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Loans and borrowings

After inutial recognition, interest-bearing loans and borrowings are subsequently measured at amortized cost
using the EIR method. Gains and losses are recognized in profit or loss when the liabilities are derecognized as
well as through the EIR amortization process.

Financial guarantee contracts

Financial guarantee contracts are recognised initially as a liability at fair value, adjusted for transaction costs that
are directly attributable to the issuance of the guarantee. Subsequently, the liability is measured at the higher of
the amount of loss allowance determined as per impairment requirements of Ind AS 109 and the amount

recognised less cumulative amortisation.

Derecognition
A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires.

2.11. Impairment of non-financial assets

N

[39]

v

The Group assesses, at each reporting date, whether there is an indication that an asset may be impaired. If any
indication exists, or when annual impairment testing for an asset is required, the Group estimates the asset’s
recoverable amount. An asset’s recoverable amount is the higher of an asset’s or cash-generating unit’s (CGU)
fair value less costs of disposal and its value in use.

Recoverable amount is determined for an individual asset, unless the asset does not generate cash inflows that
are largely independent of those from other assets or group of assets.

When the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is considered impaired
and is written down to its recoverable amount.

[n assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax
discount rate that reflects current market assessments of the time value of money and the risks specific to the
asset. [n determining fair value less costs of disposal, recent market transactions are taken into account. If no
such transactions can be identified, an appropriate valuation model is used.

Impairment losses of continuing operations, including impairment on inventories, are recognized in the
Consolidated Statement of Profit and loss.

A previously recognized impairment loss (except for goodwill) is reversed only if there has been a change in the
assumptions used to determine the asset’s recoverable amount since the last impairment loss was recognized.
The reversal is limited to the carrying amount of the asset.

[nventories
Inventories are valued at the lower of cost or net realizable value. Costs incurred in bringing each product to its

present location and conditions are accounted for as follows:

Raw materials: Cost includes cost of purchase and other costs incurred in bringing the inventories to their
present location and condition. Cost is determined on Weighted Average Cost Method.

Finished goods and work in progress: Cost includes cost of direct materials and labour and a proportion of
manufacturing overheads based on the normal operating capacity, but excluding borrowing costs. Cost is

determined on Weighted Average Cost Method.

Traded goods: Cost includes cost of purchase and other costs incurred in bringing the inventories to their
present location and condition. Cost is determined on weighted average basis.

Contract Work in Progress : It is valued at cost
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Net realizable value is the estimated selling price in the ordinary course of business, less estimated costs of
completion and the estimated costs necessary to make the sale.

Revenue recognition

Effective April 1, 2018, the Group adopted Ind AS [15 “Revenue from Contracts with Customers” using the
cumulative catch-up transition method, applied to contracts that were not completed as of April I, 2018. In
accordance with the cumulative catch-up transition method, the comparatives have not been retrospectively
adjusted. The following is a summary of new and/or revised significant accounting policies related to revenue
recognition. Refer Note 2 ~*Significant Accounting Policies™ in the Group's 2018 Annual Report for the policies
in effect for revenue prior to April 1, 2018. The impact of changes is disclosed in Note 43.

A.

Revenue is recognized upon transfer of control of promised products or services to customers in ant amount
that reflects the consideration that Group expects to receive in exchange for those products or services.

Revenues in excess of invoicing are classified as contract assets (which may also refer as unbilled revenue)
while invoicing in excess of revenues are classified as contract liabilities (which may also refer to as
unearned revenues).

The Group presents revenues net of indirect taxes in its Consolidated Statement of Profit and loss.

The following is a description of the principal activities — separated by reportable segments — from which
the Group generates its revenue.

i Telecom Products segments

The Telecom Product segments of the Group principally generate revenue from sale of Optical Fibre Cable
and Telecom Equipments. Revenues from Products are recognized at a point in time when control of the
goods passes to the customer, usually upon delivery of the goods.

it. Turnkey Coutracts for System Integration and allied Services

This segment of the Group generates revenue from creating and delivering telecom infrastructure and
communication network systems for Telecom Operators, Defence Services, Railways, Safe & Smart Cities
etc. Most of the turnkey contracts include a standard warranty clause 1o guarantee that telecom infrastructure
and communication network systems comply with agreed specifications.

e Contracts with government

The Group recognizes revenue, when or as conirol over distinct goods or services is transferred to the
customer; i.e. when the customer is able to direct the use of the transferred goods or services and obtains
substantially all of the remaining benefits provided a contract with enforceable rights and obligations exists
and amongst others collectability of consideration is probable taking into account our customer’s credit
worthiness. Revenue is the transaction price the Group expects to be entitled to.

[f a contract contains more than one distinct good or service, the transaction price is allocated to each
performance obligation based on relative standalone selling prices. If stand-alone selling prices are not
observable then Group reasonably estimates those. Revenue is recognized for each performance obligation
either at a point in time or over time. Determining the timing of the transfer of control at a point in time or
over time requires judgment

If the Group has recognised revenue, but not issued a bill, then the entitlement to consideration is
recognised as a contract asset. The contract asset is transferred to receivables when the entitlement to
payment becomes unconditional.

Under certain turnkey contracts, customers do not take contro!l of the telecom infrastructure and
communication network systems until they are completed. [n such case, revenue is recognised on formal

acceplance by the customer.

Warranty
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Most of the turnkey contracts include a standard warranty clause to guarantee that telecom infrastructure
and communication network systems comply with agreed specifications. Based on historical data and
arrangement entered with respective vendors of equipment’s supplied under contract, the Group recognises
provisions for this warranty.

* Financial Components
The transaction price is also adjusted for the effects of the time value of money if the contract includes a
significant financing component and considering practical expedient.

iii. Other Revenue :

¢ Interest income

[nterest income is recognised as interest accrues using the effective interest method (“EIR™) that is the rate
that exactly discounts estimated future cash receipts through the expected life of the financial instrument to
the net carrying amount of the financial asset.

¢ Dividends
Dividend income is recognised when the right to receive payment is established.

¢ Rental income

Rental income arising from operating leases or on investment properties is accounted for on a straight-line
basis over the lease terms and is included in other non-operating income in the Consolidated Statement of
Profit and loss.

* Insurance Claims
[nsurance claims are accounted for as and when admitted by the concerned authority.

2.14. Leases
As a lessee
Leases in which a significant portion of the risks and rewards of ownership are not transferred to the Group as
lessee are classified as operating leases. Payments made under operating leases (net of any incentives received
from the lessor) are charged to Consolidated Statement of Profit and loss on a straight-line basis over the period
of the lease unless the payments are structured to increase in line with expected general inflation to compensate
for the lessor’s expected inflationary cost increases.

As a lessor

Lease income from operating leases where the Group is a lessor is recognised in income on a straight-line basis
over the lease term unless the receipts are structured to increase in line with expected general inflation to
compensate for the expected inflationary cost increases.

IS
—_
h

Foreign currency transactions
The functional currency of the Group is [ndian Rupees which represents the currency of the economic
eavironment in which it operales.

Transactions in currencies other than the Group's functional currency are recognized at the rates of exchange
prevailing at the dates of the transactions. Monetary items denominated in foreign currency at the year end
and ot covered under forward exchange contracts are translated at the functional currency spot rate of
exchange at the reporting date. '

Any income or expense on account of exchange difference between the date of transaction and on seltlement
oron translation is recognized in the Statement of profit and loss as income or expense.

Non-monetary items that are measured at fair value in a foreign currency are translated using the exchange rates
at the date when the fair value was determined. Translation difference on such assets and liabilities carried at fair
value are reported as part of fair value gain or loss.
/Ag\l/\;gﬁgfc\ctive April 1, 2018 the Group has adopted Appendix B to Ind AS 21- Foreign Currency Transactions and'
% \"E{% ice Consideration which clarifies the date of transaction for the purpose of determining the exchal ;
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2.16.

to use on initial recognition of the related asset, expense or income when an entity has received or paid advance
consideration in a foreign currency. The effect on account of adoption of this amendment was insignificant.

Employee Benefits

Short term employee benefits:-

Liabilities for wages and salaries, including non-monetary benefits that are expected to be settled wholly within
12 months after the end of the period in which the employees render the related service are recognized in respect
of employees” services up to the end of the reporting period and are measured at the amounts expected to be paid
when the liabilities are settled. The liabilities are presented as current employee benefit obligations in the
balance sheet.

Long-Term employee benefits

Compensated expenses which are not expected to occur within twelve months after the end of period in which
the employee renders the related services are recognized as a liability at the present value of the defined benefit
obligation at the balance sheet date.

Post-employment obligations
i. Defined coatribution plans

Provident Fund and employees’ state insurance schemes:

All employees of the Group are eatitled to receive benefits under the Provident Fund, which is a
defined contribution plan. Both the employee and the employer make monthly contributions to the plan
at a predetermined rate (presently 12%) of the employees” basic salary. These contributions are made to
the fund administered and managed by the Government of India. In addition, some employvees of the
Group are covered under the employees” state insurance schemes, which are also defined contribution
schemes recognized and administered by the Government of [ndia.

The Group’s contributions to both these schemes are expensed in the Consolidated Statement of Profit
and Loss. The Group has no further obligations under these plans beyond its monthly contributions.

it Defined benefit plans

Gratuity:

The Group provides for gratuity obligations through a defined benefit retirement plan (the *Gratuity
Plan’) covering all employees. The Gratuity Plan provides a lump sum payment to vested employees at
retirement or termination of employment based on the respective employee salary and vears of
employment with the Group. The Group provides for the Gratuity Plan based on actuarial valuations in
accordance with [ndian Accounting Standard |9 (revised), “Employee Benefits * The Group makes
perodic contributions to the HDFC Standard Life Insurance Group Ltd for the Gratuity Plan in respect
of employees. The present value of obligation under gratuity is determined based on actuarial valuation
using Project Unit Credit Method, which recognizes each period of service as giving rise to additional
unit of employee benefit entitlement and measures each unit separately to build up the final obligation.

Defined retirement benefit plans comprising of gratuity, un-availed leave, post-retirement medical
benefits and other terminal benefits, are recognized based on the present value of defined benefit
obligation which is computed using the projected unit credit method, with actuarial valuations being
carried out at the end of each annual reporting period. These are accounted either as current employee
cost or included in cost of assets as permitted.

Leave Encashment:
The Group has provided for the liability at period end on account of un-availed eamed leave as per the

actuarial valuation as per the Projected Unit Credit Method.

Actuarial gains and losses are recognized in OCI as and when incurred.
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2.17.

(3]
o
(2=

The net interest cost is calculated by applying the discount rate (o the net balance of the defined benefit
obligation and the fair value of plan assets. This cost is included in employee benefit expense in the
Consolidated Statement of Profit and loss.

Re-measurement, comprising actuarial gains and losses, the effect of the changes to the asset ceiling (if
applicable) and the return on plan assets (excluding net interest as defined above) are recognized in
other comprehensive income except those included in cost of assets as permitted in the period in which
they occur and are not subsequently reclassified to profit or loss.

The retirement benefit obligation recognized in the Consolidated Financial Statements represents the
actual deficit or surplus in the Group’s defined benefit plans. Any surplus resulting from this
calculation is limited to the present value ol any economic benefits available in the form of reductions
in future contributions to the plans.

Termination benefits
Termination benefits are recognized as an expense in the period in which they are incurred.

Employee Share-based payments

The Group has adopted the policy to account for Emplovees Welfare Trust as a legal entity separate from the
Group but consolidated in the Consolidated Financial Statement. Any loan from the Group to the Trust is
accounted for as a loan in accordance with its term.

The grant date fair value of options granted (net of estimated forfeiture) to employees of the Group is recognized
as an employee benefits expense and those granted to employees of subsidiaries is considered as the Group’s
equity contribution and is added to the carrying value of investment in the respective subsidiaries, with a
corresponding increase in equity, over the period that the employees become entitled to the options. The expense
is recorded for each separately vesting portion of the award as if the award was, in substance, multiple awards.
The increase in equity recognized in connection with share based payment transaction is presented as a separate
component in equity under “share based payment reserve”™. The amount recognized as an expense is adjusted to
reflect the actual number of stock options that are vested. For the option awards, grant date fair value is
determined under the option-pricing model (Black-Scholes Merton). Forfeitures are estimated at the time of
grant and revised, if necessary, in subsequent periods if actual forfeitures materially differ from those estimates.

Borrowing Costs

Borrowing costs that are directly attributable to the acquisition, construction or production of qualifying asset are
capitalized as part of cost of such asset. Other borrowing costs are recognized as an expense in the period in
which they are incurred.

Borrowing costs consists of interest and other costs that an entity incurs in connection with the borrowing of
funds.

Provisions, Contingent Liabilities and Contingent Assets

Provisions are recognized when the Group has a present obligation (legal or constructive) as a result of a past
event, it is probable that an outflow of resources embodying economic benefits will be required to setile the
obligation, and a reliable estimate can be made of the amount of the obligation.

The amount recognized as a provision is the best estimate of the consideration required to settle the present
obligation at the end of the reporting period, taking into account the risks and uncertainties surrounding the
obligation. When a provision is measured using the cash flows estimated to settle the present obligation, its
carrying amount is the present value of those cash flows.

Contingent assets are disclosed in the Consolidated Financial Statements by way of notes to accounts when an
inflow of economic benefits is probable.

Contingent liabilities are disclosed in the Consolidated Financial Statements by way of notes to accounts unlcss

Pogsibility of an outflow of resources embodying economic benefit is remote.
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2.20. Cash Flow Statement
Cash flows are reported using the indirect method. The cash flows from operating, investing and financing
activities of the Group are segregated.

2.21. GST/Cenvat Credit

The GST/CENVAT credit available on purchase of materials, other eligible inputs and capital goods is adjusted
against taxes payable. The unadjusted GST/CENVAT credit is shown under the head “Other Current Assets”.

2.22. Earnings per share
Basic earnings per share are computed by dividing the net profit after tax by the weighted average number of
equity shares outstanding during the period. Diluted earnings per share is computed by dividing the profit after
tax by the weighted average number of equity shares considered for deriving basic earnings per share and also
the weighted average number of equity shares that could have been issued upon conversion of all dilutive
potential equity shares.

W
i
)

Income taxes

The income tax expense or credit for the period is the tax payable on the current period’s taxable income based
on the applicable income tax rate adjusted by changes in deferred tax assets and liabilities attributable to
temporary differences and to unused tax losses, if any.

The current income tax charge is calculated on the basis of the tax laws enacted or substantively enacted at the
end of the reporting period. Management periodically evaluates positions taken in tax returns with respect to
situations in which applicable tax regulation is subject to interpretation. It establishes provisions where
appropriate on the basis of amounts expected to be paid to the tax authorities.

Deferred income tax is provided in full, using the liability method, on temporary differences arising between the
tax bases of assets and liabilities and their carrying amounts in the Consolidated Financial Statement. However,
deferred tax liabilities are not recognized if they arise from the initial recognition of goodwill. Deferred income
tax is also not accounted for if it arises from initial recognition of an asset or liability in a transaction other than a
business combination that at the time of the transaction affects neither accounting profit nor taxable profit (tax
loss). Deferred income tax is determined using tax rates (and laws) that have been enacted or substantially
enacted by the end of the reporting period and are expected to apply when the related deferred income tax asset
is realized or the deferred income tax liability is settled.

The carrying amount of deferred tax assets are reviewed at the end of each reporting period and are recognized
only if it is probable that future taxable amounts will be available to utilize those temporary differences and
losses.

Deferred tax liabilities are not recognized for temporary differences between the carrying amount and tax bases
of investments in subsidiaries, branches and associates and interest in joint arrangements where the Group is able
to conirol the timing of the reversal of the temporary differences and it is probable that the differences will not
reverse in the foreseeable future.

Deferred tax assets are not recognized for temporary differences between the carrying amount and tax bases of
investments in subsidiaries, associates and interest in joint arrangements where it is not probable that the
differences will reverse in the foreseeable future and taxable profit will not be available against which the
temporary difference can be utilized.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current tax assets
and liabilities and when the deferred tax balances relate to the same taxation authority. Current tax assets and tax
liabilities are offset where the entity has a legally enforceable right to offset and intends either to settle on a net
basis, or to realize the asset and settle the liability simultaneously.

