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IFCL Limited
fotes forming part of C tidated Financial Stat t for the year ended March 31, 2022
41 amonnts are in Rs. Crores)

# Critical accounting estimates and judgments

—

[

The preparation of consolidated finaucial stateinents requires the use of accounting estinzales which, by definition, will seldom equal the actual results. This note provides an overview of the areas that
involved a higher depree of judgment or complexity, and of items which are more likely to be materially adjusted due to estimates and assumptions tuming out to be different than those originatly
assessed, Detailed information about each of these estimates and judgments is included in relevant notes together with information about the basis of calculation for each affected line item in the
consolidated financial statements.

“The following are the key asswmptions concerning the fuure, and other key sources of sstimation uncertainty at the end of the zeporting period that have a significast risk of causing a material adjustinent
to the carrying amounts of assets and tiabifities within the next financial yeay.

1. Useful lives of property, plant and equipment and Intangible Assets

Praperty, plant and equipment represent a significant proportion of the asset base of the Group. The charge in respect of periodic depreciation is derived after determining an estimate of an asset’s
expected usciul life and the expected residual value at the end of its life.

The usefut lives and residual values of Group's assets are detenmined by management at the time the asset is acquired. The lives are based on historical experience with similar assets as well as
anticipation of future events, which may impact their life, such as changes in technology.

2. Recoverability of intangible asset and intangible assets under development
{apitatization of cost in intangible assets under developinent is bascd on management's judgement that technolegical and economic feasibility is confirmed and asset yader development will generate
economic benefits in future. Based on evaluations carried out, the manageinent has determined that there are no factors which indicates that these assets have suffered any impairment loss.

3. Employee benefits
Defined benefit plans and other long-tenm henefiis are evaluated with reference to uncedain events and based upon actuarial assumptions including ameng others discount rates, expected rates of retum
on plan assets, expected rates of salary increases, estimated retirement dates, mortality rates. The significant assumptions used to account for Employes benefits are described in Note 46.

4. Revenue Recognition

The Group assesses the services promised in a contract and identifies distinct perfonmance obligations in the contract. Judgemteat is also required to determine the transaction price for she contract. The
Group allocates the elements of variable considerations to all the performance obligations of the coutract unless there is observable evidence that they pertain to one or more distinct performance
olligations. The Group exercises judgement 1 determining, whether the perfoamance obligation is saiisfied at a point in time or over 3 period of fime, The Growp considers indicators such as how
customer consumes benefits. Provistons for estimated losses, if any, on uncompleted contracts are recorded in the period in which such losses becoine probable based on the estimated efforts or costs to
complete the contracl.

5. Leases

The Group evaluates if an arrangement qualifics to be 3 kease as per the requirements of Ind AS 116. Identification of 2 lease requires significat judgment. The Group uses significant judgement in
assessing the lease tenn (including anticipated renewals) and the applicable discount rate. The discoun Fate is generally based on the incremental barrowing rae specific fo the lease being cvaluasted or for
a portfolio of leases with similar characteristics.

6. Loss allowance for receivables and unbilled revenues

The Group determines the atfowance for eredit losses based on historical loss experience adjusted fo reflect current and estimated future economic conditicns. The Greup considered cusrent and
anticipated future economic conditions relating to industries the Group deals with and the countries where it operates. In calculating expected credit lass, the Groop has also considered credit reports and
other related credit information for its customners to estimaie the probability of default in future and has taken into account estimates of possible effect from the pandemic relating to COVID -19,

7. Taxes

Deferred 1ax assets are recognized for unused tax credits to the extent that it is probable that taxable profit will be available against which the losses can be utilized, Significant management judgment is
required to determine the amount of deferred tax assets that can be recognized, based uporn the likely tming and the leve! of future taxable profits tagether with future tax planning strategies.

8. Continpencics

On an ongoing basis, Group reviews pending cases, claims by third parties and other contingencies and obligations. Obligations relating to Project Executions is largely depends upon performance of
services by tespective contractors. For contingent tosses that are considered probable, an estimated loss is recorded as an acerual dn financial statements. Loss contingencies that are considered possible
arc not provided for but disctosed as Contingent liabilities in the consolidated financial statements. Contingencics the likelihood of which is remote are nat disclosed in the consolidated financial
statements. Gain contingencies are not recognised until the contingency has been resolved and amounts are received or receivable.

9. Fair Value of Linquoted equity inves t

Ia order to asmive &t the fair value of unquoted investments (other than subsidiarics and associates), the Group obtains independent valuations. The techniques used by the valuer is Asset approach - Net
assets value method and Income approach- discounted casle flow method. The Group reviews is carying value of investments carried at cost (net of impairmens, if any) annually, or more frequently
when there is indication for impainnent. If the recoverable amownt is less than its carrying amount, the impainnent loss is accounted for in the consolidated staterment of profit and loss.

Empact and future uncertainties relating to Global health pandemic from COVID-19

The Group has considered the possibie effects that may result from the pandemic refating to COVID-19 in the preparation of the financial statements inctuding there coverability of carrying amounts of
financiai and non financial assets. Further the impact vent does not indi any adverse impact on the abifity of the Group fo continue as a poing concern. in developing the assuinptions relating to
the possible future uncertaintics in the global econosnic conditions because of this pandemic, the Group has, at the date of approval of the financial statements, used internal and exsernal sources of
information including credit reports and related information and economic forecasts and expects that the carrying amount of the assets wilk be recovered. The impact ef COVID-19 on the Group's
financial staternents may differ from that estimated as at the date of approval of these financial statements.

