healthy order pipeline provide growth visibility: Aurionpro continued
to strengthen its order pipeline during Q1FY27 through multiple strategic wins across banking,
transit and digital payments. The company secured its largest-ever US digital payments
mandate (“Rs 2.8bn), expanded its domestic banking presence through the Ujjivan Small
Finance Bank engagement and continued to build momentum in the transit business through
metro projects. Management highlighted strong opportunities across Al-led banking
transformation, transit automation, data centers and international expansion into Southeast
Asia and Europe. While geopolitical disruptions and project execution delays may persist over
the next one to two quarters, the company expects revenue acceleration from Q2FY27,
supported by a healthy order book and improving execution.
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=  Valuation, View and Risk: We have downward revised our FY27/28E earnings estimates by
9.0%/9.6%, reflecting a weaker demand environment in banking along with deterioration in
margins on account of higher contribution from data center segment. We expect Aurionpro to
report Revenue/EBITDA/PAT CAGR of 17.7/16.0%/15.8% for FY26-29E. Rolling over our
estimates to Q1FY29E, we arrive at a TP of Rs 1,170 (vs earlier TP 1,230). Considering recent
correction in stock price, we continue to maintain our BUY rating. Key risks: Continued
geopolitical tensions in the Middle East leading to further delays in deal closures, lower-than-
expected government capex on metro projects in India, and delays in data center project
execution.
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Exhibit 1: Actual vs Estimates

Particulars (Rs mn) Q1FY27 Q1FY27E Var(%) | Comment

Revenue 3,581 3,870 -7.5% | Revenue impacted by delay in deal closures

Adj .EBITDA 615 755 -18.5% | Cascading effect of lower revenue

EBITDA margin (%) 17.2 19.5 -230bps | Margins dented by higher employee and R&D costs
Adj. PAT 450 535 -15.8% | Cascading effect of lower revenue and EBITDA

Source: MNCL Research Estimates

Exhibit 2: Revision in estimates

Particulars FY27E FY28E

(Rs mn) New old Chg (%) New [o][¢] Chg (%)
Sales 16,917 16,917 0.0% 20,006 20,006 0.0%
EBITDA 3,086 3,310 -6.7% 3,710 3965 -6.4%
EBITDA Margin (%) 18.2% 19.6% -140bps 18.5% 19.8% -130bps
PAT 2,192 2,408 -9.0% 2,706 2995 -9.6%
EPS 408 44.8 -9.0% 50.4 55.8 -9.6%

Source: MNCL Research Estimates

We have maintained our revenue estimates for FY27/28E as we expect data center execution along with large deal closures to start accelerating
from Q2FY27E. We have lowered our margins by 140bps/130bps for FY27/28E to factor in higher R&D expenses, larger share of TIG (lower margin
vs Banking) along with large deals executed in FY27E. In-line with revision in EBITDA, we have lowered our APAT and EPS estimates.

Exhibit 3: Quarterly results comparison

Y/E March (Rs mn) Q1FY27 Q1FY26 YoY Q4FY26 QoQ
Particulars

Net sales 3,581 3,368 6.3% 3,456 3.6%
Net Raw mat cost 1,059 1,044 1.4% 958 11.1%
Employee cost 1,642 1,387 18.4% 1,549 6.0%
Other operational expenses 265 256 3.4% 283 -5.6%
Operating EBITDA 615 682 -9.8% 668 -8.0%
Other Income 67 34 98.3% 142 -53.1%
Depreciation 114 100 13.6% 103 10.6%
EBIT 568 615 -7.7% 707 -19.8%
Interest 44 17 161.0% 51 -12.8%
Profit Before Tax 523 598 -12.5% 656 -20.3%
Tax 73 85 -14.3% 54 36.0%
Profit After Tax 450 506 -11.1% 623 -27.7%

Source: MNCL Research Estimates
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Quarterly financials

Exhibit 4: Quarterly Financials

Y/E March (Rs mn) Q3FY25 Q4FY25 Q1FY26 Q2FY26 Q3FY26 Q4FY26 Q1FY27
Particulars

Net sales 3,061 3,270 3,368 3,577 3,710 3,456 3,581
Net Raw mat cost 1,099 1,172 1,044 1,091 1,219 958 1,059
Employee cost 1,106 1,154 1,387 1,500 1,454 1,549 1,642
Other operational expenses 218 285 256 266 283 280 265
Operating EBITDA 638 659 682 720 754 668 615
Other Income 44 42 34 98 20 142 67
Depreciation 75 96 100 109 107 103 114
EBIT 607 606 615 708 666 707 568
Interest 15 16 17 13 20 51 44
Profit Before Tax 592 590 598 695 646 656 523
Tax 114 85 92 136 126 54 73
Reported PAT 478 505 506 559 520 623 450

Source: Company, MNCL Research
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Concall Highlights

e Management attributed the muted Q1FY27 performance to a combination of seasonality,
project timing shifts, capacity build-up for large projects, higher input costs and geopolitical
disruptions maintaining that underlying demand remains strong.

e Q1 is typically the weakest quarter due to slower project conversions, particularly in
banking. Despite this, management highlighted that new deal wins during the quarter were
among the strongest in the company's history.

e The company expects most of the temporary headwinds to normalize over the next one to
two quarters, with revenue acceleration likely from Q2FY27E.