Dividend distribution tax paid on the dividends is recognized consistently with the presentation of the transaction
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Himachal Futuristic Communications Limited

Notes foeming part of Coasolidated Financial Statement for the vear ended March 31, 2019

(Al amounts are un Rs

4 Capital works-in-progress

Particulars Buildings Plant & Machinery Elcctr(c.al Total
M Instaltation

Balance as at Aprit 1, 2017 1,21,29,233 - 47,42,.397 1.68.71.630
Additons - 1.88.64.296 4233264 18.84.540 2.49.82.100
Disposals - Adjusunents 1.41,74.890 4233264 6626937 2.30.35.091
Balance as at March 31, 2018 1,68,18,639 - - 1,68,18,639
Additions 38,09.11.998 26,50.70,269 1.81.00,900 66.40.83.167
Disposals © Adjustments 1.68.24.850 23945716 - 4.07,70,366
Balance as at March 31(, 2019 38,09,05,787 24,11,24,553 1,81,00,900 64,01,31,240

5 Intangible Asscts (Other than Goodwill)

Particulars

Computer software

Gross Carrving Value

Balance as at April 1, 2017
Additions

Disposals - Adjustments
Batance as at March 31, 2018
Additions

Disposals  Adjustinents
Balance as at March 31, 2019

9,23,18,353
1.40,32.081
10,63,50,434
8.61.49.877

£9,25,00,311

Accumulated depreciation and impairment

Balance as at April 1, 2017
Depreciation tor the vear
Disposals " Adjustments
Balaace as at March 31, 2018
Deprectation tor the vear
Disposals “ Adjustments
Balance as at March 3¢, 2019

4,95,22,074
1.33.08.648
6.28,30,722
2.61.76.724

8,90,07.446

Net Carcving Value

Balance as at Apal 1, 2017

42796279

Balance as at March 31, 2018 4,35,19.712
Balance as at March 31, 2019 10,34,92,865
6 Intangible assets under development
. Product
Particulars
Development

Balance as at April 1, 2017
Additions
Disposals / Adjustments

8.16.88.103

Balance as at March 3, 2018 8.16,88.103
Additions*® 20.82.33 666
Disposals * Adjustments 7.48.84.334
Balance as at March 31, 2019 21,50,57,413

* Includes Technology licence fee paid in the nature ol advance 1ill the date ol actual unlisation of technology
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Himachal Futuristic Commuanications Limited

Notes forming part of Consolidated Financial Statement for the year ended March 31, 2019

LA ot are on Ry

7

{nvestmient accounted for wsing equity method
Pacticulars At s &t
March 31, 2019 Maccl 31, 2018
Unquoted Envestments (At Cost)
[nvestment n Equuy nstruments
(1} Jonr Ventures 3.49.30.000 3.49.30.000
Add_ Cumulauve Share of profits 2.00.84.750 2.09.58.000
Total 3.38.88.000 =
7.1 - Investment in foint Veature Entiv
. Face As at March 31,2019 As al March 31, 2618
Particulars
vafue pee No. of Shares Amount No. of Shares Amount
Unquoted Investments (At Cost}
Investment in Equitv {nstruments - Equity Shares
DrazooWave HFCL Indta Py1 Lid 10 34.93,000 3.49.30,000 34,93.000 3.49.30.000
Add Cumalanve Share of Prafus 2,00.84.730 2.09,58.000
Total aggregate unquoted investments 5.50.14.750 5.38.38.000
Aggeresate carmving value of unquoted investments 3.50.14.750 5.38.883.(MH)
sate gmwount of impairment in value ol investments
7.2 Additional details of Joint Venture Entity
Place of Proportion of ownecship interest/
Pacticulurs Priucipal activity il)(()l'pc‘lrﬂ‘(i(]ll voting rights held by the Company
. and principal As af Mar 31, | As at March 31,
place of business 2019 2018
DragonWave HFCL [ndia Pt Lid Radio Communication Systems india 49.90% 19 90%%
Noa-Current Financial Assets - [nvestueats
Particulars Asat Bl
March 31, 2019 March 31, 2018
Ungquoted
Investments - Others
(1) Investments in Equuty instruments 49.82,68,633 441885775
{1} [nvesunents in Debtinstruments 1.85.00.000 1.87. 64 000
Total 51,67.68.633 46.06.45.773
8.1 Detail of Nou Current Financial Assets - Other luvestments
Face As at March 31,2019 As at March 31,7018
Particulars value per No. of Shares/ Amount No. of Shares/ Amouat
share/ Debentures/ Units Debentures/
Debentur Units
Finaneial assets measured at FVTQOCH
(i) Investment in equity instruments- Equity Shares
Exicom Tele-Svstems Ltd 10 6,30,223 16,77,40,154 6.30.223 9.15.33.589
Microwave Communtcanons Ltd * 10 1,21,87.440 - 1.21.87.140 -
AB Corp Lud = 5] £,32,50,000 32,89.97,500 1.32.53.000 34.79.45.000
Midas Commumication Technolowies Pyt Ltd 10 2642 - 2612 -
The Greater Bombav Co-Op Bank Ltd 25 4,000 662,199 1.000 6.89,680
India Card Technolowies Pvi Lid 10 19,900 - 19,900 1.97.806
Shankar Sales Promotion Pyt Lid 100 2,000 868,780 2000 15,109,700
HFCL. Bezeq Tefecom Lid 10 100 - 100 =
Total lavestment tn Equity Iastruments measured at FVTOCH 49,82.68.633 44.18.83.773
(it} tnvestment in Debt {astruments
Senor Consulune Pyt Lid (ZCOCBs)y @ 1000 - - 26 40 260,000
Atul Properties Pyt Lid (OFCDs) 100 1.85.000 1.85.00.000 1.85.000 1.85.00,00:0
Totat [nvestinent in Debt Instruments measured at FVTOCI 1.85.00.000 1.87.60.000
Acaregate Carrving value of wnguoted investients 51.67.68.633 46.06,43.775

*LIEST 440 (Previous year (21,87, 440} Shares held m Microwave Communications Lid (MCL) are pledged with IDB1 Bank as

IDBl1o MCL Accordinygly, the Holding Company 15 currently not able to exercise sigmitficant influcnce

3 secunty for the Term Loan given by

#65,00,000 (Previous year 63,00,000) Shares are pledged as secunty for the Term Loan wiven by Oniental Bank of Commerce (O8C to the Company Such shares are

beld by OBC i their own nanie, hence the Holding Company 15 currendly aot able to exercise signudicant intluence

@ ZCOCBz are written-ott during the year as mvestee company ceased to exist
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9 Noa-Current Financial Assets - Others

Pacticulars

As at
March 31, 2019

As at
March 31,2018

Unsecured, Considered Doubtful

Other Loans 20.62,393 20.62.595

20,62,593 20,62.395

Less  Prosision for doubttul loans (20.62.593) (20.62.593)
Unsecured, Considered Good

Fixed Deposits with Bank tmatunity more than 12 months)* 33,78.35.511 12.86,29.778

Financial suarantee Fees recievable 2.24.35.722 40.31.820

Total 36,02,71,233 13.26.61.598

* Above fixed deposit held as marawn money securities with banks.

10 Deferred tax assets (aet)

Deferred income tax retlect the et 1ax effects of temporary ditference between the carrying amount of assets and liabilites for the financial reporting purposes and the

aniounts used for income lax purposes. Stenificant component of the Group’s net deferred income tax are as follows -
. Defined benefit Unal?so-rbcd MAT eredit Provisions &
Particulars L depreciation for . Total
obligation entitlement others
tax purpose

As at 1 April, 2017 11,13,160 {445,413y 1,22,49,34,760 - 1,22,36,62,507
(Changed ) Credited

- 1o Statement of profit and loss 8.23.94 894 20917172 (14.47.04,346) 20.05.39.335 139166833

- to other comprehensive meome (22.31.991) - - - 2231991)

- to current tax liabiliy - - (19.51.85.15) - (19.51.85.154)
As at 31 March, 2018 8,12,76,063 2,04,71,739 88,50,45,060 20,03,59,333 1,18,73,52,215
Change 1n accounting policy ( refer note 41) 3.15.88.731 3.15.88.751
(Changed)/Credited

- to Statement of profit and loss 1,60.54.137 (2.13.18.159) (34.20.64.905) (6.86.85.907) (41.62,14.835)

- to other comprehensive income {36.14.189) - - (36,14,189)

- to current tax liability = B - - -
As at 31 March, 2019 9,37,16,011 |- 10,46,400 54,29,80,155 16,34,62,157 79.91,11,923

11 Other Non-Current Assets
As at As at
Particulacs March 31, 2019 March 31,
2018

Unsecured, Considered Good

Capital Advances 40.46,11,482 232017092

Total 40,46,11,482 2.20,17.092
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12

{nventorics {2t cost or net realisable value whichever is lower)

Particalars

{nventories (As Certified aad valued by the munsgement)
Raw Matenial
Raw Materials i transit

Work-in-progress
Finished goods
Stock-in-trade Goods
Stores and spares
Loose wols.

Others (Packsne Moterial)

Total

Asat Asat
March 31, 2019 | March 31. 2018

82.79.19,216 472212823
11,02.33.972 5.80.42.117
93.82,03,188 33.02.34.940
71.79,36.903 1094715749
30.62,18452 13.33,94.006
57.16.60.282 34.66.44.389
4,06.27.489 1.97.15.053
19.56.931 27.05.190
§6.16.873 62.02.707
2.64.52.50,098 2.13.56.32.134

Notes:

(1 Work in progress includes contract work in progress of Rs 33,16.20,91 7~ (Previous year Rs 100
tu) {nventories are net-otf Rs 33.73.86.327 - (Previous vear R 33.75.36.3

13 Current Financial Assets - Investments

AT518)

/-1 0n account of proviston for slow moviaw’ non moving ems

Particulars Asat Asat
March 31,2019 [March 31, 2018
Quoted [nvestments
(1) Investments in Mutual Funds 2,17 806 2.24.430
{11) [avestments in Equity Instruments -other 2.36.52 0607 3.37.72.723
Total 2.38.69.813 3.39.97.134 -
13.1 Detail of Current Financiad Assets - lavestments
As at March 31, 2019 As at March 31,2018
Particulars Face Value | No. of Shiares/ No. of Shares/
o Amount . Amount
Uaits Units
Financial assets carried at lair value throueh Statement of Profit or Loss
{t) lavestments in cautual funds - Quoted lavestment
Principal Cash Management fund - Dividend remnsestment plan 1000 228 217,806 223 224430
Total lavestment FVTPL 2,17.806 224430
Financial assets measured at FYTOCH
{i) Investment in cquity fnstruments - Quoted Equity Shares
Sumedha Fiscal Services Ltd 10 18.200 3.54.900 13,200 8.20.730
Valiant Communications Ltd 19 8.700 243,600 8.700 473280
Mauma Fincorp Lid 2 1.52.830 1.79.57,525 1.32.830 254440023
Media Matrix Worldwide Lid 1 4.750 2520 4,750 26,647
Sahara One Media and Catertainment Lid 10 250930 -19.68.809 2.50930 1.05 61991
{iif) [nvestment in cauity instruments - Unguoted Equiry Siuares
Adinath Bio Labs Ltd 1 64.08.000 - 64.08.000 -
Manvens Biotech Lid i 17.000 - 17,000 -
Optimates Textile ndustaies Lid 10 13.02,300 - 13.02,500 -
Rashet Avrotech Lid 10 4,783,500 - 1,78.500 -
NSL Wind Power Company (Phoolwadn) Private Limued 10 10.195 1.01.950 41195 141,950
Total Iavestment ENTOCI 2.36,52.607 33772724
Total Current Finaacizl Investmeats 238.69.813 3.39.97.134
14 Current Financial Assets - Trade Receivables
Asat As at

Particutars

March 31, 2019

March 31,2018

Non-carrent

Current

Noa-current

Current

Trade Receivables
Unsecured, constdered wood.

90.47.00,000

14.60.02.45 990

51.73.47.831

TL82.31.34 419

Which have sigmiticant mrease n credit cisk - 17,14,50.227 -
Less expected credit loss allowance - (4.74,57.989) -
Total 90.47.00.000 | 14724238228 51.73.47.831 | 11.82.31.34.419

Movement in the expected credit loss allownnce of trade receivables are as follows:
Balance w the Beginnuing of the yvear - - - B
Add Provided durnnyg the year (net af reversaf) 47437989 -
Less Amount written otV - - -
Balance at the end of the vear - 4.74.57.989

3.t The eredit penod towards trade recevables generally ranges between down 1o achievement of specilied nulestones ( execuuon based ) and averas
eyele 15 arcund 6 1o 18 months General payment terms imclude process ime with the respective customers ranging berween 30 10 60 days from the d.

achievement ol specified milestones

he allowance for trade re

13.2 1o determining

recervables and over-dues. avadabihity of collaterals and historieal experience of collectsons from customers

reasonably low as most of the customers are Government and large Corporate arganssations though there mmay be normal delays i collections
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(Al amowms are in R j

15 Current Financind Assets - Cash & cash equivalents

As at Asat
Particulars March 31, 2019 AMacch 31,
018
Cash & Cash Equivalents
Balance with banks
- 1A current account 11.0647.702 28.63.53.999
- in dividend account** 1041412 -
Cash on hands 13.87.304 13.93.367
Fixed Deposits with Bank (matunty fess than 3 moaths)® 6.21.836.257 37.76.89.792
Total 17.52.66.175 66.56.37.338
* Above fixed deposit held as margin money securiies with banks
** Rs 10, 44,482 ( Previous year Rs NIL1 has restnicted use
16 Current Financia) Assets - Other Bauk Balauces
As at As at
Parficulars Maceh 31, 2009 March 31,
2018
Fixed Deposits with Bank (Maturny less than 12 months)* 1.41.8248.722 63,51.03.398
Total 1.41.82,48.722 63.31.03.398
© Above fixed deposit held 13 margin moneyssecunties with banks
17 Current Financial Assets - Loitas
As at As at
Particulars Narch 31,2019 March 31,
2018
Unscenred. considered zood
Otlier Loans 139672326 9.78.37908
Total 13,96,72.326 9.78.37.908
18 Current Financial Assets -Other Assets
Asat As at
Particulars Marech 31,2019 Macch 31,
2018
Unsccured. considered 2oo0d
Advances other than capital advances
- Security Deposits 5.83.47.360 4.55.85.388
- Other Project advances 5139704774 4.0987.74.293
[nterest Recervable 83462269 249048132
Total 5,28.17.14.603 4.3%8.34.67.813
19 Current Tax Assets {(net)
Asat Asat
Particulars March 31, 2019 March 31,
2018
Curreat Tas Assels
Advance Income Tax 7 TD3 (net al provisions) 69.61.46,966 96,41.03.511
Curreat Tax Liabilities
tncome Tax Provision (net of Advance Tax / TDS) 10.14,08.477 -
20 QOther Current Assels
As at Asat
Particulars March 31. 2019 March 31,
) 2018
Unsecured, considered good
Indireet tax recoverable 90.83.08.271 51.03.93371
Prepaid Expenses 25,15,79.847 121105228
Expon [nceatve recervable 3.53074.724 2.48.32.790
Other Recemvables 2.07.55.550 22734136
Assels recoemsed from cost incurred 1o {ultill a contract 41.23.05.442 -
Totwal 1,62,60.23.834 67.90.65.325
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21 A. Share Capital

(i) Authorised Share Capital

Equity Share Capital

Preference Share Capital

Particular

No of Shares Amount No of Shares Amount
As at April ,2017 5,10,00,00,000 5,10,00,00,000 2,50,00,000 2,50,00,00,000
[ncrease during the year = - . .
As at March 31, 2018 5,10,00,00,000 5,10,00,00,000 2,50,00,000 2,30,00,00,000
Increase during the vear R - ; R
As at March 31, 2019 5,10,00,00,000 5,10,00,00,060 2,50,00,000 2,50,00,00,000

(ii) Shares issued, subscribed and fully paid-up

Particular

Equity Share Capital

Preference Share Capital

No of Shares Amount* No of Shares Amount**
As at April 1, 2017 1,23,93,77,194 1,.23.93.77.194 80,350,000
Add: Shares issued during the vear - - . B
Add: Bonus shares issucd during the vear - - . R
Less: Share bought back during the vear - - 20.12.500 R
As at March 31, 2018 1,23,93,77,194 1,23,93,77,194 60,37,500 -
Add: Shares issued during the vear 5.50.00.000 3.50.00.000 - =
Add: Bonus shares tssued during the year - - - -
Less: Share bought back/redeem during the year - - 60.37.500 R
As at March 31, 2019 1,27,43,77,194 1,27,43,77,194 -

* The . Allotment Committee (Warrants) of the Board of Directors of the Holding Company at its meeting held on 5th November. 2018 and 29th March.
2019 has made allotment of 73.00.000 & 2.75.00.000 equily shares of the face value of Re.1/- each at a premium of” Rs.135 per equity share respectively
to the warrant holders consequent upon exercise ol their rights for conversion of warrants into equity shares. Upon allotment of these equity shares. the
paid up equity share capital of the Holding Company has increased from Rs.123.93.77.194/- (Rupees One Hundred Twenly Three Crore Ninety Three
Lakh Seventy Seven Thousand One Hundred Ninety Four Only) comprising of 1239377194 equity shares of the face value of Re.l/- cach (o
Rs.127.43.77.194/- (Rupees One Hundred Twenty Seven Crore Forty Three Lakh Seventy Seven Thousand One Hundred Ninety Four Only) comprising
of 1274377194 cquity shares of the face value of Re.1/- each.