Dividend Distribution made and proposed

The amount of dividend recognized as distributions to equity sharehotders of Hokling Company during the year ended March 31, 2022 is @ 15 %, i.e. Rs.0.¥5/ per equity share of face valuc of Re.1/-
each (Previous Year Rs. Nil). The Board of Dircctors of Holding Company at its weeting held on May 10, 2021 had reconunended such dividend of 15% for the financial year ended March 31, 2021
which was approved by the sharcholders of Holding Company at the Annual General Meeting held on September 30, 2021, The aforesaid dividend was patd during the year eoded March 31, 2022,

The Board of Directors of Holding Company have reconuaended a dividend of 18% (k.e. Rs.0.18/- per equity sharg of face vahie of Re. 1/~ each) for the financial year ended March 31, 2022 which is
subject to the approval of shareholders of the Holding Company at the Annual General Meeting,
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43 Leuses

The details of the vight-ol-use asset hedd by the Group is 25 follows:
2 RN s F e T Addlition for the Yeat | - Net carvying i | - Addition forthe U Net tarying i
SniT eanded U] P dmeunt a8 at | i yearended -] amowat as At
S .. . S 'March 31,2022 ©]  March 31,2022 © |- March 31,2021 ] ‘March 31,2021
Land - 0.09 - 0.09
Buildings 14.06 23.98 5,59 20,23
Total 14.06 24.07 5,50 260,32
Depreciation on right-of-use asset as follows: -
o e B
Land - -
Buildinpgs 6.54 5.39
Total 6.54 5,30
The details of the Eease Liabilities payable by the Group is as follows:
RN, E T : : ‘As at March 31,22 | As ot March 31,
Ik A ey i
Current 3.75
Non Current 1847
Total 2212

terest on lease liabilities is Rs. 2.73 crore and Rs. 2.44 crore for the year year ended March 31, 2022 and March 31, 2821 respectively,

Lease contracts entered by the Group majorty pertaing for buildings taken on kease 10 conduct its business én the ordirary course. The Group does not have any lease restrictions and comumitorent towards
variabic rent as per the contract. The leases that the Grouwp has entered with lessors towards properties used as ware houses/offices are loag term in nature.

44 (a) Informnation of Subsidiary Compunies & Jointfy Controlied Entities:
The foliowing is the list of alf subsidiary companies & jointly controlled entitics along with the proportion of voting power held:

Name of the Subsidiary Companies & Jointly Conirolled Entities Percentage of Holding  Incorporated In
HTL Limited 4% India
Polixel Security Systems Private Limited 100% India
Moneta Finance (1) Lrd. 100% India
HFCL Advance Systems () Lid. 100%* ladia
RadofT Private Limited 90% india
DragonWave HFCL lndia Peivate Limited 100% India
HFCL Technologies Private Limited (Wholly owned Subsidiary w.e.f. 26th June 2021} 100%a India
HFCL Ing. {(Wholly owned Subsidiary w.e.f. 08t October 2021} 100% USA
HFCL B.V. {Wholiy owned Subsidiary w.¢.f. 07th October 2021} 100% Netherfand
Nimpaa Telecommunications Private Lamited (Jointly Controlled Entity w.e.l sa% lndia
141k June, 202E)

BigCat Wireless Pvt. Limited (Joinily Controlied Entity with 50% voting right w.e.f. F2¢h i
November 2021) 29.69% India

*jotntly with subsidiary company

d |

Act, 2013 of coterprises consolidated as Subsidiaries / Joinity Controlled Entities

(b ) Additional information, as required under Scheduie I of the €

'Ne.t.'ai':{scts'i total 'z‘:a:]'scls minqs' h_)_th! [ .Sh'a‘ré:_iri l‘r it & Lo
Name of the Enterprises As % of o [T
> S S Amount ;
Conz_au_l{c_lg:cd .(Rs. in er, ) : b B
assets o Profit/Loss &5
Parent / Holding Company
HFCY, Limited 56.43 2,728.54 86.8% 284.72
Subsidiaries - Indian
HTL Limited 38 ST.14 9.83 32.19
Polixel Sccurity Systemns Private Limited 0.12 3.50 (0.65) 2.14)
Monetz Finanace Prevate Elmited .01 037 0.01 092
HFCL Advance Systems Private Limited 0.0¢ (0.06} .08 {ael)
Radeff Private Lismited 0.11) (3.15) (0.20) ©.67)
DragonWave HFCL India Private Lisnited 0.07 21 022 071
HFCL Technologies Private Limited (0.01) (0.30% (0.09) {0.30);
Subsidiaries - Foreign
HECL INC. 0.0 G.L6 .62 0.06
HFCLRB.V. 0.0¢ [ER K] 0.04 0.13
Jointly Controlled Entities- Indian
Nimpaza Tefecommunications Private Limited 0.00 ¢.80 022 0.72
BigCat Wireless Pyt Limited 0.60 .00 {0.17) {0.506)
Neon- Controlling intererst in all subsidinries 0.7} 1997 3.88 12.7¢
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45 Busipess Combination
i) During the year the Holding Company has acquired voting right of 50% in Nimpaa Telecommunications Private Limited (Nimpaa), having its registered office at No. 16/38, Maharaja Surya Road,
Teynampet, Chennai 630018, Tamitnady, at a total consideration of Rs.1.00 crore, tiereby making it a Jointly Controlled Entity of the Company w.e.f. t4th June, 202F. Nimpan is engaged in the
business of manufacture of equipment, component, accessories and cables for telecommunication systems, networks, Abridged financials of Nimpaa Telecommunications Private Limited for the period

ended 3 1st March 2022 i5 as under:

Summarised Balance Sheet ;; i As at st
s st 'I_..'MarZUIIZ_

Current Assets

Financial Assets {excluding Trade Recetvables) .51

Other Current Assels 6.12
Total Current Assets 6.63
Non-Current Assets

Property, Plant & Equipment 5.58

Othzr Mon Current Assets 0.34
Total Non-Current Assets 5.92
Current Liabilities

Financiat Liabiditics (exciuding Trade Payables) 137

Otler Linbilitics LIl
TFotal Current Linbilities 2.48
Non-Current Liabiliries

Financial Liabilities 8.00

Other Liabiliries 0.92
Total Non-Current Liabilities 8.02
INet Assets 2.05

Summarised Statement 6f Profit & Loss st Apr 2022 40

. SR 315t Mar 2022
Revenue from Operations 15.19
Other Income 0.2
Other Expense 1231
Depreciation & Amortisation 0.78
Finance Cost 0.93
Encome tax Expense 0.8
Profit / (Losg) for the year £.00
Other Comprehiensive Income -
Total Comprehensive Income for the year £00

i} Draring the year the Holding Company has also acquired voting rights of 50% in BipCat Wincless Privats Lintited, having s registered office at New No. 21, Gld No. 9, Flat C2, Dwarka Aparimenss,
1st Avenue, Shasiri Nagar, Chennai-600020, Tamdlnadu, at a total consideration of Rs.5.50 crore thereby making, it a Jointly Controtled Entity of the Cornpany w.e.f. 12th Nov, 2021, BigCal Wireless
Private Limited is enpaged in the devefopment of software znd hardware products for wireless networking and other related teckinical, research and developnient activities. Abridged financials of BigCat
Wirctess Private Limited for the period ended 3 st March 2022 is as under:

Asat3lst 0
Mar 2022

Current Assets

Financizl Assets (excluding Trade Receivables) 12.87

Other Current Assets 3.75
Tatal Current Assets 16.62 "
Non-Current Assets

Property, Plart & Equipment 107

Other Non Current Assets 236
TFotaf Non-Current Assets 3.43

Corrent Liabilities

Financial Liabikitics (sxcluding Teade Payables) -

Other Liabifities 0.83
Tatal Current Linbilities 0.85
Non-Current Liabilities

Financial Liabilities 0.40

Other Liabilitics 0.78
Total Noa-Current Liabilities L.18
Met Assets 18.02
Summarised Statement of Profit & Loss 07" Ist Apr 2022 to .

TR C e ‘3lst Mar 2022

Revenue from Operations 8.43
Other Incame 1.4
Other Expense -
Depreciation & Amortisation 0.88
Finance Cost 011
income tax Gxpense 0.03
Profit / (Loss) for the year (3.38)
Cither Comprehensive Income -
Fotal Comprehensive Income for the year {3.50)
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Standards) Rufes, 2015:
u) Defined Contribution Plan

Coniribution {0 Defined Contribution Plan, recogrised are charged to Conselidated Statement of Profit and Loss for the year as under :

o . Tor the year . | For the year,
Particulars euded March 31, | endéd Mareh 31,

SR . : " 20m B IR
Ewplayer's Contribution to Provident Fund 12.15 1G.89

b} Defined Benefit Plan

46 During the year, Group has recognised the following amounts in the consolidated financial statements as per Ind AS - 19 "Employee Benefits” as specified in the Companies (Indian Accounting

The employees gratutty fund scheme 1s managed by BDFC Standard Life Insurance Compasry Eimited which is a defined beacfil plan. Tle present value of obligation is detennined based on actuarial
valuation uging the Projected Unit Credit Method, which recognises cach period of service as piving dse to additional unit of employee benefit entitlement and measures each upit separately to buikd up
the final obligation and the obligation for leave encashmient is recognised in the same manner as gratuity.

Actuarizgl assumptions
R i ¢ Gratuity (Fanded) S Leve Encashnsent
;Tor the year - - “For theyear . f "o For the year 7] & oo
ended March 31, | ended Mareh 31, ] ended March 31, | -For the year ended
202200 e o geg ] Merch 31,2021

Mortality Table (HDFC Standard Life Insurance Company Limited (Cash accusnulation Policy)
Discount rate: (per anmum) 7.20% 6,80% 7.20% £.80%
Rate of increase in Compensation fevels 7.05% 6.65% T05% 6.65%,|
Average remaining working lives of employees (Years) 19.40 18.56 19.00 18.57
Table showing changes in present value of oblipations :
Present value of obligation as at the beginning of the year 22.66 23.25 20.33 15,11
Acquisition adjustment - - - -
Interest Cost 147 .58 E.34 1.02
Past service cost (Vested Benefit} Nil Nil Nil 5.00
Current Service Cost 3.54 it 544 4.43
Curtailment cost / {Credit) Nil Nil Nil Wik
Setifernent cost /(Credit) Nl Nil il Nif
Benefits paid {3.12) {335 (4.79) (3.60)
Actuarial {gain) loss on obdigatons 11 (1.90) B.I5 (163
Present value of obligation as af the end of the period 22.66 22.66 22.48 20.33
Tuble showing charges in the fair value of plan assets ;
Fair value of plan assets at beginning of the year 246 2.06 Nt Nit
Acquisition adjustments Nil Nit Nit Nit
Expected retum of plan assets 417 .14 N.A. N.A
Employer contribution - - Nil Nif
Benefits paid Nil Nik Nil Nil
Actyarial gain/ (loss) on obligalions 0,27 0.26 Nil Nil
Changes dediicted - - Nil Nil
Fair value of plan assets at year end 290 2.46 Nil Nil
(her Comprehensive Income
Actuarial (gain) / loss for the period - Obligation g.11 (1.9 .16 {1.63)
Actuzrial {gair) / loss for the period - Plan assets {0.27) (0.25) - -
Total (gain) / foss for the period (0.16) {2.16) LAT (1.63)
Actuarial {gain) / loss recognized in the period (0.16) (2.16) 416 (1.65)
Unrecognised actuariaf (gains) / losses at the end of the period Nii Nil Nil Nil
The gmaunis to be recognized in Consotidated Balance Sheet:
Present value of obligation as at the end of the period 22.66 22.66 22.48 20.33
Fair value of plan asseis as at the end of the period 290 2.46 Wil Nil
Funded Status {19.76) (20.20} (22.48) 20.33)
Unrecognised actuarial (gaing) / losses Nil Nil Nil Nil
Net asset / (Liability) recognised in Balance Sheet {19.76) (20.20} (22.48) 2033}
Expenses recognised in Consolitated Stat t of Profit and Laoss
Current service £ost 354 311 5.44 445
Past service cost (Vested Benehit) Nit Nil Nil 5.00
Interest Cost 147 1.58 1.34 1.02
Expected retum on plan assets (0.16) (0,14} Nil Nil
Curtaifment and settlement cost fcredit) Nil Nil Nit Nl
Expenses recognised in the Consolidated Stalement of Profit and Loss 4.85 455 6.78 10.45
Sensifivity anatysis of the defined benefit obligation:
Impact of the change in Discount Rate
Present Value of Obligation at the end of the period 2266 12.66 22.48 20.33
Impact due to increase of 0.5% (1.36) (1.30) (1.46) (1.64)
Impact due to decrease of 0.5% 130 1.25 1.36 0.88
Impact of the change in salary increase
Present Vaiue of Oblipation at the end of the period 22.66 12.66 22.48 20.33
Impact due to increase of 0.5% £.28 1.27 (1.18) (1.68)
impact due 1o decrease of ¢.5% (1.33) {1.34) 1.08 .90