Order Book & Pipeline

e Aurionpro continues to maintain a healthy order book across Banking, Transit and Data
Center. Orderbook grew 6% QoQ to Rs19bn, showcasing strong pipeline growth.

e large projects now require significant capacity creation before revenue recognition,
resulting in temporary delays between order booking and revenue conversion.

e Management expects order execution to improve gradually as hiring, training and delivery
capacity normalise over the next 2-3 quarters.

e Win rates continue to remain above 50%, reinforcing confidence in the company's
competitive positioning.

Banking & Al Strategy

e Management believes that the banking software industry is undergoing a once-in-a-
generation technology transformation, driven by Al agents and next-generation enterprise
software.

e Aurionpro is investing aggressively to build "Banking Software 2.0", which combines
traditional enterprise software with Al agents capable of executing banking workflows.

e The next generation of banking platforms will provide:
o Traditional banking workflow capabilities.
o Al agents to automate enterprise operations.
o Governance tools enabling banks to securely monitor and control Al agents.

e Management reiterated that Al is expected to augment enterprise software rather than
replace it, creating a significantly larger long-term opportunity.

e Continued investments in Al and product development are expected to remain elevated
over the next few quarters before productivity benefits begin to emerge.

Data Center & Transit Business

e Management remains highly optimistic on India's Al infrastructure and hyperscaler data
center investment cycle, describing it as one of the largest infrastructure opportunities the
company has witnessed.

e Data centre investments are viewed as a 7-10-year structural growth opportunity, rather
than a short-term business cycle.

e The company believes its expanding capabilities across software, hardware and
infrastructure will significantly enhance its competitive positioning over the long term.

Aurionpro solutions Ltd 4
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Valuation

Aurionpro currently trades at 18.1x/14.7x FY27E/FY28E earnings and 12.7x/10.0x EV/EBITDA over the same period.
IT product space has been impacted by Al disruption over the past few quarters, delaying decision making in the
banking segment globally. We expect demand to remain subdued and the industry to grow at higher single digit,
with Aurionpro growing at 11-12% vs 15%+ seen earlier in the banking segment. TIG should soften the blow on the
back of large deals in data centers and transit, but deal momentum will be important to track for growth beyond
FY27E. In view of that, we have cut our earnings estimates by 9.0/9.6%.

That said, any incremental large-order wins, particularly in the data center and transit segment, could act as a
meaningful re-rating catalyst.

We arrive at a TP of Rs 1,170 (Rs 1,230 previously), valuing the stock at 22x Q1FY29E PE.

Exhibit 5: PE Valuation

PE Valuation Q1FY29E
EPS - Rs/sh 53.1
Attributed multiple 22
TP - Rs/sh 1,170
CMP - Rs/sh 740
Upside 57.9%

Source: MNCL Research Estimates
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Financials

Exhibit 6: Income Statement

Y/E March (Rs mn) FY23 FY24 FY25  FY26P  FY27E FY28E  FY29E
Net Revenues 6,593 8875 11,730 14,111 16,917 20,006 23,007
Raw Material Consumed -70 -50 1 4,312 5,602 7,002 7,994
% of revenues -1.1% -0.6% 0.0%  30.6%  33.1%  350% 34.7%
Employee Cost 2,195 3,339 4,420 5,889 6,944 7,794 9,002
% of revenues 33.3% 37.6% 37.7% 41.7% 41.0% 39.0%  39.1%
Others 414 579 855 5,398 6,888 8,501 9,604
% of revenues 6.3% 6.5% 7.3% 38.3% 40.7% 42.5%  41.7%
EBITDA 1,435 1,933 2,417 2,823 3,086 3,710 4,401
EBITDA margin (%) 21.8%  21.8%  20.6% = 20.0%  18.2%  18.5% 19.1%
Depreciation & Amortisation 159 206 300 420 496 550 605
Other income 59 91 202 293 212 240 300
EBIT 1,335 1,818 2,318 2,696 2,802 3,400 4,09
Net interest cost 108 131 66 102 179 140 120
Exceptional items 0 0 0 0 0 0 0
PET 1,227 1,687 2,252 2,595 2,622 3,260 3,976
Taxes 204 259 368 407 446 554 676
Effective tax rate (%) 17% 15% 16% 16% 17% 7%  17%
Reported PAT 1,018 1,429 1,889 2,127 2,192 2,706 3,300