** The liability component is reflected under the head Financial Liabilities (refer note no. 22)

(iti) Sharcholders holding more than 5 percent of Equity Shares

As at March 31, 2019 As at March 31, 2018

Name of Shareholder

No. of share % of Holding No. of share % of Ilolding

MN Ventures (P) Ltd

24,58,90,000 19.29% 238
Nextwave Communications (P) Lid 21.2

3.90.000 19.23%
21,98,65,000 17.25% 3

.65.000 17.13%

(iv) Terms/right attached to Equity/Prefercnce Shares -

The Holding Company has issued equity share of Re,1/- cach and preference share of Rs.100/- cach. On a show of hands, every holder of” equity shares
is entitled for one vote and upon a poll shall have voting rights in proportion to the shares of the paid up equity capital of the Company held by them.
Preference sharcholders shall have voting right in proportion to the shares of the paid up capital provided if the dividend due on such capital or any part
of such dividend has remained unpaid. In the event of liquidation of the Holding Company, the holders of equity shares will be entitled to reccive
remaining assets of the Group, after distribution of all preferential amount in proportion to their shareholdings.
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B. Other Equity

Particulars

As at
March 31, 2019

As at
March 31, 2018

(i) Retained Earnings

(it} Components of Other Comprehensive Income
a. Debt instrument through other comprehensive income
b. Changes in fair value of FVOCI equity instruments
c. Remeasurement ot delined benetit plans

(iii) Other Reserves*®
a. Securities Premium

8,68,54,18,787

(1,17,31,14,481)
8,75.75.461

4.52.61,74.288

7,23.93,95.041
(63.72.321)
(1.23,70,73,929)
8.49.75.780

4.00,11,74,288

b. Debenture Redemption Reserve 8,43,18,750 8.43,18.750
c. Capital Redemption Reserve 80,50,00,000 20.12,50,000
d. Employee Share based payment reserve 4,18.,53,369 -
(iv) Money received against Convertible Warrants** 8,50,00,000 18,00,00,000
Total 13,14,22,28,174 10,54,76,67,609

* Brief deseription of Other Reserves:

a. Securities premium reserve is used to record the premium on issue of shares. The reserve is utilised in accordance with the provision ot the Companies

Act. 2013.

b. The Holding Company had issued redeemable non-convertible debentures and created Debenture Redemption Reserve (DRR) out of the profits of the
Holding Company in terms of the Companies (Share capital and Debenture) Rules, 2014 (as amended). The Holding Company is required to maintain a
DRR of 25% of the value of debentures issucd. either by a public issue or on a private placement basis. The amounts credited to the DRR may not be

utilised by the Company except to redeem debentures.

c. Capital Redemption reserve is created to the extent of Preference Share Capital redeemed i.c. §0,50.000 (previous vear 20.12.300) CRPSs ot Rs. 100/-

cach

d. The fair value of the equity settled share based payment transactions with employees is recognised in Statement of Profit and Loss with corresponding

credit to share based payment reserve. (Refer note 36)

** During the Financial Year 2017-18 . Holding Company has issued 4.50.00.000 Convertible Warrants on preferential basis with a right 1o Warrant
Holders to apply for and get allotted one equity share of face value of Re. /- (Rupee One Only) each for cach Warrant, within a period of 18 (Eighteen)
months from the date of allotment of” Warrants i.e. October 30. 2017, at a price of Rs.16/- cach (Rupees Sixteen Only). Out of total warrants issued.
3.50,00,000 warrants have been converted into equity share during the current linancial year and the remaining 100,00,000 warrants have been converted

in the equity shares during April. 2019,

(i) Retained Earnings

Particulars

As at
March 31, 2019

As at
March 31, 2018

Opening Balance
Change in accounting policy ( refer note 41)

Add: Net profit for the period

Add/Less: adjsutments for-
Transfer into Debenture redemiption reserve
Transfer into Capital redemption reserve

Restated balance at the begianing of the reporting period

7.23,93.95,041
(5.96,87,076)

7,17,97,07,965

2,32,26,01,610

(60.37.50,000)

5.49.73,01.041

27.51,80.454
5,77,24,81,495
1,71,70,09.632

(1.05,75.,000)
(20.12,50,000)

Dividend paid on Equity shares (including tax on dividend) (8,96.48,090) -
Non-Controlling Intcrest (12,34,92,698) (3,82.71,086)
Closing Balance 8,68,54,18,787 7.23,93,95,041

(ii) Components of Other Comiprehensive Income

Debt instrument

Changes in fair

Remeasurement
s /
Particulars through oth'cr valuelgh .F‘ e of defined benefit
comprehensive equity
h . plans
mneoime instruments
Asat April 1, 2017 (2.37,40,000) (1,22,72,42.264) 8.22.73.193
Increase during the vear - 95,36.014 27.02.585
As at March 31, 2018 (2,57,40,000)| (1,21,77,06,250) 8,49,75,780
Increase during the year (2.60.000) 4,45 91,769 2399.681
Deercase during the year 2.60.00,000
As at March 31, 2019 - 8,75,75,461
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(iii) Other Reserves

Debenture Capital Employee Share

Particulars Securities Premium Redumption Redumption based payment
Reserve Reserve reserve

Asat Aprit 1,201(7 4.00.11.74.288 7.37.43,750 - =
fncrease ducing the vear - 1,05,75,000 20.12.50.000 -
As at March 31, 2018 4,00,11,74,288 8,43,18,750 20,12,50,0600 -
[ncrease during the vear 52.50.00.000 - 60.37.50.000 4,18.33.369
As at March 31,2019 4,52,61,74,288 8,43,18,730 80,50,00,000 4,18,35,369

(iv) Mouney received against convertible warrants

Particulars

As at
March 31, 2019

Asat April 1,2017
Increase during the year
As at March 31, 2018
[ncrease during the vear
Decrease during the vear
As at March 31, 2019

18.00.00.000
18,00,00,000
46.50.00.000
(56.00.00.000)
8.50,00,000
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22

Non-Current Financial Liabilities - Borrowings

ended March 31, 2019

Particulars

As at
March 31, 2019

As at
March 31,2018

b) Term Loans
(1) from Banks*
¢) Vehicle Loans
(i) from Banks

Unsecured
Preference Shares - 60,37.50.000
Borrowings
a) Term Loans
(1) from other parties (Reter Note 33 (ii) ) 6,24,20,000 6.24.20,000
b) [nterest on Loan from other partics 24.21,39,109 23.68.87,510
30,45,59,109 90,30,57,510
Secured
Borrowings
a.) Non-Convertible Debentures 33.72,75,000 33.72.75.000

1,03,95,01,941

1,40.20.92,709

3.23.02.464

(i) from others 7,253,092 15.70.168

(41,11,37,137 1,77,32,40,341

Less : Current maturities of long term debt - Term Loans (25,00,00,000) (65.20.92.709)
Less : Debentures redeemable in next |2 months (11,24,25,000) -

Less : Current maturities of long term debt - Vehicle Loans (97,87,246) (78.88.578)

Less @ Preference Shares redeemable in next 12 months - (60.37,30.000)

Total 1,34,34,84,000 1,41,25,66.564

* net off of Rs.2.08 crores (Previous year Nil) as finance charge

Regarding Holding Company:

a) Nil (Previous Year: 60.57.000} Cumulative Redeemable Preference Shares (CRPS) of Rs. 100/- each aggregating to Rs. Nil (Previous Year: Rs,
60.37.00.000) has been redeemed at the rate of 25% and 75% of the (ace value in the financial vears ending 315t March 2018 and 3 1st March. 2019.
respectively. CRPS carricd the coupon rate of 6.50% from new cut off date i.e. Ist January. 2011 as mentioned in the rework package approved by
the CDR EG on 29.03.2011

b) Company had issued 33.72.750 (Previous Year: 33,72.750) 10.30% secured unlisted Non- Convertible Redeemable Debenture (NCDs) of Rs. 100/-
cach aggregating Rs. 33.72.75.000 (Previous Year : Rs. 33.72.75.000) by way of conversion ol outstanding right of recompense amount payable by
the Company. NCDs are sccured by way of first pari-passu charge on movable & immovable fixed assets of Company with existing term foans and
are redeemable at face value in instalment in the ratio o 33.33%. 33.33% and 33.33% at the end of 30th September, 7019 (Y 2019-20). 2020 (FY
2020-21), 202 (FY 2021-22) respectively.

c) Term Loan of Rs.75.00.00.000/-(Previous year Rs.103.32.08.305/-) and Funded Interest Term Loan of Rs.Nil (Previous vear Rs.6,30.51,370/-)
{rom one of the bank are secured by pari-passu first charge on all the Fixed Assets, both present and future, by way of equitable mortgage and first
charge on the entire sales proceeds of the contracts covered under the atoresaid loan to be credited to the Escrow/designated account. F urthu
loan is secured by way of pari passu second charge on the Current Assets of the Company.

d) Term Loan of Rs.31.02.55.865/-(Previous year Rs. Nil ) from one of the bank are secured by pari-passu (irst charge on entire Project Assets, both
present and future, by way of equitable mortgage. The loan is further secured by pledge of 3.38.00.000 cquity shares of promoters (M/s MN
Ventures Private Limited). personal guarantee of Managing Director of the Company and Corporate Guarantec of M/s MN Ventures Private
Limited. Repayment of this term loan would be made in 28 structured quarterly instalments over a period of 7 years commencing after moratorium
period i.e. 12 months alter dale of commencement of the project

¢) Term Loan of Rs. Nil (Previous vear Rs.4.67.19.996/-), Working Capital Term Loan of Rs. Nil (Previous vear Rs.3,64.00.008/) and Funded
Interest Term Loan of Rs. Nit (Previous year Rs 10,34.00,000/-) from a bank are secured by way of pledge of shares and also secured on pari- passu
basis by way ol hypothecation of stocks of raw materials, (inished and semi- finished goods, stores and spares, hook debts ele. as well as by way of
second charge on [ixed Assets pertaining to the Company.

f) Working Capital Term Loans of Rs. Nil (Previous year Rs.5.00.63.841/-) and Funded Interest Term Loans of Rs. Nil (Previous vear
Rs.6,92,48,989/-) [rom banks arc sceured on part passu basis by way ol hypothecation of stocks of raw materials. finished and semi- finished
goods, stores and spares, book.debls ele. as well as by way of second charge on Fixed Assets of the Company.
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2) Part of above Term Loans. Working Capital Term Loans and Funded Interest Term Loans from Banks amounting to Rs. Nil (Previous vear
Rs.52,70,92,709/-) are sccured by pledge of equity shares up to 51% (2413548750 equity shares) of new co-opted promoters and also personally
guaranteed by Managing Director of the Company. Such loans are further secured by way of Corporate Guarantee of M/s MN Ventures Private
Limited.

I) Other Vehicle Loans of Rs.3.43,60,196 (Previous Year Rs.3.38.72.632) from banks and others are secured by way of hypo thecation of respective
assets.

Regarding Subsidiary Company:

a) The Board of Directors of the HTL Ltd has proposed a right issue of equity shares for Rs. 120.00.00,000/- 1n the ratio of equity shares holding i.e
26% by GOl and 74% by Himachal Futuristic Communications Limited (HFCL). Holding Company. It is also proposed that the right issue be
funded by way of conversion of outstanding loan alongwith interest due from GO! and advances/ loans extended by HFCL. The HTL Ltd is in the
process of obtaining formal approval from the aforesaid sharcholders. Accordingly. loan outstanding from GOt alongwith interest and advances/loan
received from HFCL have been shown under Non-Current Financial Liability instead of Current Financial Liability.

1) Term and other Loans - Repavment schedule and rate of interest -

Particulars Term Loan Term Loan Vehicle Loan
Rate of Interest 10.75% 11% 8.90% to 10.50%
Outstanding amount 75.00,00.000 31.02.55,865 3.43.60.196
Repayment Due
FY 2019-20 25.00.00.000 Payment of this 97.87.246
FY 2020-21 25.00.00.000 | term loan has not 99.43.498
FY 2021-22 25.00.00.000 | yet started. [t will 1.04.58.029
FY 2022-23 to F'Y 2026-27 ) be started one year 41.71.423
after the project is
commisioned.
Non-Current Financial Liabilities - Other Liabilities
Particulars As at As at

Mareh 31, 2019 March 31, 2018

Financial guarantee Obligations (refer note no. 45¢) 2,24.35,722 38,92.434

Total 2,24,35,722 38,92.434
Non-Current Liabilities - Provisions
Particulars As at As at

March 31, 2019 March 31, 2018

Provisions for Employee Benefits (refer note no. 43)
Provision lor Gratuity
Provision for Leave Encashment

16,03,58.489
8,75,14,.818

13.47.81.942
9.57.86.895

24,78,73,307 23,05,68,837

Total
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Current Financial Liabilities - Borrowines

As at As at

Particulars
Macech 31, 2019 March 31, 2018

Borrowings - Loans repayable on demands
Secured
(1) from banks - Working Capital *
Unsecured
(i) from banks - Vendors bilts discounting 4.44.16.186
(i1) from other parttes - fnter Corporate Deposit®* £,34.15,75.070
(i1} Buyers credit =

2.80,13.74.602 L17.51.74.781
6.2517.982
66.40.71,397
10.91.00.091

Total 4,18,73.63,858 2.01.08.64.25(

Regarding Holding Compuny:

* a) Working Capital Loans from banks aggregaung to Rs. 249.57.24.449 - (Previous year: Rs.115.27.31.057/) are secured on pari passu basis by
way of hypothecation ot stacks of raw materials. finished and seau- finished goods. stores and spares. book debts etc. as well as by way of second
charge on ummovable propemties pentining to Wireline, Wireless and Cable divisions of the Company and further secured by way of pledge of
equity shares up o 51% {24.15,48.750 equity shares) of promoters and are also personally guaranteed by Managing Director of the Company and
further secured by way of corporate guarantee of Mis MN Ventures Private Limited

b) Working Capital Loans from banks aguregating 10 Rs 29.24.15.891 - (Previous year: Nil) are secured by way of first pan passu charge on all
current assets. moveable & wumoveable d assets (Present & future) of GIS based Optical Fibre Network Management System (GOFNMS)
project. The loan ts lurther secured by second part passsu charge on moveable & immoveable fixed assets. personal guarantee by Managing
Director of the Company. corporate guarantee of Mes MN Ventures Private Linuted. first pant passu charge of cash flows of the project and first

pari passu charge on shares pledged-eannarked for working capial consortium

Regarding Subsidiary Company:

¢) Further loan of Rs 1.32.34.262 /- (Previous vear: Rs 2.24,43.724 -y 13 secured agatnst hypothecation of [nventory cum Book Debts and all
current assets of the Polixel Secunty Systems Pyt Lid. This loan 15 secured against corporate guarantee and pledge of shares by other Body

Corporate.

** later Corporate Deposus are having a maturity ot less than one year and carmy interest rate 2% to 16%.

Current Financial Liabilities - Trade Pavables

Particulars

As at
March 31, 2019

As at
March 31,2018

Trade Payables

Due to Micro & Smuall Enterprises {refer note no 44) 62,3943,376 8.71.82,993
Others 8.02.11.54.262 5.53.91,99.998
Total 8,64,50,77.638 5.62,63.82.993
Other Financial Liabilities
Particulacs Ao T
March 31, 2019 March 31,2018
Retention Money* 1.41,09,62,051 1,93.74.72.802

Other Financial Liabilities
Current maturttics of long-tenm debts
Non Convertible Debentures { refer note na. 22)
Preference Shares (refer note no 22)

23,97.87.246
11.24.25,000

65.9981.287

60.37.50.000

Security deposit 4,69.33,066 1.18.98.630

Interest acerued 46.17,004 83.03.426

Creditors for Capitad Goods 7,95,45,265

Expenses Paybles 39,89.34.325

Other Employees related liabilitics 8.37.67,507

Unpaid Dividends 1044413 -

Total 2.39,78,15.873 4.37.18,52,389
* retention money are due on completion off crection;contracts/final acceptance by the Group
Other Curreat Liabilities
. . As at As at
Particulars
March 31, 2019 March 31,2018

Others

Statutory Liabilines payable

52.30.44,630

631176421

Advance from Customers 68.86,70,251 41,92 690
Total 1,21,17,44.861 §3,56,69,111
Current Liabilities - Provisions
As at As at

Particulars

March 31, 2019

March 31, 20(8 |

Provisions
Provisions for Employee Benetits (refer note no 43)
-Provision for Gratuity
-Provision for Leave Encashment
Provisions - Others

1,40.54,550
3.95,50.400
2.02.94.208

1.09.07.052
£51.09.751
612516

Total

7.38.59,158

2.66.29.279
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Reveaue from operations

For the years ended | For the years ended

Particulars
i March 31,2019 March 31, 2018
Sale and Services
- Manufacturing and trading activities 13,48,90,60,570 8,70,27 43,250
- Turnkey project related activities 33,82,38.99,690 23.,72.78.57,701

Other Operating Revenues

- Scrap sale 2,17,88,280 1.93,93,043
- Expont [ncentives 4.31,69,172 3,52,69.589
Total 47,37.79,17,712 32,48,52.63.583

Q)

While disclosing the ageregate amount of transaction price yet 1o be recognised as revenue towards unsatisfied {or partially)
satistied performance obligations, along with the broad time band for the expected time to recognize those revenues, the
Group has applied the practical expedient in Ind AS 113

Unsauisfied (or partially saustied) performance obligations are subject to variability due to several factors such as