Sensitivities due to mortality & withdrawals are insignificant & heace ignored.

370




DECLARATION

The Company certifies that all relevant provisions of Chapter VI read with Schedule VII of the SEBI ICDR
Regulations have been complied with and no statement made in this Placement Document is contrary to the
provisions of Chapter VI and Schedule VII of the SEBI ICDR Regulations and that all approvals and permissions
required to carry on the Company’s business have been obtained, are currently valid and have been complied with.
The Company further certifies that all the statements in this Placement Document are true and correct.

Signed by:

Mahendra Nahata
Managing Director
DIN: 00052898

Date: August 31, 2023
Place: New Delhi
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DECLARATION
We, the Board of Directors of the Company certify that:

Q) the Company has complied with the provisions of the Companies Act, 2013 and the rules made thereunder;

(ii) the compliance with the Companies Act, 2013 and the rules thereunder, does not imply that payment of
dividend or interest or repayment of preference shares or debentures, if applicable, is guaranteed by the
Central Government; and

(iii) the monies received under the Issue shall be used only for the purposes and objects indicated in this
Placement Document (which includes disclosures prescribed under Form PAS-4).

SIGNED ON BEHALF OF THE BOARD OF DIRECTORS

Signed by:

Mahendra Nahata
Managing Director
DIN: 00052898

Date: August 31, 2023
Place: New Delhi

| am authorized by the Fund Raising Committee of the Board of Directors of the Company, vide resolution dated
August 28, 2023, to sign this form and declare that all the requirements of Companies Act, 2013 and the rules made
thereunder in respect of the subject matter of this form and matters incidental thereto have been complied with.
Whatever is stated in this form and in the attachments thereto is true, correct and complete and no information
material to the subject matter of this form has been suppressed or concealed and is as per the original records
maintained by the promoters subscribing to the Memorandum of Association and the Articles of Association.

It is further declared and verified that all the required attachments have been completely, correctly and legibly
attached to this form.

Signed by:

Mahendra Nahata
Managing Director
DIN: 00052898

Date: August 31, 2023
Place: New Delhi
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HFCL LIMITED

Registered Office

8, Electronics Complex, Chambaghat, Solan — 173213, Himachal Pradesh, India

Website: www.hfcl.com

Telephone: +91-1792-230644; E-mail: secretarial@hfcl.com

CIN: L64200HP1987PLC007466

Corporate Office

8, Commercial Complex, Masjid Moth, Greater Kailash — 1, New Delhi - 110 048, India

Company Secretary and Compliance Officer: Mr. Manoj Baid
HFCL Limited, 8, Commercial Complex, Masjid Moth,

Greater Kailash-11, New Delhi-110048

Telephone; +91 11 35209530
E-mail: manoj.baid@hfcl.com

Monarch Networth Capital
Limited
4™ Floor, B Wing, Laxmi
Towers, G Block,
Bandra Kurla Complex, Bandra
East, Mumbai - 400051

BOOK RUNNING LEAD MANAGER

STATUTORY AUDITORS OF OUR COMPANY

S Bhandari & Co LLP, Chartered Accountants
P-7, Tilak Marg, C-Scheme Jaipur — 302005
Telephone: +91 141 2385412, 2385003, 2385329
E-mail: auditors@sbhandari.in

INDIAN LEGAL COUNSEL TO
THE COMPANY

Khaitan & Co
One World Centre
10" and 13" Floor, Tower 1C
841 Senapati Bapat Marg
Mumbai 400 013

MONITORING AGENCY
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Off Eastern Express Highway
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INDIAN LEGAL COUNSEL TO
THE BOOK RUNNING LEAD
MANAGER

AZB & Partners
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Noida 201 301
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SAMPLE APPLICATION FORM
An indicative format of the Application Form is set forth below:

(Note: The format of the Application Form included herein below is for reference, indicative and for the purposes of compliance
with applicable law only, and no Bids in this Issue were made through the sample Application Form. The Company, in consultation
with the Book Running Lead Manager, identified Eligible QIBs and circulated serially numbered copies of the Preliminary
Placement Document and the Application Form, specifically addressed to such Eligible QIBs. Any application made in the Issue
was made only upon receipt of serially numbered copies of the Preliminary Placement Document and the Application Form, and
not on the basis of the indicative format below.)