Source: Company, MNCL Research estimates, P = In progress
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Exhibit 7: Key Ratios

Y/E March FY23 FY24 FY25 FY26P FY27E FY28E FY29E

Growth Ratio (%)

Revenue 30.6% 34.6% 32.2% 20.3% 19.9% 18.3% 15.0%
EBITDA 29.7% 34.7% 25.0% 16.8% 9.3% 20.2% 18.6%
Adjusted PAT 40.3% 32.2% 16.9% -0.7% 23.5% 21.9% 26.8%

Margin Ratios (%)

EBITDA 21.8% 21.8% 20.6% 20.0% 18.2% 18.5% 19.1%
Adjusted PAT 15.4% 16.1% 16.1% 15.1% 13.0% 13.5% 14.3%

Return Ratios (%)

ROE 22.2% 19.6% 15.4% 13.1% 11.9% 13.2% 14.1%
ROCE 25.1% 21.8% 16.7% 14.5% 13.7% 15.0% 15.9%

Turnover Ratios (days)

Debtors 110 120 95 98 98 100 100
Inventory 22 19 14 20 25 29 29
Creditors 66 60 52 32 35 38 38
Cash conversion cycle 66 78 58 86 88 91 91

Solvency Ratio (x)

Current Ratio 2.0 2.2 3.0 24 3.0 3.0 3.6

Per share Ratios (Rs)

Adjusted EPS 22 27 35 40 41 50 61

BVPS 113 176 281 325 360 404 463

Valuation (x)*

P/E 49.4 27.6 20.9 18.6 18.0 14.6 12.0
P/BV 6.5 4.2 2.6 2.3 2.0 1.8 1.6
EV/EBITDA 27.9 19.9 15.6 14.0 12.6 9.9 8.9

Source: Company, MNCL Research estimates; P= In progress
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Y/E March (Rs mn) FY23 FY24 FY25 FY26P FY27E FY28E FY29E
SOURCES OF FUNDS
Equity Share Capital 228 247 537 538 538 538 538
Reserves & surplus 4,749 9,052 14,495 16,837 18,729 21,110 24,406
Shareholders' fund 5,150 9,459 15,084 17,447 19,338 21,719 25,015
Trade payables 1,196 1,462 1,666 1,228 1,622 2,083 2,395
Other Liabilities
2,055 3,059 2,748 4,658 3,079 3,449 3,596
Total Liabilities
8,401 13,980 19,498 23,347 24,040 27,251 31,006
Net Block
2,127 4,485 7,316 8,245 7,777 7,767 7,667
Goodwill
855 3,154 4,972 5,351 5,351 5,351 5,351
Non-current assets
706 537 1,075 2,517 4,160 4,688 4,499
Inventories 280 330 328 326 1,159 1,589 1,828
Sundry debtors (current) 1,994 2,909 3,059 3,769 4,542 5,481 6,303
Cash
240 2,497 2,687 1,319 2,133 3,944 6,803
Other assets
1,231 3,033 4,031 6,144 9,581 9,093 9,202
Total Assets
8,401 13,980 19,498 23,347 24,040 27,251 31,006
Source: Company, MNCL Research estimates; P= In progress
Exhibit 9: Cash Flow Statement
Y/E March (Rs mn) FY23 FY24 FY25 FY26P FY27E FY28E FY29E
Operating profit bef working capital changes 1,223 1,688 2,252 2,525 2,622 3,260 3,976
Trade and other receivables 2915 -105 541 -1,665 -1,549 -759 662
Inventories -70 -50 1 -13 -832 -431 -238
Trade payables 677 964 486 1,341 395 461 312
Cash generated from operations 616 1,937 1,973 1,082 1,537 2,951 3,739
Direct taxes -207 -301 -402 -523 -446 -554 -676
Cash flow from operations 409 1,636 1,571 559 1,091 2,396 3,063
Net Capex -459 -323 -952 -1,701 -290 -350 -300
Others -98 -1,710 -3,260 166 212 240 300
Cash flow from investments -557 -2,033 -4,212 -1,535 -79 -110 0
Dividend 6 -364 -553 339 101 -150 -200
Others -57 -60 -188 -276 -300 -325 -4
Cash flow from financing -16 2,654 2,831 -46 -199 -475 -204
Net change in cash -164 2,257 190  -1,023 814 1,811 2,859
Cash and cash equivalents at the end of the year 240 2,497 2,687 1,319 2,133 3,944 6,803

Source: Company, MINCL Research estimates; P= In progress
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