(i)
terminations, changes n scope of contracts, periodic revalidations of the estmates, cconomic factors (changes in currency
rates, tax faws ete) The aggregate value of transaction price allocated to unsatistied (or partially satisfied) performance
obligations 15 Rs. 49.51.87.994/- which is expected to be recognised as revenue in the next vear
(iii) Revenue for corresponding year ended March, 31, 2018 are reported inclusive of Excise duty for the period up to June 30,
2647, The Govemnment of India has implemented Goods and Serviees tax (GST) trom July 01. 2017 replacing Excise Duty,
Service Tax and various other indirect taxes As per Ind AS 115, the revenue for the year ended March 31, 2019 is reported
net ot GST and 1s not comparable with corresponding pertod
(iv) Contract balances
(1) Changes in Contract assets are as follows-
Year ended March
31,2019
Balance at the beginning of the year -
Revenue recognised during the year 5.33.78.528
{nvoices rased dunng the vear -
Balance at the end of the vear 3.33.78.328
(h) Changes in contract habilities (Unearned revenue) are as follows -
Year ended March
31, 2019
Balance at the beginning of the year 41.92,93,719
Revenue recognised that was included in the unearned and deferred revenue
at the beginning of the year )
Increase due to invoicing during the year, excluding amounts recognised as . o
revenue during the year 7.38.94275
Balance at the end of the vear 49.51,87,994
Revenues m excess of invowcing are classitied as contract assets (which can also be refered to as unbilled revenue) while
mvoicing in excess of revenues are classified as contract liabilities (which can also be refered to as uneamed revenues) The
contract assets are transferred to receivables when the nights become uncondittonal This usually occurs when the Group
1S5Ues an mvoice to the customer
31 Other lncome
Particulars For the years eanded | For the years ended
March 31, 2019 March 31,2018
Other non-operating income
[nterest Income 20,50,76,012 127365102
Dividend Income 144211 1.50.562
Financial guarantee Income 1.96,88,532 1.39.386
Exchange Fluctuation Income (Net) 421,353,642 404.89.110
Liquidated Damages on Sales (Net) 17,13,49,748 -
Others 3,11,76,422 7.67.27720
Total 46,95,88.567 24,48.71,880
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32 Cost of Material Consumed

For the years ended | For the years ended

March 31, 2019

March 31, 2018

Opening Stock 47,22,12,823 39.13.30,682
Add : Purchases during the year 9.82.83,84.804 5628345053
10,30.05,97,627 6.01.96.93.735

Less: Clostag Stock 82.79.19.216 47.22.12 823
Total 9,47,26,78,411 5,54.74,.82,912

33 Other Direct Costs

Particulars

For the years ended | For the years ended

Macch 31, 2019

March 31, 2018

Project and labour service charges

15,51,48.01,826

122014524237

Consumption of Packing Material 20,3391,981 154394913
Consumption of stores and spares parts 10,05,97,637 4.86.30.218
Loose Tools written ofT 7.48,259 {0.39.394

Total 15,81,95,39,703 12.41.86,14.762

34 Chunge in inventorices of (inished goods. work-in progress and stock-in tra

de

For the years ended | For the years ended

Do rticulars
RN March 31,2019 |  Murch 31, 2018
Closing Stock
Finished Goods 30,62,18,432 13.33.94,006 |
Stock 1n Trade- Goods 57,16,60,282 34.66.44 589
Works in process 77.79,36,903 1.09.47.15.749
1,65,38,13,617 1.57.67.54.344
Opening Stock
Finished Goods 13,53.94,006 16.41.54.195

Stock in Trade- Goods 34,66,44,589 28.66,32.366
Works in process 1.09.47.15 749 1.53.00.47.203
1.57,67,54,344 1.98.08.33.964

Total (7,90,61.273) 40,40,79,620
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Employee benefits expenses

For the years ended

For the years ended

Particulars

March 31, 2019 March 31, 2018
Salaries. bonus and allowances 1.81,56.24 209 1.53.9232692
Contribution to Provident and other funds 8.65,15,672 76747370

Statf welfare expenses
Share Based payments to Employees (refer note no. 343

53582712
4.18,35.369

6.53.09.266

Total

1.99,75.77.962

1.68.12,89,328

Finance costs

Particulars

For the years ended
March 31, 2019

For the years ended
March 31, 2018

Bank Loan [nterest 33.59,59.842 3193234889
Other Interest {net) 20,33.37.324 1.88.66.245
Bank Charges and loan processing fee 31.76,89,963 159184518
Dividend on redeemable preference shaces 3.29.93,065 3.23.23.000
Tax on above Dividend 6781813 1.06.32.140
Financial Guarantee lmpaiment 1,98.84 926 -

. 91,86.46,933 63.62,62,790

Other expenses

For the years ended

For the years ended

Particulurs
March 31,2019 March 31, 2018

Rent 8,97.14,320 8.63,26,583
Rates and Taxes 6.45.52,777 65180319
Auditors’ Retnuneration*

- Audit Fees 85.71.980 88.03.300

- In Other Capacity 21,25,000 3198500

- Out of pocket expenses 7.49.581 10,538,548
Legal and Protessional Charges 39.46,27.086 32.86.17 447
Commuunication Expenses 2,51,62 209 24339138
Travelling and Conveyance Expenses 31.85,35.604 27.07.10.281
Power and Fuel & Water Charges 149558468 116603518
Repatrs and Maintenance 51330426 8.01.49.651
[nsurance Expenses 7.01.64,863 39233562
Sclling & Distribution Expenses 20.46,52 439 18.32 40,642
Bad debts. Loans and Advances, other balances written off (net) 19.86,77.992 {10.39.83.321)
Provision for doubtful debts 4,74,57 989 10,31.293
Directors Sitting Fee 3327.500 36,053,688
Liquidated Damages on Sales - 9.08.46,331
Research & Product Development Expenscs 34299146 -
Corporate Social Responsibility Expenses (refer note no 511 34526867 39928817
f.oss on debt instruments classilied as FVTOCI 2.60,00,000

Miscellaneous Expenditure

16,50.59,592

123834675

Total

1,88,90,93.839

1,42,92,03.192

* represent total lee paid to stattory auditors
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39

Exceptional Items

Particulars

For the years ended
March 31, 2019

For the years ended
March 31,2018

Guarantee Obliganon Payout

1.79.06 5340

Total

1,79,06,340

Earning per Share (EPS)- {n accordance with the {adiun Accounting Standard (Ind AS-33)

For the Year ended

For the Year eaded

Particulars
March 31,2019 March 31,2018
Basic & Diluted Earnings per shace
Profit'Loss for the year 2.32.26,01,610 L71.70.09631
Profit attributable to ordinary ;l\arcllolders (A} 2,19,91,08,912 1.67.87.38.516
Weighted average number of ordinary shares (B) 1,24,26,23,76% 1,2393.77.194
(used as denominator for calculating bastc EPS)
Potential equity shares 1,69,50,414 1713733
Weighted average number of ordinary shares ( C) 1,25,95,74,183 1.24.10.92.947
(used as denominator for caleulating diluted EPS)
Nominal value of ordinary share Rs. /- Rs [ -
Eamings per share basic (A/B) .77 135
Earnings per share diluted (AC) 1.75 133
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40 Critical accounting estimates and judgments

41

The preparation of financial statements requires the use of accounting estimates which, by definition. wall seldom equal the actual results This note provides an overview of the
areas that involved a higher degree of judgment or complexity. and of items which are more tikely to be matenally adjusted due 10 estimates and ass umpuons turning out to be
difterent than those originally assessed. Detailed tnformation about each of these estimates and Judgments 1s included in relevant notes together with information about the basis

of calculation for each affected line item 1n the financial statements

The following are the key assumptions concerning the future, and other kev sources ol estimation uncertainty at the end of the reporuing period that have a signiticant risk of
caustng a material adjustment to the carrying amounts of assets and habilities within the next financial year

I Useful lives of property, plant and equipment and Intangible Assets

Property. plant and equipment represent a significant proportion of the asset base of the Group The charge 1n respect ol periodic deprecration s derived after determining an
estimate ot an asset’s expected usetul fife and the expected residual value at the end of its hie -
The usetul hives and restdual values of Group's assets are determined by management al the tme the asset 1s acquired. The lives are based on historical experience with similar
assets as well as antcipation of future events, which may impact their life, such as changes in technology

2. Recoverability ol intangible asset and intangible assets under development

Caputalization of cost in ntangible assets under development 1s based on management’s judgement that technological and economic feasibility 1s confirmed and asset under
development will generate economic benelits n future. Based on evaluations carried out. the management has determuned that there are no factors which indicates thas these
assets have suftered any impaicment loss

3. Employce benefits

Defined benefit plans and other long-term benelits are evaluated with reference to uncertain events and based upon actuarial assumptions including among others discount rates,
expected rates ol return on plan assets, expected rates of salary increases, esumated retirement dates, mortahty rates. The sigmiftcant assumptions used to account for Employee
benetits are described in Note 43

4. Revenue Recognition

The Company assesses the services promised in a contract and identifies distinet performance obligations in the contract Judgement 15 also required to determine the transaction
price lor the contract. The Company allocates the elements of variable considerations 1o all the performance obligations of the contract unless there is observable evidence that
they pertain 1o one or more distinet performance obligations. The Company exercises judgement in determining whether the performance obligation s satisfied at a point in time
or over a pertod of time. The Company considers indicators such as how customer consumes benetits

S. Taxes
Deterred tax assets are recogmzed for unused tax credits to the extent that it is probable that taxable profit will be available agamnst which the losses can be utilhized. Sienificant
management judgment is required to determine the amount of deferred tax assets that can be recognized, based upon the likely uming and the level of future taxable profits

together with future tax planning strategies

6. Contingencies

On an engoing basts. Group reviews pending cases, claims by third parties and other contingencies and obhigations Obligations relating to Project Executions is larsely depends
upon performance of services by respective contractors For contingent losses that are considered probable. an estimated loss 15 recorded as an acerual in ﬁnancia? s(alcmcnts_
LLoss contingencies that are considered possible are not provided for but disclosed as Contingent habitities 10 the financial statements Contingenctes the likelihood of which is
remote are not disclosed in the tinancial statements. Gain contingencies are not recogmised until the contingencey has been resolved and amounts are received or receivable.

7. Fair Value of Unquoted equity investments:
In order to armive at the fair value of unquoted tnvestments, the Group obtains independent valuations The techniques used by the valuer is Asset approach - Net assets value

method

Change in Accounting Policy

Except for the changes below, the Group has consistently applied the accounting policies to all periods presented m these consolidated financial statements

The Group has carly adopted IND AS 113 Revenue from Contracts with Customers with a date of initial application of £ April 2018, As a result, the Group has changed its
- - - L =

accounting policy tor revenue recognition as detailed helow

The new standard established a five-step model to account for revenue arising from contracts with customers Under {nd AS 113 revenue 15 recognised at an amount that reflects
the consideration to which an entity expects to be entitled in exchange of transterring goods or services to customer The standard requires the Group to exercise judgement
taking into consideration all of the relevant facts and circumstances when applying each step of the model 10 contracts with their customers

The Group bas applied IND AS 15 using the cumulative effect method — i¢ by recogmising the cumulative effect of mrally applying IND AS 115 as an adjustment to the
opening balance of equity at 1 Aprd 2008 Therefore, the comparative information has not been restated and continues to be reporied under Ind AS 18, The details of the

sigmificant changes and quantitative impact of the changes are set out below,

Impacts on financial statement

The Impact on the Group's Retained carnings as at 01 Aprd 2018 15 as follows.

Retained Earning

Amount
Balance as at 31 March 2018 7,23,93,95,041
Recognition ol Assets for costs to (ullil a contract 32.80,17912
Restatement of contract hability 419293719
Increase m deterred 1ax assets 3.15.88.7510 .
Adjustment to retained earntng from adoption ol [nd AS 113 (5.96.87.076)
Restated Balance as at 31 March 2018 7,17,97.07,965
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The following tables summartse the impacts of adopting IND AS |13 on the Group’s financial statements for the vear ending 31 March 2019,

Balance Sheet (extract) as at 31 March 2019 31 March 2019 Lacrease / 31 March 2019

without adoption (decrease) as reported
of [nd AS 113

Non-current Asscts

(a) Deferred tax assets (net) 79.82.75.294 (3.04.64,439) 76.78.10.,855

Current Assets

(a) Trade receivables 15.28,96.54 820 (3.33.78,328)| 13.25.62.76.492

(b) Contract Assets 353578328 333,78 528

(c) Other current assets 1.60.78.95.635 (412305442 1.19.35590.193

Equity

(a) Other Equity 13,16,12,75.175 54226759 | 15215501 934

Current Liabilities

(a) Current Tax liabilities (Net) 10,13,90.807 (18.08.646) 99582 161

(b) Contract liabilittes

49,51.87.994

(49.31.87.994) -

Statement of Profit and Loss (extract) for the year ended 31 March 2019

31 March 2619

[ncrease/ 31 March 2019

without adoption (decrease) as reported
of Iad AS 115

Revenue from operatioas 43.73.7926 116 {7.38.94.275)] 43,66.20.31 841
Other Direct Cost 15.90.88,39.877 (8.42.87.530) 15,82.45.52 347
Profit before exceptional items and income fax 2.8990.01.733 $393.233 2.90.73.94 988
Tax expenses
- Current tax 64.839.54 346 18.08.646 63.07.62 992
- Deferred Tax 41.52.22.570 11.24.292 116346862

1,83.48.24.817 34605317 1.84.0285.134

Profit for the vear

Profit for the vear

(a) Information of Subsidiary Companies :

The following is the tist of all subsidiary companies along with the proportion of voting power held, Each of them 1s incorporated 1n India.

Nante of the Subsidiarv company

Percentage of Holding

HTL Limuted ("HTL")

Polixel Security Systems Private Limited
Moneta Finance (P) Lid.

HEFCL Advance Systems (P) Ltd

(b) Infermation of Joint Ventures:

Name of the Joiat - Veature Company

74%
100%
100%
100%

Perceatage of [olding

DragonWave HFCL India Private Limited

(¢) Additional Information, as required under Schedule I of the Companies Act, 2013 of enterprises consolidated as Subsidiaries / Associates / Joint Ventures.

49.90%

Net assets i.e total assets minus Share in Profit & Loss
total liabilities
Name of the Enterprises As % of \ As % ol
£ 4 B
Consotidated net (Rsmi(:lu:r) Consolidated (R\miount)
] 3 S. r.
assets Profit/Loss e
Parcent
Himachal Futuristics Communications Limited 10058 1,440 07 7991 18922
Subsidiaries - Indian
HTL Limited (209) (29.90) 19 81 46 90
Polixel Secunty Systems Private Limuted 041 5.82 033 0.84
Moneta Finanace Private Limited 002 030 |- 003 (0.06)
HECL Advance Systems Private Limined - (0.03) (00N
Non- Controtling intererst in all subsidiaries 069 995 515 1219
Joint Ventures (Investment as per equity method)
DragonWave HECL India Private Limed* 0.38 5.50 (0.04) (0.09)

* Based on the unaudited financial statement ot JV enuty
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13

Employees Benefits
a) Defined Contribution Plan

Contribution to Defined Contribution Plan. recognised are charged 1o Statement of Profit and Loss for the year as under .

Particulars

For the year
ended March 31,
2019

eaded March 31,

For the year

2018

Emplover’s Contribution to Provident Fund

8.22,62.659

7.07.03311

b) Defined Benefit Plan

The employees' gratuity fund scheme is managed bv HDFC Standard Life Insurance Company Limuted which 1s a detined benefit
determined based on actuanal valuation using the Projected Unmit Credit
entitfement and measures each unit separately to build up the final obligation and the obligation for leave encashment is recognised in the same manner

Actuarial assumptions

plan. The present value of obligation 15
Method. which recognises each period of service as giving rise to additional umt ot employee benefit
as gratuity

Gratuity (Funded) Leave Encashment
For the year For the year For the year For the year
ended March 31, |ended March 31,|ended March 3 I,| ended March 31,
2019 2018 2019 2018

Mortality Table (HDFC Standard Life Insurance Company Limuted (Cash accumulation ) Policy)
Discount rate (per annum) 7.65% 750% 7.65% 7.50%
Rate of increase in Compensauon levels 7.65% 7.50% 7.65% 7 30%
Average rematning working hves of emplovees ( Years) 18.63 (742 18.03 1743
Tuble showing changes in present value of oblivations :
Present value ¢f cbligation as at the beginning of the vear 16,11,98.368 13.23,18.177 11,08,96,626 940.51.563
Acquisition adjustment Nil Nit Nil Nit
Interest Cost 1,21,40,385 90,13.491 82,01,738 69.20.063
Past service cost (Vested Benetit) Nil 47.35,299 Nui 1.50.30,470
Current Service Cost 2.70,29,420 2.28,70,185 2,96,86,323 26391015
Cuniatlment cost / (Credit) Nil Nil Nil Nil
Settlement cost /(Credit) Nil Nil Nl Nt
Benetits paid (88,99,030) (75.03.233) (1,38,23,381) (2.72.81.163)
Actuanal (gan)/ loss on obligations 33,37,892 (2,37.551) (79,15,888) (46.93.324)
Present value of obligation as at the end of the period 194807215 16.11.98.368 12,7045 218 11.08.96.626
Table showing changes in the fair value of plan assets :
Fair value of plan assets at beginning ol the vear 1,55.09,394 1.60.39.539 Nil Nil
Acquisiuion adjustments Nil Nil Nil Nl
Expected retuen of plan assets 11,63,205 9.80.598 NA N.A,
Lmployer contribution 36,64,500 2331945 Nit Nil
Benetits paid il (23.51,943) Nil Nl
Actuarial gain/ (loss) on obligations 80,027 (15.10.313) Nil N1l
Changes deducted (2,950) (278) Nit Nit
Fair valuc of plan assets ai year end 2,04 14 176 1,55.09.394 Nil Nil
Other Comprehensive Income
Actuarial {gain) / loss for the period - Obligation 33,37,892 (2.37.551) (79,15,888) (46.93.324)
Actuarial (gain) / loss for the period - Plan assets (80,027) (1.701) - Nil
Total (gain} / loss for the period 32,57.865 (2.39.252) (79,15,888) (46.93.324)
Actuanal (gain) / loss recognized in the period 32,57,865 (2,39.232) (79,15,888) (46.95.324)
Unrecognised actuanial (2ains) / losses at the end of the penod Nil Nil Nil Wil

pm————
A A R
=N
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The amounts to be recosnized in Balunce Sheet :