= APPLICATION FORM
HFG,
Name of Bidder:
(Incorporated in the Republic of India under the provisions of the Companies Act, 1956) .
Registered Office: 8, Electronics Complex, Chambaghat, Solan — 173213, Himachal Pradesh, India Form No:
Corporate Office: 8, Commercial Complex, Masjid Moth, Greater Kailash — I1, New Delhi - 110 048,
India Date:

Telephone: +91-1792-230644 | E-mail: secretarial@hfcl.com | Website: www.hfcl.com
CIN: L64200HP1987PLC007466

QUALIFIED INSTITUTIONS PLACEMENT OF [e¢] EQUITY SHARES OF FACE VALUE X 1 EACH (THE “EQUITY SHARES”) FOR CASH AT A PRICE OF X [¢] PER
EQUITY SHARE (“ISSUE PRICE”) INCLUDING A PREMIUM OF X [¢] PER EQUITY SHARE AGGREGATING TO APPROXIMATELY X [¢] CRORES UNDER
CHAPTER VI OF THE SECURITIES AND EXCHANGE BOARD OF INDIA (ISSUE OF CAPITAL AND DISCLOSURE REQUIREMENTS) REGULATIONS, 2018, AS
AMENDED (THE “SEBI ICDR REGULATIONS”) AND SECTION 42 AND SECTION 62 OF THE COMPANIES ACT, 2013, AS AMENDED (THE “COMPANIES ACT”),
READ WITH RULE 14 OF THE COMPANIES (PROSPECTUS AND ALLOTMENT OF SECURITIES) RULES, 2014, AS AMENDED (THE “PAS RULES”), AND OTHER
APPLICABLE PROVISIONS OF THE COMPANIES ACT AND THE RULES MADE THEREUNDER BY HFCL LIMITED (THE “COMPANY”) (HEREINAFTER
REFERRED TO AS THE “ISSUE”). THE APPLICABLE FLOOR PRICE OF THE EQUITY SHARES IS % 68.61 AND OUR COMPANY MAY OFFER A DISCOUNT OF UP
TO 5% ON THE FLOOR PRICE, AS APPROVED BY THE SHAREHOLDERS.

Only Qualified Institutional Buyers (“QIBs”) as defined under Regulation 2(1)(ss) of the SEBI ICDR Regulations and which (i) are not, (a) excluded pursuant to Regulation
179(2)(b) of the SEBI ICDR Regulations; (b) restricted from participating in the Issue under the SEBI ICDR Regulations and other applicable laws; (c) hold a valid and existing
registration under the applicable laws in India (as applicable); and (d) are eligible to invest in the Issue and submit this Application Form, and (ii) are residents in India
participating through Schedule 11 of the Foreign Exchange Management (Non-Debt Instruments) Rules, 2019 (“FEMA Rules”), defined hereinafter or a multilateral or bilateral
development financial institution eligible to invest in India under applicable law including the FEMA Rules; can submit this Application Form. The Equity Shares have not been
and will not be registered under the U.S. Securities Act of 1933, as amended (the “U.S. Securities Act”), or any other applicable state securities laws of the United States and,
unless so registered, may not be offered, sold or delivered within the United States, except pursuant to an exemption from, or in a transaction not subject to, the registration
requirements of the U.S. Securities Act and applicable U.S. state securities laws. Accordingly, the Equity Shares are being offered and sold only outside the United States in
“offshore transactions” as defined in, and in reliance on, Regulation S under the U.S. Securities Act (“Regulation S”) and the applicable laws of the jurisdictions where those
offers and sales are made. You should note and observe the selling and transfer restrictions contained in the sections entitled “Selling Restrictions” and “Purchaser Representations
and Transfer Restrictions” in the accompanying preliminary placement document dated August 28, 2023 (the “PPD”).

ELIGIBLE FPIs ARE PERMITTED TO PARTICIPATE IN THIS ISSUE, THROUGH THE PORTFOLIO INVESTMENT SCHEME UNDER SCHEDULE Il OF THE FEMA
RULES, SUBJECT TO COMPLIANCE WITH ALL APPLICABLE LAWS AND SUCH THAT THE SHAREHOLDING OF ELIGIBLE FPIs DO NOT EXCEED SPECIFIED
LIMITS AS PRESCRIBED UNDER APPLICABLE LAWS IN THIS REGARD. PURSUANT TO PRESS NOTE NO. 3 (2020 SERIES), DATED APRIL 17, 2020, ISSUED BY
THE DEPARTMENT FOR PROMOTION OF INDUSTRY AND INTERNAL TRADE, GOVERNMENT OF INDIA, AND RULE 6 OF THE FEMA RULES, INVESTMENTS
BY AN ENTITY OF A COUNTRY WHICH SHARES LAND BORDER WITH INDIA OR WHERE THE BENEFICIAL OWNER OF SUCH INVESTMENT IS SITUATED
INOR ISACITIZEN OF SUCH COUNTRY, MAY ONLY BE MADE THROUGH THE GOVERNMENT APPROVAL ROUTE. ALLOTMENTS MADE TO AIFS AND VCFs
IN THE ISSUE SHALL REMAIN SUBJECT TO THE RULES AND REGULATIONS APPLICABLE TO EACH OF THEM RESPECTIVELY, INCLUDING THE FEMA
RULES. OTHER ELIGIBLE NON-RESIDENT QIBs SHALL PARTICIPATE IN THE ISSUE UNDER SCHEDULE | OF FEMA RULES. FVCIs ARE NOT PERMITTED TO
PARTICIPATE IN THE ISSUE.

To, STATUS (Please v)
. Scheduled Commercial Alternative | tment
The Board of Directors FI Banks and Financial AIF ernative Investmen
HFCL LIMITED Institutions Fund
8, Electronics Complex, Chambaghat
Solan — 173213, Himachal Pradesh, India MF Mutual Funds IF Insurance Funds
Dear Sirs, . .
= Foreign Portfolio NIF | National Investment Fund
On the basis of the serially numbered PPD of the Company and subject to the terms and conditions Investors
contained therein, and in this Application Form, we hereby submit our Application Form for the -
Allotment of the Equity Shares in the Issue, at the terms and price indicated below. We confirm that we VCE vV Canital Fund SI- ﬁIySt?g'Cil.ly I21_porta_nt|
are an eligible QIB as defined under Regulation 2(1)(ss) of the SEBI ICDR Regulations and are not: (a) enture Capital Funds NBFC On-Sanking Financia
excluded pursuant to Regulation 179(2)(b) of the SEBI ICDR Regulations; and (b) restricted from Companies
participating in the Issue under the applicable laws, including SEBI ICDR Regulations. We are not a Others
promoter of the Company (as defined in the SEBI ICDR Regulations), or any person related to the IC Insurance Companies OTH
promoters of the Company, directly or indirectly. Further, we confirm that we do not have any right (Please specify)
under a shareholders’ agreement or voting agreement entered into with promoters or persons related to Total shares currently held by QIB or QIBs belonging to the same group or those who are under
promoter of the Company, veto rights or right to appoint any nominee director on the board of directors common control. For details of what constitutes “same group” or “common control”, see
of the Company. We confirm that we are either a QIB which is resident in India, or an Eligible FPI, “Application Form” under Issue Procedure section of the PPD.