Present value of obligation as at the end of the period 19.48.07.215 16,11,98,368 12,70,45.218 11,08,96.626
Fair value of plan assets as at the end of the period 2,04,14,176 1,55,09,394 Nil Nil
Funded Status (17,4393,039)|  (14,5688,974) (12,70,45218) (11.08,96.626)
Unrecognised actuarial (gains) / losses Nil Nil Nil Nil
Net asset / (liabilitv) recognised 1 Balance Sheet (17,43.93.039) (14.56.88.974) (12,7045 21 8) (9.40.51,565)
Expenses recognised in Statement of Profit and Loss :

Current service cost 2,70,29.420 2,28,70,185 2,96,.86 323 4,19.21.485 |
Past service cost (Vested Benetit) Nil 47,35,299 Nil Nil
[nterest Cost 1,21,40,385 90.15.491 8201,738 69.20.063
Expected retumn on plan assets (11,60,233) (9.80,320) Nil Nil
Curtailment and settlement cost /(credit) Nil Nil Nil Nil
Expenses recognised in the Statement of Profit and Loss 3.80,09.750 3.56,40.655 3,78,88.,061 4.88.41.548

Scasitivity analysis of the defined benefit obligation:
[mpact ot the change in Discount Rate

Present Value ot Obligation at the end of the period 19,48,07.213 16,11,98,368 12,7045 218 11.08.96.626

[mpact due to increase of 0 3% (1,13,32,173) (97.64,353) (1,39,26,868) (11.01.127)
[mpact due to decrease ot™0.5% 1,07.93,601 9270403 1.56,19.,6635 1331.264

Impact of the change in salary increase

Present Value of Obligation at the end of the period 19.48,07.215 16,11,98,568 12,70,45 218 11.08.96.626

tmpact due to increase ot 0.5% 1,10,95,104 9547365 83,25,930 (2.11.333)
Impact due to decrease of 0.5% (1,16.70,966) (1.00,68.640) (68.43.085) 371,300

Sensitivities due to mortality & withdrawals are insignificant & hence 1gnored

Maturity profile of defined benefit oblisation:

March 2019 to March 2020 162,801,943 1,21,90,092 1,49,356.354 13584225
March 2020 to March 2021 43,67.076 32,71,492 19,77,826 16.90,008
March 2021 to March 2022 © 29,38,997 38.02,890 13,98,757 10.22,094
March 2022 to March 2023 7709356 | 27.87,774 40,37,295 17.54,122
March 2023 to March 2024 96,30,274 63,00,843 29,37,702 1858 464
March 2024 1o March 2023 56,94,737 79.50,550 33,37,072 267573
|March 2025 onwards 14,51,09,662 12,14.39.210 946.97.752 3.44.68.219

[nvestment Details
IHDFC Standard Lite [asurance Company Limited (Cash accumulation ) Policy | 2.04.14.176 | 1,55.09.394 ] Nl N,‘ﬂ

Note: The cstimates of rate ot escalation wn salary considered 1n actuarial valuation, takes into account inflation, senfority, promoton and other relevant factors ncluding supply
and demand n the emplovrment market The above information is certified by the Actuary Valuer.

Disclosure required under Micro, Small and Medium Enterprises Development Act, 2006 (the Act) are given as follows :

As at March 31, As at March 31,
Particulars 2019 2018
Princtpal amount due 62,39,43,376 8.71.82.995
Interest due on above 2,02,94 208 6,12316
Interest patd during the period bevond the appomted day 6,12,676 -
Amount of interest duc and payable for the period of delay in making payment without adding the interest specitied under the Act. Nit Nl
Amount ot interest acerued and remaining unpaid at the end of the period 2,02,94,208 6.12516
Amount of further interest remaining due and payable even in the succeeding years. until such date when the interest dues as above are Nit Nil

actually paid 1o small enterprises for the purpose of disallowance as a deduetible expenditure under See. 23 of the Act

Note: The above information and that given in Note No. 26 ' Trade Payables’ regardmyg Micro, Small and Medium Enterprises has been determuned on the basis of information
available with the Group and has been relied upon by the auditors

Commitments and Contingencies

Contingeat Liabilities not provided for in respect of :

Particulars As at March 31,] As at March 31,
2019 2018

(1) Unexpired Letters ol Credit (margin money paid Rs 22,44 27 564, Previous year Rs.33.08.90.117) 1,31,45,14,041 82.04.36.179,

(1) Guarantees given by banks on behalf of' the Company (margin money kept by way of fixed deposits ol 6,54,70,17,299 3.46.39.25.098

Rs 98,13,58,144, Previous vear Rs 68.78,73.370)

(1) Claims against the Company towards sales tax, income tax and others i dispute not acknowledzged as debt 19,89,12.350 [0,05,31,306
(depostted under protest Rs 3,87 43.893/- shown as advance)

Notes:
1) The Group's pending litigations comprise of claims against the Group and proceedings pending with Tax Authoritics . The Group has reviesed all its pending liugations and
proceedings and has made adequate provisions, wherever required and disclosed the contingent liabilitics, wherever applicable, in its financial statements The Group does not

expeet the outcome of these proccedings to have a material nmpact on its financial position

o

D TR

1} The Group periodically reviews all its long term contracts to assess for any matenal loreseeable losses. Based on such reviesw w, el e Grou TS iade
X A ;

adequate provisions for these long term contracts in the books ol account as required under any applicable law/accounting standard

u1) As at 31st March, 2019 the Group has outstanding term derivative conteacts as referred 10 note no. 58

5N
s
IR A e 0O
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47 Lease payments under non-cancellable operating

(b) Capital Commitments

differ from the amount at which 1t 1s stated

amount payable as per rentals stated in respective agreements are as tollows:-

Particuls As at March3L] As at March 31,
articulars 2019 2018
Estimated amount of contracts remaining to be executed on capital account and not provided for {net ot advances) 1,54,78,78 431 979531377
Financial Guarantces
) Amount of Carrying Carrying
[ssued ia favour of Issued to o tee Purpose amount as per | amount as per
= Ind AS 109 Ind AS 109
(Rs) March 31, 2019 | March 31, 2018
Microwave Communications {td Credut Lyonnais 9.60.00.000 Ad-hoce L/C 16,88,548 16,88 348
Bank
Microwave Communications Itd The Vysya Bank 4.05.91.000 | Working Capital 22,242 22242
Lid
Extcom Tele-systems Ltd Punjab National 6.50.00.000 | Working Capital 441,643 3549041
Bank

46 [n the opinion of the Board. all assets other than fixed assets and non-current investments, have a realisable value in the ordinary course of business which is not signtticantly

feases have been recognized as an expense in the Consolidated Statement of Protit and Loss Maximum obligation on lease

rorimme year
Ended March |

borthe Yéar

Ended March 31,

Particulars

38,2019 2018
Not faier than one year 3,54,86,129 1,10.24 360
Later than one year but not later than tive vears 1,73.06.929

More than tive vears

67.86,902

48 During the vear, the Holding Company has paid mterim dividends aggregating to Rs 6 50 per Cumulative Redeemable Preference Share (CRPS) of par value of Rs 100/ each for

the year 2018-19. Further. 6% dividend on equity shares as approved by shareholders in the previous Annual General Meeung tor financial vear 2017-18. has also been paid 1o

the Equity Shareholders.

49 "Related Party Disclosures™ as required by [nd AS - 24 and Regulation 34(3) and 33(f) of SEB! (Listing Obligations and Disclosure Requirements) Regulations, 2015

{1). Name and description of related parues -

Relationship

Name of Related Party

{a) Joint Venture

( by Key management personnel -

(c) Post Employment Benetit Plans

(d) Enterprises owned or Significantty mifluenced by
key management personnel or their refatives

DragonWave HECL India Pvt Lud

MN Ventures Private Limited
Nextwave Communications Private Limited.
Exicom Tele-Systems Limited
Satethte Finance Private Ltd

Shankar Sales Promotion Private Lid
Vinson Brothers Private Ltd

Mr. Mahendra Nahata (Managing Director)
Mr. Viay Raj Jain ( Chiet Financial Officer)
Mr. Manoj Baid ( Vice President (Corporate) & Company Secretary)
Mr.G S Naidu, COO & Manager - HTL Ltd.

Mr C D, Ponnappa Chicl Finance Officer - HTL Ltd
Mr S Narayanan, Company Secretary- HTL Lid

HECL Emplovees Group Gratuity Trust
HFCL Emplovees Trust - ESOP

Note: Related panty relationship is as identified by the Group and relied upon by the auditors
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(11). Nature of transactions - The transactions entered into with the refated parties during the year along with related balances as at 3 1st March, 2019 are as under

Particulars

Year ended
Macech 31, 2019

Yearended
March 31, 2018

Purchases/receiving of Goods & services
Exicom Tele-svstenis Limited

10,28,33.048

Sales/rendering of Goods aud Materials
Exicom Tele-svstems Lumied

89,56,430

Expenses - Rent /Other expenses
Satellite Finance Private Ltd

35,11,200

Shankar Sales Promotion Private Ltd 44,84 934 -

Vinson Brothers Private Liud 60,45.834 o
Contribution towards Warraal

MN Ventures Pnivate Limiuted 9,00,00,000 3.00.00 000

Nextwave Communication Private Limited, 9,00.00,000 3.00.00.000
Closing Balances of Loans & Advances and

Exicom Tele-systems Limited 97,93.672 -

Salellite Finance Private Lid 33.22,340 =
Contribution towards Gratuity Liabilities

HFCL Emplovees Group Gratuity Trust 25.00.500 10.00.000
Guaraatees and collaterals

Exicom Tele-svysterms Limited 6.50,00,000 6.30.00.000
Remuacration of Key Management Personnel’s

Mr, Mahendra Nahata ( Managing Director) 8,80,39,600 6.80.39.600

Mr. Viay Raj Jan { Chiet Financial Ofticer) 1,66,70,389 1.41.30.290

Mr. Manor Bard ( Vice President (Corporate) & Company Secretary) 42,24.106 37.61 484

Mr.G.S Naidu. COO & Manager 32,63,576 47.00.000

Mr. C. D. Ponnappa Chief Finance Ofticer 46,31,320 41.55.000

Mr. S Naravanan, Company Secretary 18.90.012 16.64 000
Share based payment to employees :

Mr. Vijav Raj Jain ( Chief Financial Otlicer) 19,03,349 -

Mr Mano| Baid ( Vice President (Corporate) & Company Secretarv) 8.47,966

Me.G S.Naidu, COO & Manager 8,17,464

Mr. C. D Ponnappa Chtef Finance Officer 7,19.856 R
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30 Segment Reporting

The operating segments have been identified on the basis of nature of products
1 Seyment revenue meludes sales and other income directly identifiable with the segmentincluding inter-segment revenue

it Expenses that are directly identifiable with the segment are considered for determining the sement result

. Expenses ¢ Incomes which are not directly allocable 1o the segments are included under un-allocable expenditure / incomes
v Segment results include margias on inter-segment sales which are reduced n amiving at the peotit before tax of the Group

v Seyment assets and labilittes include those directly identifiable with the respective segments Un-aflocable assets and liabilities represent the as

relate 10 the Group as a whole aad not allocable 10 any segment
vi Iater - Segment revenue - Segnient revenue resulting from transactions with other business seaments 15 accounted on the basts of transfer price agreed between the

segments Such transfer prices are either determined to yield a desired margin or agreed on a neyouated basis

(a) Primary segment information

sets and habiliaes that

The Group's operations primacily relates to manutacturing of telecom products, executing wmkey conteacis and providing services relauny thereto Accordingly segments
have been dentified in fne with Indian Accounting Standard on Segment Reporting ‘Ind AS-108" Telecom products and Turnkey contracts and services are the primary

business seuments Detnls ot business segments ace as follows

|7 Particulars

Business Seaments

Telecom Products

Turakey Contracts and Services

Cucrrent Year Previous Year

Other

Total

Current Year Previous Year

Curreat Year

Previous Year

Current Year | Previous Year

Segmeant Revenue

Tumover 13.31,66,55.294 | 8.65.70.34.59 33,86.12,62.418 | 23.82.82,28.993 - - | 47.37.79.07,712 | 32.48.52.53.583
Seantent Result 1,68,50,68 504 83.28.24997 2.3239.61,598 | [.98.4566.602 (98.764) (1111341 4.20,8931 33
Unallocated Finance charges - - - 91.86.46,933 63.62,62.790
Unallocated expenses 8.23.61,891 10695195
CUnallocated [ncome 18.,49.71.210 6.47.38.198
Profit betore tax 3,39.2893.724 | 2204080471
income 1ax (nel} 1,07,0292.114 48.70.70.857
Profit afier tax 2322601610 | 1.71.70.09.634
Orther [aformation
Seyment assets 10.12,91.31,656 | 8.2390.93.346 18.05.38.77.768 [ 12.87.86.51 534 51.08,286 3684114 | 28,18,61.17,710 | 21 141419194
CUnallocated other assets - - . - - - 1.85.71,79.827
Total assets 10.12.91.31.,656 | 8.23.90.93.549 18.05.38,77,768 51.08,286 3684114 | 33.04.32.97.557 | 25.88.40.03 091
cument labilites 4596532503 | 3.63.02.07 047 $.63.87,47.788 90,050 63.300 | 13,25,53.70.341 | 10,25.12.04 461
Unallocated other habilines 3.47,08,52 547 398
Total habilities 4.59,65,32,505 8658747788 | 6620932114 90,050 63,300 | 18,72,62.22 888
Depreciation 23.77.07.389 1.19.72.691 1,16.93.220 = 2 26.96.80.080
Capital Expenditure 69.40,00,621 1,34,48.923 38.17.551 - - 70.94.49 544
Non-cash expenses other thaa Deprecation 18.97.82.380 6.50.62.403 39.77.504 - 25.48.44.783 1.04.85.804

(b) Secondary sezment information

zo7

The Group caters mamly to the needs o Indian market and the export turnover being | §9% {Previous year 3 26%) of the total turnover of the Company. there are no

reportable geouraphical segments
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Corporate social responsibility expeases:

Year Ended
March 31, 2019

Year Ended
March 31, 2018

Gross amount to be spent by the Group duning the year 3,56,58,787 4,29,91.221
Amount spent during the year

Contribution on acquisition of assets r

On other purposes 3.45.26,867 3.45.26.867 3,99,28 817

Interest charges on loans is net of Interest income {rom loans and advances amounting to Rs 9,46.68.303/- (Previous year Rs 8,68.47,162/-)

Debt of the Holding Company as restructured under Corporate Debt Restructuring (CDR) mechanism in financial year 201 1-12 had been re-paid as per the approved Scheme,
with tmproved performance. Company has also pard recompense amount of Rs 1,48.47.00.000 as per exit term approved by CDR Empowered Group vide their order
CDR{PMG) No.740/2015-16 dated March 22, 2016 on the recomandation o Mornitoring Institution. CDR EG had given its approval for successtul exit of the Holding
Company from CDR mechanisim vide fetter No CDR(DAP) No.218/2017-18 dated 01.09 2017.

On October t5, 2018. pursuant to the approval by the shareholders. the Board ot Holding Company has been authorized 10 introduce, ofter. 1ssue and allot share-based incentives
to chaible employees of the Holding Company and tts subsidianies under the Himachal Futuristic Communications Limited Employees” Long Term Incentive Plan (“HFCL Plan
20177), The maximum number of shares under the FIFCL Plan 2017 shall not exceed 1.40.98.000 equity shares Out of this. 70,49.000 equity shares will be ssued against RSUs
at par value and 70.49.000 equity shares wall be issued against stock options at tair market price immediately prior to date of the grant te Rs 20 63 per share The Employee can
exercise the vested options/units with in the maximum exercise period which shall be 3 vears from the vesting date The Stoek options so granted will be vest over a pertod of 3
years and 70% RSUs granted will be vestat the end of 3 years from the date of grant and remaining 30% RSUs shall be vest in the 4th vear from the date ot grant

The Nomination. Remuneravon and Compensation Committee (“Committee’) of the Board of Directors of Holding Company which comprises a majority of Independent
Directors s responsible for administratton and supervision of the Stock Opuion Plans
The activity in the HECL, Plan 2017 for equity-settled. share-based payment transactions during the vears ended March 31,2019 and March 31,2018 s as follows

Year ended March 31, 2019* Year ended March 31, 2018
Particulars Shares arising cighted . |Shares arising out Weighted . . L
o ofloptions :1vcra.ge excrcise of options ;lvera.ge exercise f
price (Rs.) price (Rs.)

Employce Stock Options (ESOPs)
Qutstanding at the beginming - - - .
Granted 70,49,000 2,32,71,707 - -
Exercised - - - -
Forferted and expired {.88,000 6,20,667 3 =
Quistanding at the end 68.61,000 226,351,040 = -
Exercisable at the end - - - -
Restricted Stock Uanits (RSUs)
Outstanding at the beginning - - - -
Granted 70,49,000 1,97,30,551 - -
Exercised - - - -
Forteited and expired 1,88,000 526,223 - -
Outstanding at the end 68.61.000 1,92.04,328 - -
Excrcisable at the end - - - -
* Includes options granted to emplovees of subsidiary company
The details of equitv-settled RSUs and ESOPs outstanding as at March 31,2019 are as follows
Range of exercise prices per share TG 7

- No. of shares Weighted Weighted average
20-25 (ESOPs) 70.49.000 4 2065
0-3{RSUs} 70.49.000 3 1.00

The fair value of cach equitv-setiled award is esumated on the date of grant using the Black-Scholes-Merton model with the following assumptions

For options granted during (he

Particulars ESODs RSUs
Weighted average share price (Rs) 2063 20.635
fZxercise price {Rs) 20.65 1.00
[Expected volaniiy 36.4% 10 59 1% 56.8% 10 59.1%
Expected life ol the option {(vears) 35010350 43010550
-xpected dividends 0 23% 023%
Risk-free interest rate 781% 10 789%| 7 85% 10 789%
Weighted average fair value as on erant date (Rs.) 11.04 19,74

‘The expected hite of the RSU/ESOP s estimated based on the vesting teem and contractual term of the RSU 7/ ESOP. as well as expected exercise behavior of the cmployee who
receives the RSU / ESOP Expected volaulity during the expected term of the RSU / ESOP is based on historical volatlity of the observed market prices of the Holding
Company s publicly traded equuty shares during a period equivatent 10 the expected term of the RSU / 250D

In respect ol subsidiary companues, the following additional notes o accounts are disclosed -
HTL LIMITED

The Substdiary has accumulated losses of Rs.33 08 Crs (Previous vear Rs 100 18 Crs) as at March 31, 2
85.17 Crs) The Company’s current habihittes exceed 1ts current assets by Rs. 1161 Crs (Previous il
from Government of India amounting to Rs 6 24 Crs (Previous year Rs 624 Crs) together with mt (E‘,\

tg]umg i negative net worth ol Ry, 38 08 Crs (Previous year Rs.
‘Q:, )\us of that date I¥ u:llljcr.?ﬂ)c'i:ijlﬁ'p'ah}'hqs pverdue loans
andrd@thereon of Rs 24 2 Cr?’{ Mreviohs year: Ks:27.16 Crs)
i i =
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During the vear the Subsidiary has expanded the manufacturing capacity of optical fibre cables plant from 33 mithion FKM to 7 million FKM and set up Cable accessories
manufacturing facility at Cheanai plant, The Company has achieved Sales Turnover of 467 68 Crs as compared to previous year Rs. 282.33 Crs an d achieved Profit after Tax
(PAT) ol Rs.46.90 Crs. Basced on current business scenario and the expected sales in the upcoming years, management 15 very confident of making positive net-worth posttion
soon. Considering these matters the company is of the opinion that there 1s no uncertainty about the company being not able to continue as a going concern and hence the
financual statements have been prepared on a going concem basts )

Loan of Rs. 6.24 Crs (Previous year Rs.6.24 Crs) together with nterest acerued and due thereon of Rs 27.68 Crs (Previous year Rs.23.69 Crs) 1s due to Government of Indja
(GOI). [n addition to this, the Govt. of [ndia has acceded the request to adjust Rs, 347 Crs compensation receivable by HTL in case of ETP claim agamnst the outstanding
interest portion w respect of GO! Loan. [Refer Note 35 (1) (b} below]

a) Out ot the total land in possession ol the Subsidiary at Guindy Industrial Area. Chennai, land measuring 33,89 acres 1s held by the Subsidiary i the capacity of assignee m
terms of assignment deed dated 3.12 1968 executed by Goverament of Tamil Nadu for Industrial Development of Guindy Industrial Area. Chennai In order to give title of the
above assigned land n tavour of the Subsidiary, the Government of Tamd Nadu had required the Company to surrender back 4,90 acres of unutihsed land to the va1\3[! Industries
Departinent. Chennai. The Substdiary had surrendered the vacant land measuring 4 .90 acres to the Small [ndustries Department, Chennat in2002. In respect of the remaining land
measuring 50.99 acres, the name of the Subsidiary has been entered in the revenue records of the Government of Tamil Nadu. Other necessary formalities to transter the land in

favour of the Subsidiary are n progress.

b) Claims of Rs. 3.47 Crs receivable from BSNL against the compensation approved by Telecom Commission vide letter No U-37012/3/97-FAC dated Ist May, 2001 for pre-
closure of ETP project Department of Telecommunications (DoT) vide letter No U-37012-3/97-FAC dated 02.12 2003 has conveyed the decision of the competent authorities to
adjust the above said amount against the iterest portion ol the outstanding Government of India Loan. [n reply. the Subsidiary requested DoT vide letier no 43,12 ETP dated
03 12.2003 to adjust the compensation amount of Rs. 3.47 Crs against the principal amount of loan outstanding as on 01.05 2001, the date on which the compensation was
approved. The Govt. of India has reiterated the adjustment of Rs.3.47 Crs compensation receivable by HTL in case of ETP claim against the interest portion of the outstanding
loan trom Government of india (GOI) - Atier adjustment of ETP compensation ot Rs 3.47 Crs aganst the interest portion of outstanding GOl loan in terms of GOI letter da[ca
2nd December, 2003, the Company has made adequate interest provisions till 31.03.2019. In the financial statements, company has adjusted the said claim recevable rom the
1nterest hability due to GOL The Subsidiary expects no further habiliy, once the adjustment 15 agreed upon. [Refer Note 535 (i1) above]

The Board of Directors of HTL Ltd has proposed a right tssue of equity shares for Rs 12000 Crs in the ratio of equity shares holding i.¢ 26% by GOl and 74% by Himachal
Futunistic Communtcations Limited (HFCL), Holding Company [t is also proposed that the right issue be funded by way of conversion of outstanding loan alongwith interest
due from GOl and advances/ loans extended by HFCL The Substdiary 15 in the process ot obtaining formal approval from the atoresaid sharcholders, Accordmaviy, loan
outstanding from GOl alongwith interest and advances/loan received from HFCL have been shown under Non-Current Financial Liability instead of Current Financial Liability

Financial risk management objectives and policies

The Group’s principal financial liabilities, other than dervauves. comprise loans and borrowings. trade and other payables. and financial guarantee contracts. The matn purpose
of these tinancial habilities is to finance the Group’s operations and o provide guarantees to support s operations. The Group's principal tinancial assets include loans, trade
and other receivables. and cash and cash equivalents that derive directly from its operations

The Group’s business activities expose {t to a variety of inancial risks, namely liquidity risk, market risks and credit risk The Group's sentor management has the overall
responsibility for the estabhishment and oversight of the Group's risk management framework. The Group has constituted a Risk Management Commuttee, which is responsible
tor developing and monitoring the Group's risk management policies The Group's risk management policies are established to idenuly and analyse the risks faced by the Group,
to set appropriate risk limits and controls and 1o monttor risks and adherence to limits. Risk management polictes and systems are reviewed regutarly 1o reflect chanzes in market
conditions and the Group's activities )
MANAGEMENT OF LIQUIDITY RISK

Liquidity risk 15 the risk that the Company will face i mectng fis obligations associated with 1ts (inancial liabilities The Company’s approach to managing hiquidity is to ensure

that it will have sufficient funds to meet its liabilities when due without incurring unacceptable losses In doing this, management considers both normal and stressed conditions

The following table shows the maturity analvsis of the Company's financial liabilitics based on contractually aereed undiscounted cash Hows as at the Balance Sheet date

Particulars Notes Nos. Carrving Less than 12 More than 12 Total

As at March 31, 2019

Trade payables 26 8.64,50,77.638 8.64.50,77.638 8,64,50,77,638
Depostts ( Retention Money) 27 1.41.09.62,051 1,41.09.62.051 1,41,09,62,051
Other liabilities 22232527 6,38,07,81.336 5014861614 1.36,39.19.722 6,38,07,81,336
As at March 31, 2018

Trade payables 26 5,62,63.82.993 3.62.65,82.993 5,62,63.82,993
Deposits ( Retention Mongey) 27 1,93,74.72,802 1.93.74 72,802 1,93,74,72,802
Other liabiliues 222323527 5.81.68.04 206 4.40,03.45,208 1,41.64.58.998 3,81.68,04,206
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Market Risk

Market risk 1s the risk that the fatr value of future cash Nows of a financial instrument will fluctuate because of changes in market prices. Market risk comprises three types of
risk: interest rate risk, currency risk and other price risk. such as equity price risk. Financial instruments aflected by market risk include loans and borrowings, deposits. FVTOCI
mvestments.

The sensitivity analyses n the following sections relate to the position as at 31 March 2019 and 31 March 2018

POTENTIAL IMPACT OF RISK [ MANAGEMENT POLICY | SENSITIVITY TO RISK

Price Risk

The company ts mainly exposed to the price risk due 1o its invesument in|In order to manage its price risk ansing| The sensitivity analysis below have been determined based
equity nstruments. The price risk arises due to uncertamties about the future|from  investments, the  Company|on the exposure o equity price risks at the end of the
market values of these investments diversifies its portfolio n accordance|reporting period

with the limits as per the nsk
management policies

Equity Price Risk 1s related to the change m market reference price of the|The use of any new investment must|(f the equity prices had been 10%4 higher / lower:
investments in equity securities be approved by the Management
Other comprehensive income  tor the vear ended 315t
March 2019 would increase / decrease by Rs,5.16.76.863
(tor the vear ended 31st March 2018 increase / decrease
by Rs.4.60.64.578 ) as a result of the change in fair value
of equity mvestment measured

at FVTOCI

INTEREST RATE RISK
Interest rate nisk 15 the sk that the fair value or future cash tlows of afln order to manage its interest rate risk_|As an esumation of (he approximate impact ot the interest
{inancial tnstrument will {luctuate because of changes in market mterest|the Company diversifies its portfohio infrate risk. with respect 10 financial instruments. the
rates, The Company s exposure 1o the risk ol changes in market interest rates|accordance with the risk management|Company has calculated the impact of a 0.23% change in

relates prmanly to the Company’s long-term debt obhgations with oating|policies. mterest rates A 0 23% increase in interest rates would
interest rates ) have led to approximuately an additional Rs 1,39 Cr loss

C4 for vear ended March 31st. 2019 (Rs.0.07 Cr loss for vear
ended March 31st 2018)
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Credit Risk

Credit risk is the risk that counterparty will not meet 1ts obligations under a financial instrument or customer contract, leading to a lnancial loss. The

Company 1s exposed to

credit risk from its operating activities (primarily trade receivables) and (rom its financing activities, including deposits with banks and financial institutions and other tinancial

instruments

Trade Receivables

Customer credit risk is managed by each business unit subject to the Company established policy, procedures and control relating to customer credit risk management. To
manage trade recetvable, the Company pertodically assesses the financial reliability of customers, taking into account the financial conditions, economic trends. analysis of

historical bad debts and aging of such recervables.

None of the Company's tinancial assets are either impaired or past due, and there were no indications that defaults in payment obligations would occur

The maximum exposure to credit risk at the reporting date 1s the carrying value of each class of financial assets disclosed in Note 14, The Company does not hold collateral as
security. The Company evaluates the concentration of risk with respect to trade recetvables as low, as its customers are located in several junsdictions and industrics and operate

in fargely independent markets

Financial instruments and cash deposits

Credit risk from balances with banks and financial imstitutions is managed by the management in accordance with the Company s policy Counterparty credit limits are reviewed
by the management on an annual basts. and may be updated throughout the year The limiuts are set to minsmise the concentration of nsks and there fore mittgate financial loss

through counterparty s potenttal faiture 1o make pavments

None of the Company's financial assets are either tmpaired or past due. and there were no indications that defaults in payment oblizations would oceur.

Capital management

Caputal includes issued equity capital and share premium and all other equity reserves atinibutable to the equity holders The prumary objective of the Company’s capital
management is to maximize the sharcholder value, The following table provides detail of the debt and equity at the end of the reporting period

As at March 31,

As at March 31,

Particulars
Articumar 2019 2018
Debt 5,90,30,62,104 108.34.12.102
Less : Cash and Cash equivalents (Note 13) (17.52,66,175) (66.36.37.358)
Net Debt 572,77,95929 [ 3417774744

Total Equity
Net Debt to Total Equity

14,41,66.05,368
0.40

11,78.70.44.803
0.29

Financial lustruments by category

Particulars

As at 31.03.2019

As at 31-03-2018

FVTPL FVTOCI Amortised Cost FVTPL FYTOCI Amortised Cost
1) Financial Assets
Hinvestments
A) Equity Instruments
1) Subsidiaries - - - - - -
i) Associates & Joint Ventures - - - R R
1) Structured entity Equaty Instrument - 49,82,68.633 - - 44.18.85.773 -
1) Structured entity - =
a) Sumedha Fiscal Services Lid - 3,54,900 - - 821,730 -
b) Vahant Communications Ltd = 2,43,600 - - 473280 R
¢) Magma Fincorp Lid - 1,79,57,523 - - 25444125 -
d) Media Matrix Worldwide Lid 25223 - 26647
¢) Sahara One Media and Entertainment Lid 49,68,809 - 1.05.64.994
) NSL Wind Power Company (Phoolwadi) Private Limited 1,01,950 - 441930
B) Mutual tunds 2,17,806 - - 224430 N
C) Debentures & Bonds - - 1,85,00,000 - - 1.87.60,000
D) Bank deposits - - 33,78,33,511 - - 12.86,29.778
II) Trade recervables - - 15,62,89,38 228 - - 11,82.31,34419
11y Cash and Cash equivalents - - 17,52,66,175 - - 66.36.37.358
[V) Other Bank balances - 1,41,82,48,722 63,51.03,398
V) Security deposit for utthties and premises - - 5.85,47,560 - - 4.55.85388
V1) Other receivables - - 6,28,99,75.091 - - 4.96,72.39.984
Total financial assets 2,17,806 52,19,20,640 23,92,73,11,287 224,430 17,76.58,499 18,30,40,90,325
2) Finaacial liabilities
[) Borrowings
A) From Banks - - 4,25.62,02,833 - - 3.01,84.63,027
B} From Others - - 1,64,68,59.271 - - 96.49 .49 075
C) Preference Shares - - - - - 60.37.30,000
[1) Obhgations under Finance Lease - - - - - -
1) Deposits - - 1,41,09,62,051 - - 1,93,74,72.802
[V} Trade payables - - 8,64.30,77.638 - - 5626382493
V) Other habilities - - 63,70,77 298 - - 1,17.4540.734
Total Financial fiabilitics - - 16,39,61,79,091 - - 13,42,55,58,631
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1 Fair Value measurement
Fair Value Flierarchy and valuation technigue used to determine fair value -

The fair value hierarchy 1s based on inputs to valuation techniques that are used to measure tair value that are either observable or unobservable and are categorized into Level |
Level 2 and Level 3 inputs

A) Year Ending 317 March 2019

Financial Assets measured at Fair Value recurring Note Nos. Level 1 Level 2 Level 3
Financial Assets
FVTPL
Mutual Funds 13 2.17.806 - -
FVTOCI
Structured entity
a) Sumedha Fiscal Services Lid 13 3,534,900 -
b) Valiant Communications Ltd 13 243,600 - -
¢) Magma Fincorp Ltd 13 1.79.57,525 - -
d) Media Matrix Worldwide Ltd 13 25200 - -
e) Sahara One Media and Entertainment Ltd 13 46 68,809 - -
) Adinath Bio Labs Ltd 13 - - .
g) Manvens Biotech Ltd 3 - -
h) Optimates Textile Industries Ltd 13 - - -
1) Rashel Agrotech Ltd. 13 - - -
1) NSL Wind Power Company (Phoolswadi) Private 13 - 1.01.9350
k) Extcom Tele-Systems Ltd 3 - - 16,77.40,154
) AB Corp Ltd 8 - - 32,89.97.500
1) Midas Communication Technologies Pvt. Lid g - ) - i
m) The Greater Bombay Co-Op Bank Ltd 8 - - 6.62,199
n}) India Card Technologies Pvt.Ltd 8 - - -
0) Shankar Sales Promotion Pvt.Lud 38 - 8.68.780
p) Senior Consulting Pvt Ltd 8 - - =
q) Atul Properties Pvt. Ltd 8 - - 1.85.00.000
Total Financial Assets 2,37,67.863 - 51,68,70,583
B) Year Ending 31™ March 2018
Financial Assets measured at Fair Value recurring Note Nos. Level 1 Level 2 Level 3
Financial Assets
EVTPL
Mutual Funds 13 124430 - R
FVTOCI
Structured entity
a) Sumedha Fiscal Services Lid 13 3.21.730 - .
b) Vahant Communications L.id 13 4.73.280 -
¢) Magma Fincorp Ltd 13 2.34.44,123 - -
d) Media Matrix Worldwide Lid 13 26.647 -
) Sahara One Media and Entertainment Ltd 13 1.05,64.994 -
) Adinath Bio Labs Ltd. i3 - - -
g) Manvens Biotech Ltd 13 - - -
) Optimates Textile Industries Ltd 13 - - -
1} Rashel Agrotech Lid 13 - - -
1) NSL Wind Power Company (Phoolwadi) Private 13 - - 4419500
k) Exicom Tele-Systerns Lid 8 - - 9.15.33.589
1y AB Corp Ltd 8 - - 34,79 45,000
1) Midas Communication Technologies Pvi. Ltd. 3 - - -
m) The Greater Bombay Co-Op Bank Ltd 8 - = 6.89.680
n) [ndia Card Technologies Pvt.Ltd. g - - 1.97 806
o) Shankar Sales Promotion Pvt Lid 8 - - 15,19,700
p) Senmior Consulting Pvt Ltd 3 - - 2.60,000
q) Atul Properties Pvt. Ltd 8 2 - 1.85,00,000
Total Financial Assets 3.55,535,204 - 46,10,87,725
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Significant estimates
The fair value of tinancial instruments that are not traded in an active market 15 determined using valuation techniques. The Company uses its judgzement to select a varicty of’

methods and make assumptions that are mainly based on market conditions existing at the end of each reporting period. For details of the key assumptions used and the impact of’

the changes to these assumptions.