participating through Schedule |1 of the FEMA Rules. We specifically confirm that our Bid for the | 7 Sponsor and Manager should be Indian owned and controlled. _
Allotment of the Equity Shares is not in violation to the amendment made to Rule 6(a) of the FEMA Foreign portfolio investors as defined under the Securities and Exchange Board of India
Rules by the Central Government on April 22, 2020. We confirm that we are neither an AIF or VCF (Foreign Portfolio Investors) Regulations, 2019, as amended, other than individuals, corporate

. h ! " . bodies and family offices who are not allowed to participate in the Issue
whose sponsor and manager is not Indian owned and controlled in terms of the FEMA Rules, nor an
FVCI.
We confirm that the Bid size / aggregate number of the Equity Shares applied for by us, and which may be Allocated to us thereon will not exceed the relevant regulatory or approved limits and further
confirm that our Bid will not result in triggering an open offer under the Securities and Exchange Board of India (Substantial Acquisition of Shares and Takeovers) Regulations, 2011, as amended (the
“Takeover Regulations™).We confirm, that we have a valid and existing registration under applicable laws and regulations of India, and undertake to acquire, hold, manage or dispose of any Equity
Shares that are Allotted to us in accordance with Chapter VI of the SEBI ICDR Regulations and undertake to comply with the SEBI ICDR Regulations, and all other applicable laws, including any
reporting obligations. We confirm that, in relation to our application, each foreign portfolio investor (“FPI”) as defined under the Securities and Exchange Board of India (Foreign Portfolio Investors)
Regulations, 2019, as amended (other than individuals, corporate bodies and family offices), and including persons who have been registered under these regulations (such FPIs, “Eligible FPIs), have
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submitted a separate Application Form, and asset management companies of mutual funds have specified the details of each scheme for which the application is being made along with the Bid Amount
and number of shares to be Allotted under each scheme. We undertake that we will sign all such documents, provide such documents and do all such acts, if any, necessary on our part to enable us to
be registered as the holder(s) of the Equity Shares that may be Allotted to us. We confirm that the signatory is authorized to apply on behalf of the Bidder and the Bidder has all the relevant authorisations.
We note that the Company is entitled, in consultation with Monarch Networth Capital Limited (the “BRLM?”), in their sole discretion, to accept or reject this Application Form without assigning any
reason thereof.

We hereby agree to accept the Equity Shares applied for, or such lesser number of Equity Shares as may be Allocated to us, subject to the provisions of the memorandum of association and articles of
association of the Company, applicable laws and regulations, the terms of the PPD, Placement Document and the CAN, when issued and the terms, conditions and agreements mentioned therein and
request you to credit the same to our beneficiary account with the Depository Participant as per the details given below, subject to receipt of Application Form and the Bid Amount towards the Equity
Shares that may be allocated to us. The amount payable by us as Bid Amount for the Equity Shares applied for has been/will be remitted to the designated bank account set out in this Application Form
through electronic mode, along with this Application Form prior to the Bid/Issue Closing Date and such Bid Amount has been /will be transferred from a bank account maintained in our name. We
acknowledge and agree that we shall not make any payment in cash or cheque. We are aware that (i) Allocation and Allotment in the Issue shall be at the sole discretion of the Company, in consultation
with the BRLM; and (ii) in the event that Equity Shares that we have applied for are not Allotted to us in full or at all, and/or the Bid Amount is in excess of the amount equivalent to the product of the
Equity Shares that will be Allocated to us and the Issue Price, or the Company is unable to issue and Allot the Equity Shares offered in the Issue or if there is a cancellation of the Issue, or the listing of
the Equity Shares does not occur in the manner described in the PPD, the Placement Document, the SEBI ICDR Regulations and other applicable laws, the Bid Amount or a portion thereof, as applicable,
will be refunded to the same bank account from which the Bid Amount was paid by us. Further, we agree to comply with the rules and regulations that are applicable to us, including in relation to the
lock-in and transferability requirements. In this regard, we authorize the Company to issue instructions to the depositories for such lock-in and transferability requirements, as may be applicable to us.
We agree and consent that (i) our names, address, contact details, PAN, bank account details and the number of Equity Shares Allotted, along with other relevant information as may be required, will
be recorded by the Company in the format prescribed in terms of the PAS Rules; (ii) in the event that any Equity Shares are Allocated to us in the Issue, we are aware pursuant to the requirements under
Form PAS-4 of the PAS Rules that our names (as proposed Allottees) and the percentage of our post-Issue shareholding in the Company will be disclosed in the Placement Document, and we are
further aware that disclosure of such details in relation to us in the Placement Document will not guarantee Allotment to us, as Allotment in the Issue shall continue to be at the sole discretion of the
Company, in consultation with the BRLM; and; and (iii) in the event that Equity Shares are Allotted to us in the Issue, the Company will place our name in the register of members of the Company as
a holder of such Equity Shares that may be Allotted to us and in the Form PAS-3 filed by the Company with the Registrar of Companies, Himachal Pradesh at Chandigarh (the “RoC”) as required in
terms of the PAS Rules. Further, we are aware and agree that if we, together with any other QIBs belonging to the same group or under common control, are Allotted more than 5% of the Equity Shares
in the Issue, the Company shall be required to disclose our name, along with the names of such other Allottees and the number of Equity Shares Allotted to us and to such other Allottees, on the websites
of the National Stock Exchange of India Limited and BSE Limited (together, the “Stock Exchanges™), and we consent to such disclosures. In addition, we confirm that we are eligible to invest in
Equity Shares under the SEBI ICDR Regulations, circulars issued by the RBI and other applicable laws.