Foreign Currency Exposure

a) The Group undertakes transactions denominated 1n foreign currencies. consequently, exposures to exchange rate fluctuations will arise.

The Group uses toreign currency forward contracts to hedge its nisks associated with toreign currency flucluations relating to certain firm commutments and forecasted
transactions The use of foreign currency forward contracts 15 governied by the Group's strategy, which provides principles on the use of such forward contracts consistent with
Group's Risk Management Policy. The Group does not use forward contracts for speculative purposes

The carning amounts of the Group's foreign currency denominated monetary assets and monetary liabilitics at the end of the reporting period are as follows

b) Details ot outstanding Hedging Contracts relating to Foreign LCs

As at March 31, 2019 As at March 31, 2018
. Amouat in Amount in
hagticulays foreign Equivalent ia Rs. foreign Equivalent in Rs.
Curreacy Currency
USD/INR 22.95,620 16,06,70,453 36,57.763 242217079
¢} Foreign Currency exposure
As at March 31, 2019 As at March 31,2018
. Amount in Amount in
Pacticalars foreign Equivalent in Rs. foreign Equivalent in Rs.
Currency Currency
Trade payable USD/AINR 4,01,04,836 2,80,69,38,922 53.42.101 353753928
EUR/INR 12.00.267 9.45.69.060 6.963 5.72.735
Trade receivable USD/INR 15,94,038 10,77,74,282 52,73.775 33,8134 480
EUR/INR 244,066 1,84,80,690 1,90.260 1,50,83.840
GBP/NR 202,417 1.78.34.980 86.728 78.62.757

) Foreign currency sensitivity analysis

The following details demonsirate the Group's sensitivity to a 5% increase and decrease n the INR against the relevant foreign currencies. The sensitivity analysis includes only
ourstanding toretgn currency denominated monetary ttems as tabulated above and adjusts their translation at the period end for a 3% change 1n foreign currency rates. The
sensitivity analysis includes exteral loans, A positive number below indicates an \ncrease in profit or equity and vice-versa.

Particulars Year Ended 31.03.2019 Year Ended 31.03.2018
Impact on protit or loss tor the year INR INR INR INR
strengthens weakeniog strengthens weakening
by 5% by 3% by 3% by 5%
USD Impact (13,49,58,232) 13,49,58,232 R 227/ 226227
EURO Impact (38,04,419) 38,04,419 8,553,407 8,55 407
GBP Impact (8.91.749) 8.91.749 3.93.158 -3.93.138

Tax Reconciliation
Particular

F.Y. 2018-19 F.Y.2017-18

Net Profit as per Profit and Loss Account (before tax) 3,39,28.93,724 2.20,40.80,469

Current Tax rate @ 34.944% 1,01,99,78,298 76,27,88,169

Adjustment
MAT Adjustment
Depreciation & other adjustment

(34,20,64.903)  (19.42.84 209)
(3,22,70,323)]  (13.50.85.933)

Drvidend and Tax thereon 1,38,98,933 21795129
The amount ol expendtture relatable income w/s 10 (54,14,331) 5.83.538
The amount ol income ws 10 - dividend (50,393) (52.106)

65,40,77,279 43,57,44.588

Tax Provision as per Books
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60 Recent lndian Accounting Standards (Ind AS)
Ministry of Corporate Affairs ("MCA"), through the Companies (Indian Accounting Standards) Amendment Rules, 2019 and the Companies (Ind1an Accounting Standards)

Second Amendment Rules 2019, has notified the foliowing new amendments to ind ASs which the Group has not applied as they are effective from Aprif 1, 2019:

(i) Ind AS 116 Leases

(1) Ind AS 12 Income Taxces

(i) Ind AS 19 Plan Amendment Curtailment or Settlement

() Ind AS 23 Borrowing Costs
The Group is evaluating the impact of these amendiments on 1ts tinancial staterents

61 The Board of Holding Company has recommended a dividend of 10% per equity share for the financial year ended 31st March, 2019 subject to the approval of sharcholders at
the ensuing Annual General Meeting (AGM) of the Company or other authorities wherever required The dividend for the financial vear ended 31st March, 2019, if any. declared
at the ensuing AGM, will be paid to the Shareholders within 30 days trom the date of declaration.

G2 Figures for the previous year has been regrouped/rearranged wherever necessary to confirn current year classification / presentation.

As per our report of even date attached
For S. Bhandari & Co.
Chartered Accountants
Firm_Reg. No. 000560C

Partner o\
M.No. 072625 \Z)N

New Delhi, 15th May, 2019

st

il Bhansali
rtner
M.No.: 034645
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For and on behalf of the Board

Mo —

Chairrfian
DIN: 00032977

st

Chicf Financial Officer
PAN AALPIS603K

TN

Mahendra Nahata
Managing Director
DIN: 00052898

i A
Py MEF
Dl
Manoj Baid ’
Vice-President (Corporate)
& Company Secretary
MNo.: FCS 5834



DECLARATION

The Company certifies that all relevant provisions of Chapter VI read with Schedule VII of the SEBI ICDR
Regulations have been complied with and no statement made in this Preliminary Placement Document is contrary
to the provisions of Chapter VI and Schedule VII of the SEBI ICDR Regulations and that all approvals and
permissions required to carry on the Company’s business have been obtained, are currently valid and have been
complied with. The Company further certifies that all the statements in this Preliminary Placement Document are
true and correct.

Signed by:

Mahendra Nahata
Managing Director
DIN: 00052898

Date: December 6, 2021
Place: New Delhi
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DECLARATION
We, the Board of Directors of the Company certify that:

Q) the Company has complied with the provisions of the Companies Act, 2013 and the rules made thereunder;

(ii) the compliance with the Companies Act, 2013 and the rules thereunder, does not imply that payment of
dividend or interest or repayment of preference shares or debentures, if applicable, is guaranteed by the
Central Government; and

(iii) the monies received under the Issue shall be used only for the purposes and objects indicated in the
Preliminary Placement Document (which includes disclosures prescribed under Form PAS-4).

SIGNED ON BEHALF OF THE BOARD OF DIRECTORS

Signed by:

Mahendra Nahata
Managing Director
DIN: 00052898

Date: December 6, 2021
Place: New Delhi

| am authorized by the Fund Raising Committee of the Board of Directors of the Company, vide resolution dated
December 6, 2021, to sign this form and declare that all the requirements of Companies Act, 2013 and the rules
made thereunder in respect of the subject matter of this form and matters incidental thereto have been complied
with. Whatever is stated in this form and in the attachments thereto is true, correct and complete and no information
material to the subject matter of this form has been suppressed or concealed and is as per the original records
maintained by the promoters subscribing to the Memorandum of Association and the Articles of Association.

It is further declared and verified that all the required attachments have been completely, correctly and legibly
attached to this form.

Signed by:

Mahendra Nahata
Managing Director
DIN: 00052898

Date: December 6, 2021
Place: New Delhi
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HFCL LIMITED

Registered Office
8, Electronics Complex, Chambaghat, Solan — 173213, Himachal Pradesh, India
Website: www.hfcl.com
Telephone: +91-1792-230644; E-mail: secretarial@hfcl.com
CIN: L64200HP1987PLC007466

Corporate Office
8, Commercial Complex Masjid Moth, Greater Kailash — Il, New Delhi - 110 048, India

Company Secretary and Compliance Officer: Mr. Manoj Baid
HFCL Limited, 8, Commercial Complex, Masjid Moth,
Greater Kailash-I1, New Delhi-110048
Telephone: +91 9899166335
E-mail: manoj.baid@hfcl.com

BOOK RUNNING LEAD MANAGERS

ICICI Securities Limited JM Financial Limited Monarch Networth Capital
Limited
ICICI Venture House 7" Floor, Cnergy Unit 602 A, The Capital,
Appasaheb Marathe Marg, Appasaheb Marathe Marg, Behind ICICI Bank Towers, G
Prabhadevi, Prabhadevi Block,
Mumbai - 400025 Mumbai 400 025 Bandra Kurla Complex, Bandra
Maharashtra, India East, Mumbai - 400051

STATUTORY AUDITORS OF OUR COMPANY

S. Bhandari & Co., Chartered Accountants
P-7, Tilak Marg, C-Scheme Jaipur — 302005
Telephone: +91 141 2385412, 2385003, 2385329
E-mail: auditors@sbhandari.in

Oswal Sunil & Company, Chartered Accountants
71, Daryaganj, New Delhi — 110002
Telephone: +91 11 23251582, 23262902
E-mail: oswalsunil.co@gmail.com

INDIAN LEGAL COUNSEL TO THE COMPANY

Khaitan & Co
One World Centre
10" and 13" Floor, Tower 1C
841 Senapati Bapat Marg
Mumbai 400 013

INDIAN LEGAL COUNSEL TO THE BOOK RUNNING LEAD MANAGERS

AZB & Partners
AZB House
Plot No. A8, Sector-4
Noida 201 301

INTERNATIONAL LEGAL COUNSEL TO THE BOOK RUNNING LEAD MANAGERS

Dentons US LLP
2000 McKinney Avenue,
Suite 1900,
Dallas, Texas 75201-1858
Tel: +1 214 259 0952
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SAMPLE APPLICATION FORM
An indicative format of the Application Form is set forth below:

(Note: The format of the Application Form included herein below is for reference, indicative and for the purposes of compliance
with applicable law only, and no Bids in this Issue should have been made through the sample Application Form. The Company,
in consultation with the Book Running Lead Managers, shall identified Eligible QIBs and circulated serially numbered copies of
the Preliminary Placement Document and the Application Form, specifically addressed to such Eligible QIBs. Any application to
be made in the Issue should have been made only upon receipt of serially numbered copies of the Preliminary Placement Document
and the Application Form, and not on the basis of the indicative format below.)

' § — APPLICATION FORM
HFSh, ;
. Name of Bidder:
(Incorporated in the Republic of India under the provisions of the Companies Act, 1956 ) .
Registered Office: 8, Electronics Complex, Chambaghat, Solan — 173213, Himachal Pradesh, India Form No:
Corporate Office: 8, Commercial Complex Masjid Moth, Greater Kailash — 11, New Delhi - 110 048, India
Telephone: +91-1792-230644 | E-mail: secretarial@hfcl.com | Website: www.hfcl.com Date:

CIN: L64200HP1987PLC007466

QUALIFIED INSTITUTIONS PLACEMENT OF [e¢] EQUITY SHARES OF FACE VALUE % 1 EACH (THE “EQUITY SHARES”) FOR CASH AT A PRICE OF X [¢] PER
EQUITY SHARE (“ISSUE PRICE”) INCLUDING A PREMIUM OF % [e] PER EQUITY SHARE AGGREGATING TO APPROXIMATELY X [¢] CRORES UNDER
CHAPTER VI OF THE SECURITIES AND EXCHANGE BOARD OF INDIA (ISSUE OF CAPITAL AND DISCLOSURE REQUIREMENTS) REGULATIONS, 2018, AS
AMENDED (THE “SEBI ICDR REGULATIONS”) AND SECTION 42 OF THE COMPANIES ACT, 2013, AS AMENDED (THE “COMPANIES ACT”), READ WITH RULE
14 OF THE COMPANIES (PROSPECTUS AND ALLOTMENT OF SECURITIES) RULES, 2014, AS AMENDED (THE “PAS RULES”), AND OTHER APPLICABLE
PROVISIONS OF THE COMPANIES ACT AND THE RULES MADE THEREUNDER BY HFCL LIMITED (THE “COMPANY”) (HEREINAFTER REFERRED TO AS
THE “ISSUE”). THE APPLICABLE FLOOR PRICE OF THE EQUITY SHARES IS % 72.33 AND OUR COMPANY MAY OFFER A DISCOUNT OF UP TO [¢]% ON THE
FLOOR PRICE, AS APPROVED BY THE SHAREHOLDERS.

Only Qualified Institutional Buyers (“QIBs”) as defined under Regulation 2(1)(ss) of the SEBI ICDR Regulations and which (i) are not, (a) excluded pursuant to Regulation
179(2)(b) of the SEBI ICDR Regulations; (b) restricted from participating in the Issue under the SEBI ICDR Regulations and other applicable laws; (c) hold a valid and existing
registration under the applicable laws in India (as applicable); and (d) are eligible to invest in the Issue and submit this Application Form, and (ii) are residents in India
participating through Schedule 11 of the Foreign Exchange Management (Non-Debt Instruments) Rules, 2019 (“FEMA Rules”), defined hereinafter or a multilateral or bilateral
development financial institution eligible to invest in India under applicable law including the FEMA Rules; can submit this Application Form. The Equity Shares have not been
and will not be registered under the U.S. Securities Act of 1933, as amended (the “U.S. Securities Act”), or any other applicable state securities laws of the United States and,
unless so registered, may not be offered, sold or delivered within the United States, except pursuant to an exemption from, or in a transaction not subject to, the registration
requirements of the U.S. Securities Act and applicable U.S. state securities laws. Accordingly, the Equity Shares are being offered and sold only outside the United States in
“offshore transactions” as defined in, and in reliance on, Regulation S under the U.S. Securities Act (“Regulation S”) and the applicable laws of the jurisdictions where those
offers and sales are made. You should note and observe the selling and transfer restrictions contained in the sections entitled “Selling Restrictions” and “Purchaser Representations
and Transfer Restrictions” in the accompanying preliminary placement document dated December 6, 2021 (the “PPD”).

ELIGIBLE FPIs ARE PERMITTED TO PARTICIPATE IN THIS ISSUE, THROUGH THE PORTFOLIO INVESTMENT SCHEME UNDER SCHEDULE Il OF THE FEMA
RULES, SUBJECT TO COMPLIANCE WITH ALL APPLICABLE LAWS AND SUCH THAT THE SHAREHOLDING OF ELIGIBLE FPIs DO NOT EXCEED SPECIFIED
LIMITS AS PRESCRIBED UNDER APPLICABLE LAWS IN THIS REGARD. PURSUANT TO PRESS NOTE NO. 3 (2020 SERIES), DATED APRIL 17, 2020, ISSUED BY
THE DEPARTMENT FOR PROMOTION OF INDUSTRY AND INTERNAL TRADE, GOVERNMENT OF INDIA, AND RULE 6 OF THE FEMA RULES, INVESTMENTS
BY AN ENTITY OF A COUNTRY WHICH SHARES LAND BORDER WITH INDIA OR WHERE THE BENEFICIAL OWNER OF SUCH INVESTMENT IS SITUATED
INOR ISACITIZEN OF SUCH COUNTRY, MAY ONLY BE MADE THROUGH THE GOVERNMENT APPROVAL ROUTE. ALLOTMENTS MADE TO AIFS AND VCFs
IN THE ISSUE SHALL REMAIN SUBJECT TO THE RULES AND REGULATIONS APPLICABLE TO EACH OF THEM RESPECTIVELY, INCLUDING THE FEMA
RULES. OTHER ELIGIBLE NON-RESIDENT QIBs SHALL PARTICIPATE IN THE ISSUE UNDER SCHEDULE | OF FEMA RULES. FVCIs ARE NOT PERMITTED TO
PARTICIPATE IN THE ISSUE.

To, STATUS (Please v)
’ Scheduled Commercial Alternative | tment
The Board of Directors FI Banks and Financial AIF ermative nvestmen
HFCL LIMITED Institutions Fund
8, Electronics Complex, Chambaghat
Solan — 173213, Himachal Pradesh, India MF Mutual Funds IF Insurance Funds
Dear Sirs, . .
FPI1 Foreign F;o*rtfollo NIF National Investment Fund
On the basis of the serially numbered PPD of the Company and subject to the terms and conditions Investors
contained therein, and in this Application Form, we hereby submit our Application Form for the T
Allotment of the Equity Shares in the Issue, at the terms and price indicated below. We confirm that we VCE Venture Canital Fund Sl- ﬁlystszmlcil_ly I'r:'r?porta_ntl
are an eligible QIB as defined under Regulation 2(1)(ss) of the SEBI ICDR Regulations and are not: (a) enture Capital Funds NBFC on-Banking Financia
excluded pursuant to Regulation 179(2)(b) of the SEBI ICDR Regulations; and (b) restricted from Companies
participating in the Issue under the applicable laws, including SEBI ICDR Regulations. We are not a Others
promoter of the Company (as defined in the SEBI ICDR Regulations), or any person related to the IC Insurance Companies otH {__
promoters of the Company, directly or indirectly. Further, we confirm that we do not have any right (Please specify)
under a shareholders’ agreement or voting agreement entered into with promoters or persons related to Total shares currently held by QIB or QIBs belonging to the same group or those who are under
promoter of the Company, veto rights or right to appoint any nominee director on the board of directors common control. For details of what constitutes “same group” or “common control”, see
of the Company. We confirm that we are either a QIB which is resident in India, or an Eligible FPI, “Application Form” under Issue Procedure section of the PPD.

participating through Schedule 11 of the FEMA Rules. We specifically confirm that our Bid for the * Sponsor and Manager should be Indian owned and controlled. )
Allotment of the Equity Shares is not in violation to the amendment made to Rule 6(a) of the FEMA **Foreign portfolio investors as defined under the Securities and Exchange Board of India
Rules by the Central Government on April 22, 2020. We confirm that we are neither an AIF or VCF (Foreign Ptf)rtfq:lo Iﬁn_vestorrs]) Regulatlnlr;s, 2019, as amended, o}t]her than individuals, corporate
whose sponsor and manager is not Indian owned and controlled in terms of the FEMA Rules, nor an bodies and family offices who are not allowed to participate in the Issue

FVCI.

We confirm that the Bid size / aggregate number of the Equity Shares applied for by us, and which may be Allocated to us thereon will not exceed the relevant regulatory or approved limits and further
confirm that our Bid will not result in triggering an open offer under the Securities and Exchange Board of India (Substantial Acquisition of Shares and Takeovers) Regulations, 2011, as amended (the
“Takeover Regulations™).We confirm, that we have a valid and existing registration under applicable laws and regulations of India, and undertake to acquire, hold, manage or dispose of any Equity
Shares that are Allotted to us in accordance with Chapter VI of the SEBI ICDR Regulations and undertake to comply with the SEBI ICDR Regulations, and all other applicable laws, including any
reporting obligations. We confirm that, in relation to our application, each foreign portfolio investor (“FPI”) as defined under the Securities and Exchange Board of India (Foreign Portfolio Investors)
Regulations, 2019, as amended (other than individuals, corporate bodies and family offices), and including persons who have been registered under these regulations (such FPlIs, “Eligible FPIs”), have
submitted a separate Application Form, and asset management companies of mutual funds have specified the details of each scheme for which the application is being made along with the Bid Amount
and number of shares to be Allotted under each scheme. We undertake that we will sign all such documents, provide such documents and do all such acts, if any, necessary on our part to enable us to
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be registered as the holder(s) of the Equity Shares that may be Allotted to us. We confirm that the signatory is authorized to apply on behalf of the Bidder and the Bidder has all the relevant authorisations.
We note that the Company is entitled, in consultation with ICICI Securities Limited, JM Financial Limited and Monarch Networth Capital Limited (the “BRLMSs”), in their sole discretion, to accept
or reject this Application Form without assigning any reason thereof.

We hereby agree to accept the Equity Shares applied for, or such lesser number of Equity Shares as may be Allocated to us, subject to the provisions of the memorandum of association and articles of
association of the Company, applicable laws and regulations, the terms of the PPD, Placement Document and the CAN, when issued and the terms, conditions and agreements mentioned therein and
request you to credit the same to our beneficiary account with the Depository Participant as per the details given below, subject to receipt of Application Form and the Bid Amount towards the Equity
Shares that may be allocated to us. The amount payable by us as Bid Amount for the Equity Shares applied for has been/will be remitted to the designated bank account set out in this Application Form
through electronic mode, along with this Application Form prior to the Bid/Issue Closing Date and such Bid Amount has been /will be transferred from a bank account maintained in our name. We
acknowledge and agree that we shall not make any payment in cash or cheque. We are aware that (i) Allocation and Allotment in the Issue shall be at the sole discretion of the Company, in consultation
with the BRLMs; and (ii) in the event that Equity Shares that we have applied for are not Allotted to us in full or at all, and/or the Bid Amount is in excess of the amount equivalent to the product of
the Equity Shares that will be Allocated to us and the Issue Price, or the Company is unable to issue and Allot the Equity Shares offered in the Issue or if there is a cancellation of the Issue, or the listing
of the Equity Shares does not occur in the manner described in the PPD, the Placement Document, the SEBI ICDR Regulations and other applicable laws, the Bid Amount or a portion thereof, as
applicable, will be refunded to the same bank account from which the Bid Amount was paid by us. Further, we agree to comply with the rules and regulations that are applicable to us, including in
relation to the lock-in and transferability requirements. In this regard, we authorize the Company to issue instructions to the depositories for such lock-in and transferability requirements, as may be
applicable to us.

We agree and consent that (i) our names, address, contact details, PAN, bank account details and the number of Equity Shares Allotted, along with other relevant information as may be required, will
be recorded by the Company in the format prescribed in terms of the PAS Rules; (ii) in the event that any Equity Shares are Allocated to us in the Issue, we are aware pursuant to the requirements under
Form PAS-4 of the PAS Rules that our names (as proposed Allottees) and the percentage of our post-Issue shareholding in the Company will be disclosed in the Placement Document, and we are
further aware that disclosure of such details in relation to us in the Placement Document will not guarantee Allotment to us, as Allotment in the Issue shall continue to be at the sole discretion of the
Company, in consultation with the BRLMs; and; and (iii) in the event that Equity Shares are Allotted to us in the Issue, the Company will place our name in the register of members of the Company as
a holder of such Equity Shares that may be Allotted to us and in the Form PAS-3 filed by the Company with the Registrar of Companies, Himachal Pradesh at Chandigarh (the “RoC”) as required in
terms of the PAS Rules. Further, we are aware and agree that if we, together with any other QIBs belonging to the same group or under common control, are Allotted more than 5% of the Equity Shares
in the Issue, the Company shall be required to disclose our name, along with the names of such other Allottees and the number of Equity Shares Allotted to us and to such other Allottees, on the websites
of the National Stock Exchange of India Limited and BSE Limited (together, the “Stock Exchanges™), and we consent to such disclosures. In addition, we confirm that we are eligible to invest in
Equity Shares under the SEBI ICDR Regulations, circulars issued by the RBI and other applicable laws.

By signing and submitting this Application Form, we hereby confirm and agree that the representations, warranties, acknowledgements and agreements as provided in the sections “Notice to Investors”,
“Representations by Investors™, “Issue Procedure”, “Selling Restrictions” and “Purchaser Representations and Transfer Restrictions™ sections of the PPD and the terms, conditions and agreements
mentioned herein are true and correct and acknowledge and agree that these representations and warranties are given by us for the benefit of the Company and the BRLMs, each of whom is entitled to
rely on, and is relying on, these representations and warranties in consummating the Issue.

By signing and submitting this Application Form, we hereby represent, warrant, acknowledge and agree as follows: (1) we have been provided with a serially numbered copy of the PPD along with the
Application Form, have read it in its entirety including in particular, the section “Risk Factors” therein and we have relied only on the information contained in the PPD and not on any other information
obtained by us either from the Company, the BRLMs or from any other source, including publicly available information; (2) we will abide by the PPD and the Placement Document, this Application
Form, the confirmation of allocation note (“CAN”), when issued, and the terms, conditions and agreements contained therein; (3) that if Equity Shares are Allotted to us pursuant to the Issue, we shall
not sell such Equity Shares otherwise than on the floor of a recognised stock exchange in India for a period of one year from the date of Allotment; (4) we will not have the right to withdraw our Bid
or revise our Bid downwards after the Bid/Issue Closing Date; (5) we will not trade in the Equity Shares credited to our beneficiary account maintained with the Depository Participant until such time
that the final listing and trading approvals for the Equity Shares are issued by the Stock Exchanges; (6) Equity Shares shall be Allocated and Allotted at the discretion of the Company, in consultation
with the BRLMs, and the submission of this Application Form and payment of the corresponding Bid Amount by us does not guarantee any Allocation or Allotment of Equity Shares to us in full or in
part; (7) in terms of the requirements of the Companies Act, upon Allocation, the Company will be required to disclose names and percentage of our post-Issue shareholding of the proposed Allottees
in the Placement Document; however, disclosure of such details in relation to us in the Placement Document will not guarantee Allotment to us, as Allotment in the Issue shall continue to be at the sole
discretion of the Company, in consultation with the BRLMs; (8) the number of Equity Shares Allotted to us pursuant to the Issue, together with other Allottees that belong to the same group or are
under common control as us, shall not exceed 50% of the Issue and we shall provide all necessary information in this regard to the Company and the BRLMSs. For the purposes of this representation:
The expression ‘belong to the same group” shall derive meaning from Regulation 180(2) of the SEBI ICDR Regulations, i.e., entities where (i) any of them controls, directly or indirectly, through its
subsidiary or holding company, not less than 15% of the voting rights in the other; (ii) any of them, directly or indirectly, by itself, or in combination with other persons, exercise control over the others;
or (iii) there is a common director, excluding nominee and independent directors, among the Eligible QIBs, its subsidiary or holding company and any other QIB; and ‘control’ shall have the same
meaning as is assigned to it under Regulation 2(1)(e) of the Takeover Regulations; (9) We agree to accept the Equity Shares applied for, or such lesser number of Equity Shares as may be Allocated to
us, subject to the provisions of the memorandum of association and articles of association of the Company, applicable laws and regulations, the terms of the PPD and the Placement Document, this
Application Form, the CAN upon its issuance and the terms, conditions and agreements mentioned therein and request you to credit the same to our beneficiary account with the Depository Participant
as per the details given below.

By signing and submitting this Application Form, we further represent, warrant and agree that we have such knowledge and experience in financial and business matters that we are capable of evaluating
the merits and risks of the prospective investment in the Equity Shares and we understand the risks involved in making an investment in the Equity Shares. No action has been taken by us or any of our
affiliates or representatives to permit a public offering of the Equity Shares in any jurisdiction. We satisfy any and all relevant suitability standards for investors in Equity Shares, have the ability to
bear the economic risk of our investment in the Equity Shares, have adequate means of providing for our current and contingent needs, have no need for liquidity with respect to our investment in
Equity Shares and are able to sustain a complete loss of our investment in the Equity Shares. We acknowledge that once a duly filled Application Form is submitted by an Eligible QIB, whether signed
or not, and the Bid Amount has been transferred to the Escrow Account (as detailed below), such Application Form constitutes an irrevocable offer and cannot be withdrawn or revised downwards after
the Bid/Issue Closing Date. In case Bids are being made on behalf of the Eligible QIB and this Application Form is unsigned, we confirm that we are authorized to submit this Application Form and
provide necessary instructions for transfer of the Bid Amount to the Escrow Account, on behalf of the Eligible QIB.

We acknowledge that the Equity Shares offered in the Issue have not been and will not be registered under the U.S. Securities Act or the securities laws of any state of the United States, and may not
be offered or sold within the United States except pursuant to an exemption from, or in a transaction not subject to, the registration requirements of the U.S. Securities Act and applicable U.S. state
securities laws. By signing this Application Form and checking the applicable box above, we hereby represent, warrant, acknowledge and agree that we are located outside the United States
and purchasing the Equity Shares in an “offshore transaction” (as defined in, and in reliance on, Regulation S) complying with Rule 903 or Rule 904 of Regulation S and the applicable laws
of the jurisdictions where those offers and sales are made.

BIDDER DETAILS (in Block Letters)

NAME OF BIDDER"
NATIONALITY

REGISTERED
ADDRESS

CITY AND CODE
COUNTRY
MOBILE NO.

TELEPHONE NO. ‘ FAX. ‘

EMAIL

FOR ELIGIBLE Registration Number: For AIFs***/ MFs/ VCFs***/ SI-NBFCs/ ICs Registration Number:
FP1s**

*Name should exactly match with the name in which the beneficiary account is held. Bid Amount payable on Equity Shares applied for by joint holders shall be paid from the bank account of the person whose
name appears first in the application. Mutual Fund Bidders are requested to provide details of the Bids made by each scheme of the Mutual Fund. Each Eligible FPI is required to fill a separate Application Form.
Further, any discrepancy in the name as mentioned in this Application Form with the depository records would render the application invalid and liable to be rejected at the sole discretion of the Issuer and the
BRLMs.

**In case you are an FPI holding a valid certificate of registration and eligible to invest in the Issue, please mention your SEBI FPI Registration Number.

***Allotments made to AlFs and VCFs in the Issue are subject to the rules and regulations that are applicable to each of them respectively, including in relation to lock-in requirement. AlFs and VCFs should
independently consult their own counsel and advisors as to investment in and related matters concerning the Issue.

We are aware that the number of Equity Shares in the Company held by us, together with the number of Equity Shares, if any, Allocated to us in the Issue will be aggregated
to disclose the percentage of our post-1ssue shareholding in the Company in the Placement Document in line with the requirements under Form PAS-4 of the PAS Rules. For
such information, the BRLMs will rely on the information provided by the Registrar for obtaining details of our shareholding and we consent and authorize such disclosure
in the Placement Document.

435



ESCROW ACCOUNT - BANK ACCOUNT DETAILS FOR PAYMENT OF AMOUNT THROUGH ELECTRONIC FUND TRANSFER
REMITTANCE BY WAY OF ELECTRONIC FUND TRANSFER
BY 3.00 P.M. (IST), [], 2021, [e]
Name of the Account HFCL Limited — Escrow Account
Name of the Bank State Bank of India
Address of the Branch of the Bank 3" Floor, Mumbai Main Branch Building, Mumbai Samachar Marg, Fort, Mumbai - 400023
Account Type Escrow Account
Account Number 40621036104
IFSC SBIN0011777
Tel No. 022 - 22719102/ 112/ 113 / (+91) 9987078973
E-mail nib.11777@sbi.co.in/ shi.11777@sbi.co.in

The Bid Amount should be transferred pursuant to the Application Form. All payments must be made only by way of electronic funds transfer, in favour of “HFCL Limited — Escrow
Account”. Payment of the entire Bid Amount should be made along with the Application Form on or before the closure of the Bid/Issue Period, i.e., prior to the Bid/Issue Closing Date.
The payment for subscription to the Equity Shares Allotted in the Issue shall be made only from the bank account of the person subscribing to the Equity Shares and in case
of joint holders, from the bank account of the person whose name appears first in the Application Form.

DEPOSITORY ACCOUNT DETAILS

Depository Name (Please v') National Security Depository Limited Central Depository Services (India) Limited

Depository Participant Name

DP-1D L[N [ I T T T T T T T TPl T ]
Beneficiary Account Number (16 digit beneficiary account. No. to be mentioned above)

The Demographic details like address, bank account details etc., will be obtained from the Depositories as per the beneficiary account given above. However, for the purpose of
refund, if any, only the bank details as mentioned below, from which remittance towards subscription has been made, will be considered.

The Bidders are responsible for the accuracy of the bank account details mentioned below and acknowledge that the successful processing of refunds if, any, shall be dependent
on the accuracy of the bank account details provided by them. The Company and the BRLMs shall not be liable in any manner for refunds that are not processed due to
incorrect bank account details.

RUPEE BANK ACCOUNT DETAILS (FOR REMITTANCE)
Bank Account Number IFSC Code
Bank Branch
Bank Name Address
NO. OF EQUITY SHARES BID PRICEPER EQUITY SHARE (RUPEES)
(In figures) (In words) (In figures) (In words)
BID AMOUNT (RUPEES)
(In figures) (In words)
DETAILS OF CONTACT PERSON
NAME
ADDRESS
TEL. NO. | FAXNO. |
EMAIL
OTHER DETAILS ENCLOSURES ATTACHED
. Attested/ certified true copy of the following:
PAN O Copy of PAN Card or PAN allotment letter
O Copy of FPI Registration Certificate /MF Registration
Date of Application certificate / SEBI certificate of registration for
AIlFs/VVCF/SI-NBFC/IC/IF
O Certified copy of the certificate of registration issued by the
RBI as an SI-NBFC/ a Scheduled Commercial Bank
O Copy of notification as a public financial institution
Signature of Authorised Signatory O FIRC
(may be sjgned either physically or O Copy of IRDAI registration certificate
digitally) O Intimation of being part of the same group
O Certified true copy of Power of Attorney
O Other, please specify

*It is to be specifically noted that the Bidder should not submit the GIR Number or any other identification number instead of the PAN as the applications are liable to be rejected on this
ground, unless the Bidder is exempted from the requirement of obtaining a PAN number under the Income-tax Act, 1961.
**A physical copy of the Application Form and relevant documents as required to be provided along with the Application Form shall be submitted as soon as practical.
Note:
(1) Capitalized terms used but not defined herein shall have the same meaning as ascribed to them in the PPD, unless specifically defined herein.
(2) The application form is liable to be rejected if any information provided is incomplete or inadequate at the discretion of the Company in consultation with the BRLMs.
(3)  The duly filed Application Form along with all enclosures shall be submitted to the Book Running Lead Managers either through electronic form at the email mentioned in
the PPD or through physical deliver at the address mentioned in PPD.

This Application Form, the PPD and the Placement Document sent to you/ be sent to you, either in physical form or both, are specific to you and you may not distribute or forward the
same and are subject to disclaimer and restrictions contained in or accompanying these documents.
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