By signing and submitting this Application Form, we hereby confirm and agree that the representations, warranties, acknowledgements and agreements as provided in the sections “Notice to Investors”,
“Representations by Investors”, “Issue Procedure”, “Selling Restrictions™ and “Purchaser Representations and Transfer Restrictions” sections of the PPD and the terms, conditions and agreements
mentioned herein are true and correct and acknowledge and agree that these representations and warranties are given by us for the benefit of the Company and the BRLM, each of whom is entitled to
rely on, and is relying on, these representations and warranties in consummating the Issue.

By signing and submitting this Application Form, we hereby represent, warrant, acknowledge and agree as follows: (1) we have been provided with a serially numbered copy of the PPD along with the
Application Form, have read it in its entirety including in particular, the section “Risk Factors” therein and we have relied only on the information contained in the PPD and not on any other information
obtained by us either from the Company, the BRLM or from any other source, including publicly available information; (2) we will abide by the PPD and the Placement Document, this Application
Form, the confirmation of allocation note (“CAN”), when issued, and the terms, conditions and agreements contained therein; (3) that if Equity Shares are Allotted to us pursuant to the Issue, we shall
not sell such Equity Shares otherwise than on the floor of a recognised stock exchange in India for a period of one year from the date of Allotment; (4) we will not have the right to withdraw our Bid
or revise our Bid downwards after the Bid/Issue Closing Date; (5) we will not trade in the Equity Shares credited to our beneficiary account maintained with the Depository Participant until such time
that the final listing and trading approvals for the Equity Shares are issued by the Stock Exchanges; (6) Equity Shares shall be Allocated and Allotted at the discretion of the Company, in consultation
with the BRLM, and the submission of this Application Form and payment of the corresponding Bid Amount by us does not guarantee any Allocation or Allotment of Equity Shares to us in full or in
part; (7) in terms of the requirements of the Companies Act, upon Allocation, the Company will be required to disclose names and percentage of our post-Issue shareholding of the proposed Allottees
in the Placement Document; however, disclosure of such details in relation to us in the Placement Document will not guarantee Allotment to us, as Allotment in the Issue shall continue to be at the sole
discretion of the Company, in consultation with the BRLM; (8) the number of Equity Shares Allotted to us pursuant to the Issue, together with other Allottees that belong to the same group or are under
common control as us, shall not exceed 50% of the Issue and we shall provide all necessary information in this regard to the Company and the BRLM. For the purposes of this representation: The
expression ‘belong to the same group’ shall derive meaning from Regulation 180(2) of the SEBI ICDR Regulations, i.e., entities where (i) any of them controls, directly or indirectly, through its
subsidiary or holding company, not less than 15% of the voting rights in the other; (ii) any of them, directly or indirectly, by itself, or in combination with other persons, exercise control over the others;
or (iii) there is a common director, excluding nominee and independent directors, among the Eligible QIBs, its subsidiary or holding company and any other QIB; and ‘control’ shall have the same
meaning as is assigned to it under Regulation 2(1)(e) of the Takeover Regulations; (9) We agree to accept the Equity Shares applied for, or such lesser number of Equity Shares as may be Allocated to
us, subject to the provisions of the memorandum of association and articles of association of the Company, applicable laws and regulations, the terms of the PPD and the Placement Document, this
Application Form, the CAN upon its issuance and the terms, conditions and agreements mentioned therein and request you to credit the same to our beneficiary account with the Depository Participant
as per the details given below.

By signing and submitting this Application Form, we further represent, warrant and agree that we have such knowledge and experience in financial and business matters that we are capable of evaluating
the merits and risks of the prospective investment in the Equity Shares and we understand the risks involved in making an investment in the Equity Shares. No action has been taken by us or any of our
affiliates or representatives to permit a public offering of the Equity Shares in any jurisdiction. We satisfy any and all relevant suitability standards for investors in Equity Shares, have the ability to
bear the economic risk of our investment in the Equity Shares, have adequate means of providing for our current and contingent needs, have no need for liquidity with respect to our investment in
Equity Shares and are able to sustain a complete loss of our investment in the Equity Shares. We acknowledge that once a duly filled Application Form is submitted by an Eligible QIB, whether signed
or not, and the Bid Amount has been transferred to the Escrow Account (as detailed below), such Application Form constitutes an irrevocable offer and cannot be withdrawn or revised downwards after
the Bid/Issue Closing Date. In case Bids are being made on behalf of the Eligible QIB and this Application Form is unsigned, we confirm that we are authorized to submit this Application Form and
provide necessary instructions for transfer of the Bid Amount to the Escrow Account, on behalf of the Eligible QIB.

We acknowledge that the Equity Shares offered in the Issue have not been and will not be registered under the U.S. Securities Act or the securities laws of any state of the United States, and may not
be offered or sold within the United States except pursuant to an exemption from, or in a transaction not subject to, the registration requirements of the U.S. Securities Act and applicable U.S. state
securities laws. By signing this Application Form and checking the applicable box above, we hereby represent, warrant, acknowledge and agree that we are located outside the United States
and purchasing the Equity Shares in an “offshore transaction” (as defined in, and in reliance on, Regulation S) complying with Rule 903 or Rule 904 of Regulation S and the applicable laws
of the jurisdictions where those offers and sales are made.

BIDDER DETAILS (in Block Letters)

NAME OF BIDDER"
NATIONALITY

REGISTERED
ADDRESS

CITY AND CODE
COUNTRY
MOBILE NO.

TELEPHONE NO. ‘ FAX. ‘

EMAIL

FOR ELIGIBLE Registration Number: For AIFs***/ MFs/ VCFs***/ SI-NBFCs/ ICs Registration Number:
FP1s**

*Name should exactly match with the name in which the beneficiary account is held. Bid Amount payable on Equity Shares applied for by joint holders shall be paid from the bank account of the person whose
name appears first in the application. Mutual Fund Bidders are requested to provide details of the Bids made by each scheme of the Mutual Fund. Each Eligible FP1 is required to fill a separate Application Form.
Further, any discrepancy in the name as mentioned in this Application Form with the depository records would render the application invalid and liable to be rejected at the sole discretion of the Issuer and the
BRLM.

**In case you are an FPI holding a valid certificate of registration and eligible to invest in the Issue, please mention your SEBI FPI Registration Number.

***Allotments made to AlFs and VCFs in the Issue are subject to the rules and regulations that are applicable to each of them respectively, including in relation to lock-in requirement. AlFs and VCFs should
independently consult their own counsel and advisors as to investment in and related matters concerning the Issue.

We are aware that the number of Equity Shares in the Company held by us, together with the number of Equity Shares, if any, Allocated to us in the Issue will be aggregated
to disclose the percentage of our post-Issue shareholding in the Company in the Placement Document in line with the requirements under Form PAS-4 of the PAS Rules. For
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such information, the BRLM will rely on the information provided by the Registrar for obtaining details of our shareholding and we consent and authorize such disclosure in
the Placement Document.

ESCROW ACCOUNT - BANK ACCOUNT DETAILS FOR PAYMENT OF AMOUNT THROUGH ELECTRONIC FUND TRANSFER
REMITTANCE BY WAY OF ELECTRONIC FUND TRANSFER
BY 3.00 P.M. (IST), [], 2023, [e]
Name of the Account HFCL Limited — QIP Escrow
Name of the Bank State Bank of India
Address of the Branch of the Bank 3" Floor, Capital Market Branch, Mumbai Main Branch Building, Mumbai Samachar Marg, Fort, Mumbai.
Account Type Escrow Account
Account Number 42212869105
IFSC SBIN0011777
Tel No. 022-2271 9109/ 2271 9115/ 114/ 113/ 112
E-mail Nib.11777@sbi.co.in

The Bid Amount should be transferred pursuant to the Application Form. All payments must be made only by way of electronic funds transfer, in favour of “HFCL Limited — QIP Escrow”.
Payment of the entire Bid Amount should be made along with the Application Form on or before the closure of the Bid/Issue Period, i.e., prior to the Bid/Issue Closing Date. The payment
for subscription to the Equity Shares Allotted in the Issue shall be made only from the bank account of the person subscribing to the Equity Shares and in case of joint holders,
from the bank account of the person whose name appears first in the Application Form.

DEPOSITORY ACCOUNT DETAILS

Depository Name (Please v') National Security Depository Limited Central Depository Services (India) Limited

Depository Participant Name

DP-1D L[N L PPl
Beneficiary Account Number (16 digit beneficiary account. No. to be mentioned above)

The Demographic details like address, bank account details etc., will be obtained from the Depositories as per the beneficiary account given above. However, for the purpose of
refund, if any, only the bank details as mentioned below, from which remittance towards subscription has been made, will be considered.

The Bidders are responsible for the accuracy of the bank account details mentioned below and acknowledge that the successful processing of refunds if, any, shall be dependent
on the accuracy of the bank account details provided by them. The Company and the BRLM shall not be liable in any manner for refunds that are not processed due to incorrect
bank account details.

RUPEE BANK ACCOUNT DETAILS (FOR REMITTANCE)
Bank Account Number IFSC Code
Bank Branch
Bank Name Address
NO. OF EQUITY SHARES BID PRICEPER EQUITY SHARE (RUPEES)
(In figures) (In words) (In figures) (In words)
BID AMOUNT (RUPEES)
(In figures) (In words)
DETAILS OF CONTACT PERSON
NAME
ADDRESS
TEL. NO. | FAXNO. |
EMAIL
OTHER DETAILS ENCLOSURES ATTACHED
. Attested/ certified true copy of the following:
PAN O Copy of PAN Card or PAN allotment letter
O Copy of FPI Registration Certificate /MF Registration
Date of Application certificate / SEBI certificate of registration for
AIFs/VVCF/SI-NBFC/IC/IF
O Certified copy of the certificate of registration issued by the
RBI as an SI-NBFC/ a Scheduled Commercial Bank
O Copy of notification as a public financial institution
Signature of Authorised Signatory O FIRC
(may be sjgned either physically or O Copy of IRDAI registration certificate
digitally) O Intimation of being part of the same group
O Certified true copy of Power of Attorney
O Other, please specify

*It is to be specifically noted that the Bidder should not submit the GIR Number or any other identification number instead of the PAN as the applications are liable to be rejected on this
ground, unless the Bidder is exempted from the requirement of obtaining a PAN number under the Income-tax Act, 1961.
**A physical copy of the Application Form and relevant documents as required to be provided along with the Application Form shall be submitted as soon as practical.
Note:
(1) Capitalized terms used but not defined herein shall have the same meaning as ascribed to them in the PPD, unless specifically defined herein.
(2)  The application form is liable to be rejected if any information provided is incomplete or inadequate at the discretion of the Company in consultation with the BRLM.
(3)  The duly filed Application Form along with all enclosures shall be submitted to the Book Running Lead Manager either through electronic form at the email mentioned in
the PPD or through physical deliver at the address mentioned in PPD.

This Application Form, the PPD and the Placement Document sent to you/ be sent to you, either in physical form or both, are specific to you and you may not distribute or forward the
same and are subject to disclaimer and restrictions contained in or accompanying these documents.
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